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NATIONAL BANK OF INDIA, 


LIMITED. 


Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOVSGATE, LONDON, &.C.2, 





BRANCHES : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Elderet Kenya 
Bombay Lahore Kisumu polcay 
Calcutta Madras Mombasa f Bri 
Cawnpore Mandalay Nalrobi E.A, 
Chittagong Newera Nakuru 
Cochin (S. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
Kampala 
Dar-es-salaam ...} panganyika Territory. 
SUBSCRIBED CAPITAL £4,000,000 
PaID-UP CAPITAL ... £2,000,000 
RESERVE FUND £3,000,000 


The Bank conducts every description of Eastern 
Banking business. 
Trusteeships and Executorships also undertaken. 


THE CHARTERED BANK 
OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 


Capital, £3,000,000. Reserve Fund, £4,000,000. 


Agencies and Branches: Alor Star (Malay States), 

Amritsar, Bangkok, Batavia, eee, Gaenten, Canton, 

Cawnpore, ‘Cebu, Colombo, Delhi aiphong, Ham 

er vs Hong-Kong, Harbin, Noilo, Ipoh, Karachi, Kiang, 

iadras, Menta, M (Perak), Kuala Lumpur, Kuching (Sere. 

anila, Medan, New York, Peiping (Teking), 

gon, Semarang (Java), Seremba: n, 
_ Singapore, Sitiawan (F.M.8.), Sourabaya, Taiping 

roe ), Tientsin, Tongkah ‘ Bhaket,, Tsingtao, Yokobama, 
(Philippine Islands). 


ay he buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
oo Agencies and Branches, and transact general 
Banking business connected ‘with the East. De- 

pa of money are received for fixed periods at 
rms which may be ascertained on application; 
ae Wy payable half-yearly 30th June and 31st 


The Bank is prepared to undertake Trusteeships 
and Executorships. 


THE YOKOHAMA SPECIE BANK, LTD. LTD. 
(Incorporated In Japan. Established 1880. ) 
Capital Subscribed and — Paid, Yen 100,000,000 
Reserve Fund _.... sss 99 116,200,000 
Head Office - . - YOKOHAMA 
Branches at :—Alexandria, Batavia, Berlin, Bom- 

bay, Calcutta, Canton, Chanchun, Dairen (Dainy), 
Fengtien (Mukden), Hamburg, Hankow, Harb Oe 
Hoactulu, Hi Hong-Kong, Kai Yuan, Karachi, Kobe, 

London, Los Angeles, Manila, Nagasaki, N ng 
Newchwang, New York, Osaka, Paris, rues. 
Rangoon, Rio de Janeiro ’Samarang, 
Francisco, Seattle, Shanghai, Shimonoseki, aa 
yee , Sourabaya, Sydney, a, Tokyo, Taingtau, 

adivostock (temporarily close d). 

The Bank buys and receives for collecting Bills of 
Exe’ e, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on ——. 

London Office: 7, Bishopsgate, E.C.2. 
DAISUKE NOHARA, Manager. 


THE BANK OF ADELAIDE. 


Incorporated with Limited Lae in Australia. 
ESTABLISHED 1866, 


LoXpoN OFFicE—11 LEADENHALL 8T., E.C.3. 





Paid-up Capital ... £1,250,000 
Reserve Fund oie 1,000,000 
£2,250,000 
Reserve, Liability of Shareholders 1,250,000 
£3,500,000 
Head Office: ADELAIDE, SOUTH AUSTRALIA. 
Office: 270, GEORGE STREET. 
Office: 267, COLLINS STREET 
Perth (W.A.) Office: iP GEORGE'S TEBRACR. 
Brisbane Office, 506, UEEN STREET. 


Pramas, Ofee: HIGH STREET. 
Bilson Ave ‘Australasia purchased or collected. 
issued and Remittances cabled. 


wsceriinad received for fixed periods at rates to be 
on contin. 
opened in Aelia for Overseas Banks, 
regarding Australian Trade. 


aad invited 
A. BUTTERWORTH, Manager. 
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he Economist 


(ESTABLISHED 1843.) 


MARCH 12, 









THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS ““COMTRUST’”’ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Steet, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 





ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 





Subscribed Capital £5,000,000 
Paid-up Capital.. 3,000,000 
Further Liability ‘of Proprietors 2,000,000 
Reserve Fund ... 7 1,605,000 
Special Currency Reserve 1,585,000 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Bank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with jeteie. 

E. M. JANION, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 
Head Office: 4 THREADNEEDLE 8T., E.C.3. 










West End Office: = Northumberland Av., W.C.2 
Paid-up Capital .. . 4,500,000 
Reserve Fund .. ec ee 2,475,000 
Currency Reserve Fund .. .. .. ..£2,000.000 
Reserve Liability of Fumgeiatete 

Under the Charter .. .. 44,500,000 


Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
De ta for fixed periods received. 





THE UNION BANK 
or AUSTRALIA, ummep. 


Established 1837. Incorporated 1880. 


o _ it sree poe. £12,000,000 
-up Cap! 

Reserve Fund £3,350,000 \ together £7,350,000 

Currency Reserve £1,500,000 

Reserve Liability of Proprietors £8,000,000 





Head Office : 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 

TELEGRAPHIC REMITTANCES are also 

e 


BILLS are purchased or sent for collection. 
DEPOSITS. are received for fixed periods on 
terms which may be ascertained on application. 


POLICY FOR STERLING. 


1932. 





MA 


CAL 
RS 








PRICE ls. 

















COMMONWEALTH BANK OF AUSTRALIA 


Guaranteed by the Australian Government.) 

















Ait 
Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 
State of Tasmania. 
Commonwealth Savings Bank of Australia, 3689 


Agencies at Post Offices in Australia. 
As at 30th June, 1931. 













































































General Bank Balances . £60,658,518 
Sa Bank Balances ... 49,817,731 
Note Issue De ment . 60,706,232 
Rural Credits Department 1,694,967 
Other Items aad we 7,462,040 

#£170,339,488 





London Office: 8 OLD JEWRY, E.C.2 


J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 

























BANK OF NEW SOUTH WALES 


Established 1817. 
Incorporated in New South Wales with Limited Liability. 


(With which are amalgamated the Western Australian 
Bank and The Australian Bank of Commerce Limited.) 


Head Orrick—Sydney, N.S. Wales. 
General Manager: A.C. DAVIDSON. 


















Pald-up Capital... £8,780,000 
Reserve Fund .. 6,150,000 
Reserve Liability of Proprietors 8,780,000 

£23,710,000 





Aggregate Assets to 30th September, 1931 :-— 
£90,i11,427 9 6 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and 688 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
New Guinea. akes Mail and Cable Transfers. 
Negotiates and Collects Bills of Exchange. 
Arranges Wool and other Produce Credits. Re- 
celves Deposits for fixed periods on terms which 
may be known on application, and conducts every 
description of Australian Banking Business. 
LONDON OFFICE—29, Threadneedle Street, E.C.2. 


J. 8. CAMPBELL, Manager. 















THE SOCIETY OF INCOR- 
PORATED ACCOUNTANTS 
AND AUDITORS. 


A.D. 1885. 












EXAMINATIONS. 


NOTICE IS HEREBY GIVEN that the next 
Examination of Candidates resident in England 
and Wales will be held in London, Manchester, 
Cardiff and Leeds on the following dates :— 


a Examination, May 2nd and 3rd, 
932. 
Intermediate Examination, May 4th and 5th, 


1932 
Final Examination, May 3rd, 4th and 5tb, 
1932. 












Candidates desirous of ee themselves 
must give notice to the undersigned on or before 
March 22nd, 1932. 
By Order of - fone 
. GABRETT, 
Secretary. 







Incorporated Accountants’ Hall, 
Victoria Embankment, 
London, W.C.2., 
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FIRST-CLASS | BAN K O F SCOT LAN D 





LONG LEASEHOLD PROPERTY | 
INVESTM ENTS. ComSTITUTED BY ACT OF PABLIAMBET 1695. 


(FULLY LET). 
51-57, HILL ROAD, WIMBLEDON AUTHORISED CAPITAL... - ~ -_ -“ -_ -~ oo £4,500,000 
Producing £1,540 p.a. net, rising to £1,615 in 1934. | PALD-UP CAPITAL = x owe me ae ome £1,500,000 
ric . Equity yieldi y nt. 
t Sooteen teu ioneen, 900 yet RESERVE FUND and BALANCE carriedforward .. .. .. 22,800,076 
DEPOSIT and CREDIT BALANCES as at 28th February, 1931 & 32,935,468 


Let to first-class tenants on long leases. 999 years’ 
Head Office: THE MOUND, EDINBURGH. 


Ground Lease. £9,000 could remain at 5} per cent. 
119-122, LONDON ROAD, SOUTHWARK— 
240 Branches and Sub-Branches throughout Scotland. 


producing £1,165 p.a. net. Price £12,825. Equity 
yielding over 13 per cent. Low Ground Rent. 
t to first-class multiple shop tenants on full 
repairing leases. £7,000 could remain at 5} per 
cent. 


Further particulars : 
A. E. LAUER, 
9, New Bridge Street, E.C.4. City 2152. 


ALEXANDRIA WATER COMPANY, 
LIMITED. 
ALEXANDRIA, EGYPT. 


London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 





NOTICE IS HEREBY GIVEN that the 
fifty-fourth Ordinary General Meeting of the 


shareholders will be held at the company’s offices, 

54 Rue Fouad Ie, Alexandria, on Friday the THE REPORT OF THE 
&th April, 1932, at a quarter past four in the 
afternoon, for the transaction of the ordinary 


ie ot somal" | | YOUNG PLAN ADVISORY COMMITTEE 


— of —~ wy to aged desiring to 
attend or to be represen at the meeting must 
deposit their share warrants in London before the waite 

25th March, 1932, or in Alexandria before the BASLE DECEMBER 1931 
5th April, 1932, until after the meeting, at the 
National Bank of Egypt, 6 King William Street, 
London, E.C. 4, or at the National Bank of Egypt, | 
Alexandria, or at some other approved bank in 
London or Alexandria. 


Dated, Alexandria, Egypt, the 7th March, 1932. The full text and annexes are now available in pamphlet form 


By —- the Board, 
PRICE 1/- 


B. WOOD-SMITH, 
Managing Director. 





THE EASTERN BANK, LIMITED. 





The transfer books will be closed from the 16th . ° ce 99 
day of Moench until the let day of April, 1932 (both Obtainable from the Publisher, THE ECONOMIST 


days inclusive). 


By Order of the Board, 8 BOUVERIE STREET, LONDON, E.C.4 
Cc. L. MANNING, 
2 & 3 Crosby Square, Acting Secretary. | 





London, E.C.3. 9th March, 1932, | 





REFUGE 


ASSURANCE COMPANY LIMITED. 


Chief Office : Oxford Street, Manchester. 
(Incorporated in England 1864.) 


Summary of Directors’ Report for the year ended 
31st December, 1931. 


Total Income for year £11,502,809, being an increase of £322,458 over the 


previous year, 





Total Assets at end of the year, £52,719,006, being an increase of £3,350,759 
during the year. 


Total Claims Paid in the year, £4,923,215. The Company has paid £70,946,838 


in claims since its establishment. 


The Total Assurances existing on December 31st, 1931, amounted to £68,955,923 
in the Ordinary Branch and £97,049,674 in the Industrial Branch. 


The Premium Income in the Ordinary Branch was £4,139,059, being an 
increase of £127,891 over the previous year; and in the Industrial Branch it was 
£5,084,493, being an increase of £142,902. 


Nee SS ————— I. S§SO”:—,_—SCSCOtOt”— AEeN7eH 


The Company transacts Life Assurance business of every description. 


J. WILCOCK HOLGATE, 


Chairman. 


Che Eronowist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Vol. CXIV. 


GUARANTEED INCOME 


You can secure this 

(1) FOR YOUR WIFE AND FAMILY 

By effecting a “FAMILY 

PROVISION ” Policy. 

(2) FOR YOURSELF 

By purchasing an Annuity. 
Write for 

(1) New “ Family Provision” Scheme leaflet 
or (2) New “ Immediate Annuity ” leaflet 
to The Manager 


EQUITY & LAW 


LIFE ASSURANCE SOCIETY 
18 Lincoln’s Inn Fields, W.C.2 
Established 1844 Funds £10,000,000 


Life Assurance 
by 
Monthly Payments 


The Scottish Provident Institution 


1s prepared to accept payment of premiums 
in respect of Whole Life and Endowment 
Assurances by monthly instalments. 


A Special Prospectus will be sent on application. 


London (City) Office - 3 Lombard Street, E.C. 3 
HEAD OFFICE - 6 St. Andrew Square, EDINBURGH 
FUNDS EXCEED £22,000,000 


BANCA COMMERCIALE 
ITALIANA. 


Limited Company Incorporated in Italy. 


Esmblished in 1894, Head Office: MILAN. 
Capital 700 million Lire. Reserves 580 millions. 
Deposits 8,220 millions. 

Branches in every centre of commercial 
industrial im 
New York, 
(Smyrna) 
Affiliated and Auxiliary Institutions in France 
(Paris and _ Riviera), Switzerland, Czecho- 
Slovakia, Poland, Ne oo — ney: 
Bulgaria, Roumania, 


US.A., Brazil, Argentina, ete “ns h.. in 
Colombia, Ecuador, etc. 


London Office: 
32, Threadneedle Street, E.C.2. 


A. JOEL, Manager. 


Correspondents to the Italian Treasury. 


and 
rtance in Italy; also in London, 
stanbul (Constantinople), and Izmir 
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THE MONEY MARKET. 


FOUR PER CENT. 


CONDITIONS 


in Lombard Street have 


been dominated 


since our last issue by the overwhelming offers of foreign 
exchange against sterling, and the influx to this centre 


of funds from abroad. 


Money has remained very plenti- 


ful throughout the week, and discount rates have progres- 


sively weakened. 


but, 


Renewal rates have remained at the 
steady level of 3 per cent.; 


even on Friday last, 
p) 
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balances available for the week-end, quoted at 3 per cent. | ing, the movements recorded in the previous month have 
to 2 per cent., actually remained unlent. The pressure | been repeated. 

of funds on Monday drove down the rate for day-to-day 
loans to under 24 per cent., at which level it remained all 
the week. Minor fluctuations resulted from the rapid 




















February, 


November, 
1931. 


December, 
1931. 


January, 
1931. 


Febru: 
1932. i 


1932, 


































| i ait ee ceitataincitelle ceeded EE ee 

mov D o thi nlli Oapital and reserves.......... 132-1 132-1 10-0 122-38 “ 
ovements of sterling, which affected willingness to | Qepitel and reserves.......... 3 | wee) tet =. Wut 

borrow, but though the clearing banks continued to adhere | Deposits (including undi- 


vided profits, &c.)......... 1,782 -2 1,670 -4 1,700 -5 
Total liabilities ......... 2,035 +7 1,905-0 1,932-6 


to 4 per cent., weekly loans were freely obtainable from 
outside houses at 2} and even 2} per cent. 





es = * * 


Foreign demand for Treasury bills again took the 
market by surprise. Applications on March 4th totalled 
£52,560,000 for £40 millions of bills, and the rate at 
which they were allotted was only £2 9s. 9.95d. per cent., 
against £3 5s. 5.22d. on the previous Friday, the whole 
amount being allotted. This week £45 millions of Treasury 
bills will be on offer. The bill rate fell distinctly when the 
result was announced, the rise in the price of the bills 
having been underestimated by some applicants to the 
amount of Is. per cent. or more. The rate was obviously 
altogether out of proportion to the Bank rate, and indeed 
throughout the week the market was working on an ex- 
























erecccescccesccscoscococcos 162-7 145-3 144-9 
Total assets ............. 2,035-7 1,905-0 1,932:6 




















The fall in acceptances reflects the diminution in the 
volume and value of world trade. Deposits on the one 
hand, and investments and discounts on the other, all 
show a considerable decline, indicating that trade depres. 
sion, notwithstanding the slight rise since September 
in sterling prices, has been accompanied by a partial de- 




























































































































pectation of the fall from 5 to 4 per cent., which actually | flation of the total internal purchasing power. The cash 

occurred on Thursday. The discount on Treasury bills fell | Teserve of the banks was proportionately reduced. thi 

to 24, per cent. on Wednesday, though it rose to 245; * * * * ta 

ree nee a aeweneue: Hane oe The New York market was uneventful throughout the 9 ha 

>» f é y _ ° on a ie . aining »! . 

on Friday, dropped on Monday to 93.43 per aon which ems me - — a eee " - aad gg i me yes 

rate they remained until Wednesday, when the minimum ss oltre oe 4 om ig 8 call vad 7» os 601 

rate became 23 per cent., both home and foreign demand 38-98 eapaarygry = 180-day_ bills in ‘O13 we dg : 

being in evidence. The rate on Thuceday, after the reduc- Gold movements were comparatively small. $2.7 millions th 

tion of Bank rate, ranged from 2§ for the best bills to | \... exported to Belgium, but more than twice that pa 

3% per cent. for German replacement bills. amount was released from earmark, and imports of gold J ¢: 

included $2 millions from Canada and $1.2 millions from J} 4. 

oases ei Seem, | Chine, ; : ; C 

% 1% |» | » |% rere ) z 

Bank Rate ............ 5 4 |5 (Mar. 10,’32) The Foreign Exchange market was very active at times Or 

Banks’ Deposit Rate.. | 3 3 3 2 |3 (Mar. 10,’32) | and fluctuations were wide last week. Sterling recovered b 

es —~ wernt 3 33 33 ot Sindee 1032) strongly against nearly all currencies, and foreign specula- § ™ 

Market rato (3 ctl oo tive activity at one period threatened to stampede the J °% 

Ei ieiitenumionsesanied 44-5 |34-43| 3-44 | 23-33 market. New York went from 3.48} to 3.68 after 3.77; h 

Montreal from 3.934 to 4.10 after 4.20, and Paris from 

e e e e 88,4, to 934, after being considerably higher. Brussels v 

The reduction of Bank rate had been fully discounted a — a _— oe See i. - oy Sr 

by the market, and had little effect on rates. The market | ¢ cs cant mage tenn Pg ~ = ygne yd ae i i 508 C 
ie ne ee j 4 ; - 9}; Berlin from 14.65 to 15§, and Switzerland from 18. 

1g § and appeared to necessi- | to 19.00. The Scandinavian currencies alone escaped the ( 

tate considerable purchases of foreign exchange by the general movement in favour of sterling, Stockholm being 

Bank in order to prevent a repetition of Tuesday’s un- very little changed at 18}, and Oslo slightly better at 183, 


healthy boom. Dollars were quoted on Thursday after- 
noon at $3.673 and francs at 93§ franes to the £. 


* * * a 


as was Copenhagen at 18}. Helsingfors gained 9 points at 
216. Bucharest weakened from 585 to 625, Constantinople 
from 715 to 750. The South American currencies were vari 
able, Rio losing yd. at 4y,d. Buenos Aires moved from 
401d. to 384d. and Monte Video from 813d. to 31d. All 
quotations are, however, largely nominal. In the Far East 
the rupee was firm at 1s. 6,4;d., but the yen weakened as 
the result of events in China from 1s. 103d. to 1s. 844. 
Batavia was also much weaker at 9.18, against 8.70 last 
week. In the forward market dollars were unchanged at 
$ cent and 2 cent discount. Paris improved to 3 and 7 
centimes discount, but Brussels was weaker at discounts 
of 10 and 80 centimes. Milan weakened to ? centesim 
and 1} centesimi disccunt for the two periods respec: 
tively, and Madrid was quoted at 4 peseta discount for 
one month and 1} peseta discount for three months, 48 
against § peseta and ] peseta respectively in the previous 
week. Berlin was again unquoted. Amsterdam weakened 
to 2 cents and 5 cents discount and Switzerland went to 
par for both periods. Silver fell heavily as the result of 
the rise in sterling and events in China, cash being 
13d. lower at 174d. and forward 1}$d. lower at 17d. 
The Chinese silver exchanges declined in sympathy, 
Hongkong from 1s. 54d. to 1s. 4d. and Shanghai from 
ls. 114d. to 1s. 94d. 


















The Bank return continues to show a rise in the circula- 
tion, from £351.8 millions to £354.5 millions on the week, 
some part of which is no doubt ascribable to the realisa- 
tion of gold hoards by private citizens. The rise in 
sterling has frightened the bullion market into rapid dis- 
posal of recent purchases. The reserve in the Banking 
Department shows an equivalent reduction, the ‘‘ pro- 
portion ’’ being lowered to just over 31 per cent. In the 
Issue Department there was an exchange of roughly 
£14 millions from ‘‘ other securities ’’ to Government 
securities. 





































= * * >” 








The largest movement in the figures for the Banking 
Department is an increase of Bankers’ Deposits by £13.1 
millions to £93.6 millions. Public deposits also show an 
increase of £0.8 millions. On the other side of the 
balance sheet, Government securities are up by £7.1 
millions, and other securities by £9.5 millions. This 
expansion, it may be assumed, reflects the Bank’s pur- 
chases of devisen in an effort to curb the volatility of the 
sterling exchange, and it may be expected to disappear 
when the Bank has an opportunity to realise securities in 
adjustment of the position. 


* + * * 
















Our Intelligence Branch, which bas been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply ¢f 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moodys- 
Economist Services, 8, Bouverie Street, London, E.C.4. 








The table below, giving the February averages of the 
nine English clearing banks, shows that, generally speak- 
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THE POUND AND POLICY. 


Wuen Great Britain went off gold it was expected that 
our exports would be stimulated, that our imports would 
be checked, and that though—in the absence of inflation 
—our general internal price level and, therefore, our costs 
of production need only rise a little, the price of imported 
commodities would rise substantially, perhaps by the full 
extent of the fall of the pound. It was, and is, important 
that we should avoid the vicious spiral that would be in- 
volved in any pronounced upward movement of wages, but 
itwas hoped that the rise in the cost of living might in fact 
be limited to the extent to which imported goods enter 
into consumption; and that if, in these circumstances, 
we were able to limit any increase in the currency to the 
amount needed to finance a larger volume of production, 
coupled with this limited price rise, sterling would find a 
natural level at which our foreign payments would 
balance. 

In the event, the situation has not developed quite in 
this way; at all events the fulfilment of some of these 
expectations has been delayed. Our exports have been 
impeded by severe foreign restrictions, while our imports 
have been subject to the adventitious influence of tariffs, 
resulting partly in ‘* forestalling,’’ partly in unnatural 
contraction. Lut more significant still, perhaps, has been 
the fact that exceptional forces have been at work to keep 
down our price level. Of these, the chief factor is that 
there has been a continued fall in gold prices. This is in 
part due to the fact that the causes of the depression are 
still in full sewing: the reparation problem has not been 
settled; the drastic measures adopted last summer in 
Central Europe are still fully operative; there is no real 
sign yet of a turn in the tide in the United States; and 
over all still hangs the psychological depression created 
by the unexampled crisis of last autumn. Finally, we 
must not wholly exclude from this catalogue the influence 
of the abandonment by us of the gold standard; for this 
has probably contributed to lowering the level of some 
“gold ’’ prices. Just as uncertainty was created in the 
world’s markets some years ago by the depreciation of the 
mark and france, so, when Britain went off gold, uncer- 
tainty arose as to the new competitive level of the prices 
of goods which we, and those countries which followed us 
off gold, were offering in world markets. There has also 
been a check to our ability to buy goods from gold standard 
countries and a tendency to switch our purchases to 
“non-gold ’’ countries. For these various reasons, in- 
stead of gold prices being stable and sterling prices rising, 
sterling prices have risen very little, while gold prices have 
continued to fall substantially. 

In the circumstances, the comparative stability of 
British prices has helped us industrially and checked any 
further deterioration in employment. On the other hand, 
the instability in the ‘‘ gold ’’ price level and the continued 
shrinkage of trade which has accompanied it have made it 
impossible as yet to say with any certainty at what level 
of the exchanges we could hope to resume a normal volume 
of international trade and balance our international pay- 
ments. This uncertainty, coupled with the absence of any 
very definite indication of our future monetary policy, has 
naturally been associated with wide movements in the 
sterling exchange. After a considerable period of stability 
between 3.70 and 3.80, there followed a sharp drop to a 
second period of comparative stability in the neighbour- 
hood of 3.40 to 3.50; and to-day we are faced with con- 
ditions which seem to be producing another major move- 
ment, this time in an upward direction. This in its turn 

&$ created an unwelcome and serious amount of bull 
Speculation which has already introduced into the indus- 
trial situation a fresh disturbing element. 

_ The recovery of sterling is not, in itself, wholly surpris- 
ing. In the first place, we are approaching the season of 
the year when our balance of payments is normally tend- 
Ing to be favourable and the exchange high. Secondly, we 
have reached a point where our visible trade figures must 
€ turning more in our favour. The ‘‘ forestalling ’’ of 
last autumn has inevitably been followed by a reduction 






































of imports—only slightly offset by renewed ‘‘ forestalling *’ 
on a minor scale in February—while export orders, which 
were stimulated in the early winter by the first fall in the 
pound, are to some extent only now beginning to make their 
effect felt in the amount of trade actually passing. Our 
adverse balance of international payments on current 
account has, therefore, undoubtedly begun to fall, though 
until more figures are available it is difficult to say to 
what extent the improvement has proceeded, or whether 
the benefit will eventually be lost through the restrictive 
effects of tariffs. 

A more important réle, however, in causing the recovery 
of sterling has been played by capital transactions, in 
whose case psychological factors are of primary import- 
ance. To begin with, very few foreign observers believed 
that we should be able to avoid inflation; and the absence 
of any appreciable price-rise here has created an unex- 
pectedly favourable impression abroad. This has been 
greatly strengthened by the realisation that we are, in 
fact, genuinely balancing our Budget and that we have 
already been able substantially to repay the credits which 
we borrowed in August last. Not only have we done this; 
up to the end of February we were also having to meet 
steady and continuous withdrawals of short-term foreign 
funds. The efflux produced no disastrous slump in the 
pound, as it was balanced by the return of British capital 
from abroad and by the repayment from various sources of 
British claims, including claims against India, which 
have, in part, been settled by the shipment of gold. This 
process of paying off short-term obligations has made 
Great Britain steadily less vulnerable to the pressure of 
foreign withdrawals, and we have been becoming increas- 
ingly masters of our situation. The heavy purchases of 
sterling on foreign account during the past ten days are 
a striking reflection of opinion abroad that the pound, on 
a short view at least, has passed its worst. 

It is an opinion which we are by no means disposed 
to gainsay, and the fact has to be faced that, on the 
assumption that the pound is destined to rise, the volume 
of Britain’s foreign assets now profitably convertible into 
sterling is very considerable; but, taking a slightly longer 
view, it is well to remember that the future level of 
sterling is far from being a certainty. Not only has there 
been no striking improvement yet in our economic posi- 
tion; but in the present state of credit paralysis through- 
out the world no one can foretell at what relative level of 
prices in Britain and elsewhere it will be possible for us 
to recover sufficient international ‘trade to enable us, as 
a country dependent largely on imported food, to pay our 
way. Nor are we by any means out of the wood so far 
as our domestic situation is concerned. Economies and 
wage cuts, reduction of the dole and high taxation are now, 
and are likely to remain for some time to come, a heavy 
drag on that natural tendency to expansion which may be 
expected from steady prices. Moreover, little more than 
psychological importance is properly to be attached to the 
fact that Britain has repaid its recent foreign credits. As 
we pointed out last week, repayment has been accom- 
plished largely by a process of cancelling foreign claims 
against obligations. Indeed, if the pound were to recover 
very substantially, we should find that we had repaid our 
debts at a considerable loss. In short, with the 
‘economic ”’ level of sterling difficult to forecast, and 
with no official declaration of policy suggesting that we 
shall aim at stabilising at a figure higher than the 
recently maintained rate, a big bull movement, whether it 
be initiated by the action of British nationals or by 
foreigners, is highly dangerous for the speculator. It is 
also very undesirable from the point of view of the 
monetary situation of the world. 

There are several reasons why this is so. In the first 
place, it might foster the idea that we intended to return 
to gold at the old gold parity. To do this on the strength 
of a speculative movement would, of course, be folly. It 
is conceivable that a big rise in gold prices and costs in 
present ‘‘ gold ’’ countries might one day restore the 
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relation between sterling and gold on the old parity level, 
leaving competition reasonably equal; but, we confess, we 











expected for a long time to come. Meanwhile, though a 
rise of sterling might just possibly lead to some improve- 
ment of gold prices by reversing the influences which the 
slump in sterling exercised on gold standard countries, it 
would have the more serious disadvantage of starting 
a fresh price decline in the wide area in which sterling is the 
main price-determinant. It would tend to check employ- 
ment in this country and in countries which have left the 
gold standard; it would probably stimulate the demand 
here for still higher tariffs; and it would certainly throw 
a greater burden on foreign debtors in sterling. Moreover, 
and this is possibly for the time being the most impor- 
tant point of all, a big bull movement would make us once 
again vulnerable by bringing to this country ‘‘ bad 
money ’’—money, that is, which could be withdrawn at 
the slightest sign of nervousness—against which we should 
hold in foreign countries assets which, in the event of 
trouble, we might find it as difficult to realise as we found 
it in August and September last. In short, any such 
movement is to be discouraged, because it would impair 
the underlying stabilit; of our position, because it would 
introduce a new economic dislocation as between gold 
countries and countries which have left the gold standard, 
because it would increase the difficulty of keeping the 
exchange stable between London and other non-gold 
centres, and finally, because it is almost certainly unjusti- 


fied by any surplus balance on our current items of 
account. 




















































































































What, then, should the authorities do? There is a 
school of thought, much supported by opinion abroad, 
which would like to see us return to a gold basis forthwith 
at, say, $3.60. If it were certain that we could now, and 
permanently, hold this position, such a step would, of 
course, put an end to any further speculation ; but for the 
present, at all events, this policy must be rejected. It 
is still uncertain whether this is the right value for 
sterling, either now or in the future; we are still in the 
dark as to the ultimate attitude of other great countries 
in regard to the gold standard ; and the problems of repara- 
tions, tariffs and other restrictions all remain unsolved. 
Until these difficulties, which played a large part in fore- 
ing us off the gold standard, are overcome, Britain could 
not safely decide to return to gold even on a figure of her 
own choice. 


But apart from actual revalorisation, or even an 
announcement of the intention to revalorise, the authori- 
ties are not without resource. It is known that the Bank 
of England has already acquired a very considerable 
amount of foreign exchange. It is possible to continue 
sales of sterling to a very large amount and thereby in 
effect to peg the exchange. We can see no reason why 
this policy—supported by boldly deterrent reductions of 
Bank rate—should not be pursued. Though certain tech- 
nical difficulties might have to be eliminated, there are no 
insuperable obstacles or any other valid objections to 
the Bank’s acquiring—with the co-operation, if need be, 
of the Treasury—large reserves of devisen. Moreover, if 
it were considered a matter of national moment and if it 
were justified by circumstances, a threat that restric- 
tions on dealings might be reimposed would certainly give 
pause to speculators *‘ for the rise.’’, Many other devices, 
such as discriminatorily low rates for foreign deposits, or 
even special stamp duties, could be brought into play if 
the capital influx assumed dimensions whose influence on 
the sterling exchange it was beyond the power of the Bank 
of England, unaided, to check. 

As matters stand, we see no reason to doubt that the 
Bank’s power, if resolutely exercised, would be com- 
pletely effective in reversing the pound’s recent tendency 
towards untoward appreciation. In saying this, we do 
not for a moment suggest that the deliberate depreciation 
of sterling to a level giving us a greedy competitive 
advantage in international trade should be the objective 
of our monetary policy. On a long view we must clearly 
strike a balance between the advantage of a moderate 
rise in sterling prices and that of a steady sterling ex- 
change exercising an influence which might in some 
directions act as an encouragement to world trade. In 



























































































































































































































































think this is very unlikely, and in any case it cannot be 
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steering our monetary course, with an eye to the wide 
repercussions inevitably produced by our policy on inter. 
national commerce, we have no reason to fear a controlled 
expansion of credit necessary to carry such a limited up. 
ward movement of prices as was envisaged at the outset 
of this obstacle. Equally, we would add, though to-day 
conditions call emphatically for minimum money rates, 
eventual stability of prices may undoubtedly, from time 
to time, call for the use of high Bank rate. 

These considerations, however, are of less immediate 
moment than the imperative need of decisive action to 
counter the present disturbing effects of demands for 
sterling quite extraneous to our current balance of pay. 
ments on revenue account, Speculators, it seems, are 
‘* talking ’’ the pound to $4 and more. Whether we look at 
price movements (bearing always in mind the recent large 
reductions in producing costs abroad) or at our trading 
position, we can find nothing to justify economically sucha 
figure. In fact, the real economic equation is being upset 
simply by movements of capital. Even in normal times 
these movements entcr into the balance of payments of 


| Great Britain to a much larger proportion than is the case 


with any other country; and at present they are the 
governing factor in determining the exchange—to an ex. 
tent which may prove to be a grievous embarrassment, 
unless the authorities act with promptness and _ vigour. 
We have already suggested that, rather than allow an 
‘** uneconomic ”’ rise of sterling to take place, with all its 
attendant damage to the interests of this and every other 
country, the Bank of England should absorb all the 
devisen offered in the market above, say, $3.60, even if 
it be technically necessary, for the purpose, to create, at 
a certain cost to the State, some additional securities for 
market sale. Further, in so far as demands for sterling 
represent the proceeds of the sale of British-owned over- 
seas securities, or the normal amortisation of loans by our 
foreign debtors, there is a surplus available which might 
appropriately be invested abroad at long-term, and it 
might well be desirable therefore to consider, before long, 
the terms on which, and the countries to which, we may 
resume the normal process of foreign lending. But if there 
is any chance of a further speculative bull movement in the 
pound developing—and we are not disposed to minimise 
the danger—it would, we urge, be useful if it were made 
clear by the actions of the Bank of England, reinforced, if 
need be, by a definite official statement of policy, that 
while no decision as to the ultimate level of sterling has 
yet been reached, there is, so far, no underlying justifica- 
tion for any substantial upward movement, and that, 
therefore, effective steps will be taken, by the acquisition 
a UVoutrance of foreign short-term assets (or even gold), 
to give speculation ‘* for the rise ’’ its quietus. 





ARISTIDE BRIAND. 


By the death of Aristide Briand the world’s stage has been 
robbed of one of the most characteristic of the figures 
that have dominated it in our time. The theatrical 
metaphor is apt, for it was Briand’s histrionic and 
oratorical and conversational abilities that made him the 
force that he was. Like his contemporary and ‘‘ co-Celt,’ 
Mr Lloyd George, he was an eminent representative of 
that type of political genius which excels by an infinite 
capacity for improvisation, in contrast to a Poincaré or 4 


Curzon with an infinite capacity for taking pains. His 
natural medium was not ink and paper but ‘* winged 


words.’’ His colleagues and subordinates sometimes found 
it difficult to exact from him that minimum amount of 
reading and writing from which even a Minister of State 
cannot be excused ; but when it was a question of making 
a speech or conducting a negotiation, Briand could be 
counted upon to achieve the impossible. 

Briand’s character—like almost all really interesting and 
effective characters—was a tissue of inconsistencies. He 
was a profound cynic and at the same time a sincere 
idealist; a bold and effective man of action in some situa- 
tions, yet in others a passive observer, shrugging his 
shoulders as he watched himself being carried along by 
currents which he had egregiously failed to control. He was 








> Wide 

inter. 
trolled 
ed up. 
Outset 
to-day 

rates, 
. time 


ediate 
ion to 
is for 
Y pay. 
S, are 
ook at 
, large 
rading 
such g 
upset 
times 
nts of 
e Case 
e the 
in ex- 
ment, 
igour, 
yw an 
all its 
other 
l the 
ven if 
te, at 
es for 
erling 
over: 
yy our 
might 
ind it 
long, 
> may 
there 
in the 
Limise 
made 
ed, if 
. that 
ig has 
tifica- 
that, 
sition 
gold), 


; been 
gures 
trical 

and 
n the 
elt,” 
ve of 
finite 
sora 

His 
inged 
found 
nt of 
State 
aking 
ld be 


and 
’ He 


ncere 
situa- 
y his 
ig by 
e was 





March 12, 1932.) 


THE ECONOMIST. 561 


The New York Trust Company 


Capital Funds 


$37,500,000 


COMPLETE INTERNATIONAL 
BANKING FACILITIES 


100 BROADWAY, NEW YORK CITY 


CABLE ADDRESS: NYTRUSTCO 


EUROPEAN REPRESENTATIVE S OFFICE: 


8 KING WILLIAM STREET, LONDON, E.c.4 


a man of the Left who put himself at the service of the 
Right; the first Socialist Prime Minister in modern history 
and also the first Socialist Minister to use the machine of 
Government on the grand scale for breaking a strike. He 
was ‘‘a man of realisations ’’-—an opportunist—who 
failed again and again to ‘‘ bring off ’’ his combinations 
and coups. And—invaluable quality for a politician— 
he was a cat with nine lives, a statesman whom his 
opponents used to hunt from power, only to find them- 
selves constrained to invite his collaboration next day. 
Polities were the breath of his nostrils—indeed, he had no 
other life—and yet he never gave the appearance of grasp- 
ing after power, and was always content to relapse into 
the life of the common people, from among whom he had 
originally come and with whom he never lost touch. 

Perhaps the central element in Briand’s character, and 
the main thread in his career, was his passion for peace 
and conciliation. Instinctively he cast himself for the 
conciliator’s part in the sequel to each of the great 
political conflicts in which he was successively implicated 
by the chances and changes of life and history. After 
the struggle in France between State and Church at the 
beginning of the century, after the great French railway 
strike of 1910, and last, but not least, after the European 
War, Aristide Briand’s réle was each time the same. The 
unity beneath the inconsistencies lies here; and this ruling 
passion for conciliation is the key to many things: the 
impatience of principles and the belief in compromise and 
finesse; the alternations of inaction and activity; the con- 
tempt for human nature and the devotion to the welfare 
of mankind; the refusal to recognise defeats on the calcula- 
tion that some sleight of hand might after all convert 
them into victories. 

Aristide Briand’s career would take volumes to record, 
because it is practically co-extensive with the histories of 
France and of Europe during one full third of the 20th 
century. In this place, we can only touch upon a few 
salient points. His origin, to begin with, is noteworthy; 
for Briand’s father was a Breton and his mother of La 
Vendée; and he was brought up in Brittany at St. 
Nazaire. Thus this Socialist and sceptic—this eminently 
‘modern’? man—came out of the most conservative, 
clerical, traditional region in France, the region that has 
been the last refuge of the ancien régime since the Revolu- 
tion. Perhaps Briand’s early radicalism was a natural 
reaction against the mental atmosphere of his local en- 
vironment. One is reminded of another portentous Breton 
8ceptic, who burst upon an astonished and admiring 
France in an earlier generation and in a different walk of 
life: Ernest Renan. But, if one is an Englishman, one is 
Inevitably reminded still more forcibly of the contem- 
porary Celtic politician on the other side of the Channel 
who has likewise emerged from the Celtic fringe and 
achieved as great a political career in partibus peregrinis, 
among the alien English, as Briand achieved among the 
alien French. 

Is it fanciful to trace some of Briand’s qualities as a 
Politician to this Celtic origin? For instance, his prefer- 
ence for short cuts or facile detours to highways and for 





flanking movements to frontal attacks? And his alterna- 
tions of mood from what looks like audacity to what looks 
like weakness? If one thinks of the historical experiences 
which have been common to all the peoples of the Celtic 
fringe, from Brittany to Wales and from Ireland to the 
Highlands, one may well expect to find them developing 
the psychology of oppressed races, and to see this psycho- 
logy manifested in the great men whom the Celtic fringe 
here and there throws up into the limelight of the great 
European stage. 

The difficulty about telling the story of Briand’s life in 
headlines is that, on this deceptively reduced scale, one 
can tell two almost equally plausible stories which have 
little or nothing in common. The Advocatus Diaboli—a 
role which Briand would assuredly have played against 
himself with inimitable zest and brilliance—will sketch 
the picture of the lost leader who spent twenty years in 
building up the French Socialist movement, and was 
carried into office by its tide, in order to use his inside 
knowledge for dealing his comrades a smashing blow when, 
as Minister of Justice in 1910, he broke the railway strike 
by ealling out the railwaymen on military service and 
ordering them to perform their civil duties under pain of 
military discipline. He will paint for us the anti-clerical 
who eventually undermined the foundations of the Etat 
Laique by renewing the severed diplomatic relations be- 
tween France and the Vatican in 1921. He will show us 
the awkward customer in diplomatic intercourse, the 
French statesmen who tried to sow discord at the Washing- 
ton Conference between his British and American col- 
leagues; who encouraged Monsieur Franklin-Bouillon to 
conclude a private agreement between the French Govern- 
ment and Mustafa Kemal; who sought to entice the United 
States into a bilateral peace pact with France in order to 
secure for France a free hand in Eeurope, and who then 
found himself committed, by an American perspicacity 
and adroitness for which the Breton had not bargained, 
to a Kellogg Pact embracing all the countries of the 
world; a French statesman who nearly spoilt the entry of 
Germany into the League of Nations by trying to secure 
& permanent seat on the Council for Poland, cheek by 
Germany’s jowl; a French Minister for Foreign Affairs 
who did not resign office when the Cabinet of which he was 
a member went back upon the “‘ gentleman’s agree- 
ment ’’ for a Franco-British-Italian naval arrangement 
to which France had been a party in March, 1931. 

Our imaginary detractor could also give good grounds 
for regarding Briand’s policy as not only risquée but un- 
successful ; for Briand had a habit of suffering sudden re- 
verses at critical moments. His experiment in forming a 
Centre Party proved a disastrous failure in the general 
election of 1914, just before the war. He became Prime 
Minister (for the fifth time) during the war itself in 1915, 
but fell in 1917 so heavily that he had no part or lot in the 
shaping of the peace settlement. He returned to office 
(but hardly to power) at the mercy of the Right in 1921, 
and was thrown out by the President of the Republic at a 
moment when, at Cannes, he was not only playing golf 
with Mr Lloyd George, but was negotiating with him a 











comprehensive Franco-British understanding. He be- 
came Prime Minister yet again in 1925, to be thrown out 
next year by the Socialist-Radicals. He became Monsieur 
Poincaré’s Foreign Minister in the same year, and con- 
tinued in office because he did not choose to resign over 
the virtual repudiation of his famous understanding with 
Herr Stresemann at Thoiry. He was defeated in the 
Presidential Elections of 1931; and in this year (1932) he 
was finally superseded at the Quai d'Orsay by Monsieur 
Laval. 

What is left of poor Aristide Briand when the Advocatus 
Diaboli has said his say? Let us suspend judgment till 
we have listened to the defendant’s guardian angel (and 
how greatly tickled Briand would have been at the notion 
that he had one!). The guardian of Briand’s memory 
need not say very much, for two sentences will be de- 
cisive. ‘‘ This is the man who did more than any other 
single human being to reconcile Church and State 
in France, and France and Germany in Europe.”’ 
Assuredly Briand will be remembered as the French 
statesman who, working hand in hand with Stresemann, 
divides with him the honours of the Pact of Locarno and 
the entry of Germany into the League and the completion 
of the evacuation of the Rhineland five years before the 
extreme treaty date. He will also be remembered as the 
author of the Briand Plan for European Union. At this 
moment, when Briand has only just gone from us, we 
cannot tell what will be the ultimate fate of his work. This 
work of appeasement may appear, in the light of history, 
either as a pathetic failure or as the beginning of a new 
and happier chapter in European history. It will still seem 
something momentous in either event, and Briand’s per- 
sonality will be bound up with it. Europe has lost a great 
citizen, and the international stage a great figure, whose 
performance it is easy to criticise in cold blood but whose 
charm was irresistible to all who ever came into personal 
contact with him—whether in the lobbies at Geneva or in 
the French countryside, to which Briand loved to retreat 
in the intervals of an unusually long and varied political 
activity. 

































































































































































































































































THE INDIAN BUDGET. 


Srxce the Government at Delhi, like that at Westminster, 
had already taken arms last autumn against a sea of finan- 
cial troubles, rendered particularly stormy by the world 
economic crisis for a mainly agricultural country such as 
India, the Budget which Sir George Schuster opened last 
Monday contained, as was to be expected, few surprises 
and imposed no fresh taxation. Accordingly, interest 
centred mainly on those portions of the Finance Minister’s 
speech which dealt with the development of India’s 
general economic and financial position since the decision 
was taken last September to preserve the link between 
the rupee and sterling in its departure from the gold 
standard. In the picture which Sir George Schuster pre- 
sented, the background could not be other than one of the 
severe trade depression which India was inevitably shar- 
ing with other countries. Although the monsoon had been 
generally favourable and India had had quite a good year 
as regards agricultural production, her foreign trade had 
fallen to barely half that of two years ago. In the first 
ten months of the current year, exports of merchandise had 
declined to under 185 crores, as compared with 265 crores 
for the first ten months of 1929-30, jute and jute products 
falling from 69 to 29.5 crores and raw cotton from 51 to 
20.5 crores. On the other side of the account, merchandise 
imports had fallen from 201 to 105 crores, the most notable 
declines being those of cotton manufactures, which fell 
from 49.7 to 15.9 crores, and sugar, which fell from 13.8 
crores to 4.9 crores. On the other hand, when bullion was 
added to the exports of merchandise India had enjoyed a 
favourable balance of 71 crores, as compared with 43 crores 
in the corresponding period of 1929-30. The rupee ex- 
change and the sterling resources of the Government of 
India had been so strengthened by exports from India of 
‘** unhoarded ’’ gold that not only had it been possible to 
repay the £15 millions of debt maturing in London in 
January, 1932, without borrowing or drawing on reserves, 
but it was hoped to be able to repay without re-borrowing 
the £6 millions of 6 per cent. sterling bonds which the 

























































































































































































THE ECONOMIST. 





(March 12, 1932. 








Government had an option to repay at par next June, 
i.e., a year before their final maturity. 

Armed with this impressive evidence of the advantages 
which had accrued from the decision to maintain the rupee 
at parity of exchange with sterling, the Finance Minister 
was able to dispose effectively of the criticism which had 
been raised in some quarters against the Government's 
‘* failure ’’ to buy up gold offered by the public and use 
this opportunity to build up reserves for starting the 
Indian Reserve Bank. He pointed out that for the Goy- 
ernment, as the currency authority, to buy gold would be 
pure speculation; that the Government could not afford 
to buy and hold all the gold being offered, since it had 
its own external obligations to meet; that if currency 
reserves were acquired and if the Government could now 
afford to accumulate them, it already had its proper pro- 
portion of gold, and—in so far as the proceeds of gold 
exports were not required to meet the balance of payments 
—it was proceeding to complete an ample margin of 
reserve by the indirect acquisition of external securities. 
Meantime, the free movement of gold was tiding India over 
a difficult moment; the taxpayer was being saved interest 
charges, and the credit of the Government, as illustrated 
by the price of its securities both in India and in London, 
had so improved that it was hoped in the coming year not 
only to meet London maturities, but to float in India on 
satisfactory terms a loan sufficient both to provide 
for the repayment of the 1932 bonds falling due next 
October, and to effect a further reduction of the floating 
debt. Moreover, even if the sales of gold to some extent 
represented a forced realisation of savings, increased pur- 
chases of Post Office cash certificates, a rise in Post Office 
Savings Bank’s deposits, and big subscriptions by small 
investors to the 64 per cent. rupee Treasury bonds sug- 
gested that if a large section of the people were in dire 
straits owing to the trade depression, India still had a 
considerable amount of money available for investment. 
In a period of immense difficulties for all agricultural 
countries India could rightly take comfort from the fact 
that there was not a total] absence of encouraging signs. 

Turning from the Finance Minister’s survey of the 
general position to the actual figures of the Budget, it 
may be convenient to begin with a word in retrospect. A 
year ago Sir George Schuster found himself with a deficit 
of 13} crores in the accounts for 1930-31,a deficit which 
he was now able to state had eventually been reduced to 
11.58 crores. Confronted last spring with a prospective 
deficit of 17} crores for 1931-32 (reduced by economies to 
one of 144 crores), the Finance Minister, as will be re- 
called, bridged the gap by higher Customs duties, esti- 
mated to yield 9.82 crores, and additional income tax, whose 
yield was put at 5crores. Last September, however, when 
an Emergency Budget was introduced, Sir George 
Schuster had to inform the Assembly that the small sur- 
plus for which he had budgeted would be turned into 
a deficit of 19} crores owing to an estimated shortfall of 
11.33 crores in tax revenue and 8.23 crores in other 
receipts. On the existing basis of revenue and ex- 
penditure, about the same deficit was to be antici- 
pated in 1932-33. To meet this situation economies 
were proposed amounting to 0.9 crores in 1931-32 and to 
8.9 crores in the following year, while surcharges on 
Customs duties and income tax, together with new import 
duties on machinery, dyes and raw cotton, were estimated 
to vield fresh tax revenue of 8.1 crores in the current year 
and 15.1 crores in 1932-32. The result would be a deficit 
of 10.2 crores in 1931-32, followed by a surplus of 5.2 
crores next year. 

Reviewing the results up to date of his emergency pro- 
posals, Sir George Schuster was able to confirm the 
realisation of the promised retrenchment, but as a result 
mainly of foreign trade contraction it was necessary to re- 
vise downwards the estimates of tax revenue. On the 
current year’s estimates there would be a short-fall of 5 
crores in respect of Customs and of 1 crore in respect of 
income tax, against which, thanks to the improvement In 
the Government’s position as a currency authority, there 
would be an improvement of about 2.5 crores under the 
heading of financial items. For next year it was antici 
pated that the tax short-fall would be 4.6 crores and the 
financial items improvement 1.5 crores. Thus the net 
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deterioration on balance, as compared with the estimates 
of last September, would be 3.5 crores and 3.1 crores 
respectively in the current and the following years. In 
consequence, the baance for 1931-32 and 1932-33 would be 
approximately a deficit of 13.5 crores, followed by a 
surplus of cnly 2.25 crores. 

The problem with which Sir George Schuster has been 
faced and the way in which it has been tackled may be 
summarised in tabular form as follows :— 


BupGet DeEFiciTs AND SURPLUSES (IN CRORES). 


Total for 
1931-2. 1932-3. Two Years. 
Prospective situation revealed in 
Fobruary, 1931...........cccccccssees — 17} 
Budget forecast after allowing for 
economies (2}) and new taxes 
EE dnnimeapiseibenniuntbaneminanenne + 4} 
Situation revealed in September, 
1931 — 19} 
Estimates resulting from emergency 
budget (economies 0-9 and 8-9, 
and new taxes 8-1] and 15-1) ...... 
Situation now disclosed owing to 
short-fall of revenue 


— 39 


SOR e Ree eee eee eee eee ee eee eeeeeeee 


— 193 


—-10} + 5 — 5 
—a ++... =- ee 


The significance of these figures—which show that next 
year India will be bearing fresh taxation estimated at the 
time of its imposition to yield 30 crores, and that over 11 
crores of economies are being made—will be fully appre- 
ciated when it is remembered that the tax revenue on 
which Government is relying in the coming year amounts 
only to 77 crores. On the other hand, it has equally to be 
borne in mind when considering the deficit of 11 crores 
over the two years that the budgets include provision for 
debt redemption amounting to 13} crores. 

Sir George Schuster is fully entitled to the congratula- 
tions which he received from many sections of the 
Assembly for his success in maintaining the finances of the 
Government of India in a position which compares very 
favourably with that of many other Governments. His 
statement will confirm the more favourable opinion that 
has been forming with regard to India’s financial position, 
and, subject to all the reserves which must attach to any 
such assertions in these times of unexpected and large- 
scale changes, justifies his claim that the budgetary 
position is ‘* sound.”’ 

In carrying out this task he is acting in the spirit of 
the famous Irwin despatch, in which it was very clearly 
indicated that if responsibility for the Central finances 
of India is to be handed over to an Indian Parliament, it 
is essential that India should be in a thoroughly solvent 
condition, with every prospect of being able to pay her 
way. But the results have been achieved at a price. 
Though the ways and means position, which not very long 
ago was a cause of grave anxiety, is almost miraculously 
improved, a main factor in the change has been the 
drastic curtailment of capital expenditure. Fresh rail- 
way expenditure, for example, is to be reduced next year 
to 4.15 crores, compared with 30 crores three years ago, 
while advances to the Provinces will amount to only 10 
crores, against 15 crores this year. 

Indeed, satisfaction at India’s determination to 
adhere to principles of sound finance and to bal- 
ance the Budget at the cost of admittedly painful 
efforts must be qualified by the reflection that re- 
cent developments have emphasised the financial 
vulnerability of a Central Government whose resources 
depend so largely on Customs revenue. This year the Gov- 
ernment collected 29 crores of import duties from 105 
crores of imports, compared with 33 crores of duty from 
201 crores of imports in 1929-30. The Finance Minister, 
alluding to the protective effect of the various import 
duties at their recently enhanced level, recognised this 
weakness and admitted that it will be necessary for the 
Central Government in the future to broaden the basis 
both of direct taxation and of revenue from excise on 
such commodities as kerosene, salt, betel nuts and spices. 
_ The desirability of strengthening the revenue position is, 
indeed, underlined by Sir George Schuster’s admission that 
many of the Provincial Governments are to-day labouring 
under financial difficulties in some respects greater than 
those of the Centre, and that some Provinces have had 
recourse to loans from the Centre in order to cover bud- 
getary deficits. Taking a long view, apart from the 
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exigencies of the present crisis, the objective of financial 
policy in India must clearly be to render possible the 
transfer in future years of some of the Central revenue to 
the provinces for ‘‘ national-building ’’ services. The 
realisation of such an objective will plainly depend in large 
part on recovery of world trade and of the prices of agri- 
cultural products; but, even with this assistance, the ex- 
ploration of new sources of taxation is a task with which 
the Central Government must increasingly pre-occupy 
itself if the economic and social development of India is 
not to be unduly postponed. 





RAILWAY RESULTS.—II. 


Ir is significant of the pass to which the railways have 
been brought, that during the last few years it has been to 
the expenditure side of the accounts that shareholders 
have had to turn for encouragement. We recorded last 
week that the four main line railways had suffered a fall 
of over £16 millions, or 8} per cent., in gross receipts for 
1931, while railway receipts fell £14 millions, or 8 per 
cent. Great efforts on the part of the companies, aided 
in this respect by the decline in traffic, brought about a 
very substantial reduction in outlay, as the following table 
shows :— 

EXPENDITURE. 

(000’s omitted.) 














| 1929. 1930. | 1931. | Decrease in 1931. 

£ £ £ £ % 
London Midland & Scottish | 66,907 64,468 58,999 | — 5,469} — 8-5 
Adjusted for wages cut ... 65,818 64,063 ese — 5,064 — 7:9 
London and North Eastern | 50,896 49,206 44,990 | — 4,216 | — 8-6 
i ithasninsloleticnans 20,914 | 20,702 | 19,762 | 940 | - 4:5 

' 

Great Western ........0..004 29,209 | 28,226 26,053 | — 2,173| — 17-7 
Adjusted for wages cut... | 28,736 28,054 ws |= £608) = 2-3 
Naat aid, 167,926 | 162,602 | 149,804 | —12,798| — 7-8 
Adjusted total......... 166,364 | 162,025 aa | — 12,221 | — 7:5 


Exact comparison between the different groups is 
rendered difficult by the fact that for 1930 the 24 per cent. 
deduction from wages and salaries which was in force 
during part of the year is treated by the London and 
North Eastern and the Southern railways as a deduction 
from expenditure, while the other two groups show it as 
an item of revenue. We have shown in italics the figures 
of the latter as they would have appeared if they had been 
calculated on the same basis as the others. The percen- 
tage reduction was greatest in the case of the London and 
Northern Eastern; the London Midland and Scottish and 
the Great Western were not far behind, but the Southern 
Railway, owing presumably in part to the steps taken to 
maintain its passenger traffic against road competition, 
was only able to reduce its outlay by 44 per cent. 

Purely railway expenditure was reduced by 94 and 9 
per cent. respectively on the two largest groups, by 4 per 
cent. on the Southern and 7 per cent. on the Great 
Western. The most important items in this expenditure 
are shown in the next two tables. To combine them in 
one table might be slightly misleading, owing to the differ- 
ing treatment of the 2} per cent. deduction in 1930:— 

PRINCIPAL ITEMS OF RatLway EXPENDITURE. 
(000’s omitted.) 
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: ‘i Locomotive 
Maintenance Maintenance Running and Total Engine 
of Way of Rolling Traffic Miles, 
and Works. Stock. Expenses. 
1930. | 1931. | 1930. | 1931. 1930. 1931. 1930. | 1931. 
i 
£ £ £ £ £ £ 
L.N.E.R. ... | 5,566 | 5,078 | 8,344 | 7,359 | 24,808 | 22,853 | 170,525 | 161,159 
S.R. ....-2.6-. | 3,420 | 3,209 | 2,777 | 2,763 9,872 9,424 74,413 74,772 
la 
PRINcIPAL ITEMS OF RAILWAY EXPENDITURE. 
(000’s omitted.) 
a Locomotive 
Maintenance Maintenance Running and Total Engine 
of Way of Rolling Traffic Miles, 
and Works. Stock. Expenses. 
1930. | 1931. 180. | 1931. | 1930. 1931. | 1930. 1931. 
Se. EE SO nn ee 
£ £ £ £ £ £ 
L.M.S. ...... | 7,192 | 6,566 | 9,882 | 8,631 | 33,909 | 31,320 | 227,238 | 216,123 
G.W.R....... | 3,647 | 3,215 | 3,975 | 3,603 | 15,546 | 12,678 96,646 92,375 








564 


At first sight there appears to have been a substantial 
reduction in the expenditure of all four companies upon 
the maintenance of way and works, but this apparent 
economy is exaggerated in each case, and very substan- 
tially as far as the two smaller groups are concerned, by 
a larger transfer from renewal funds than was made in 
1930. The Great Western actually spent more under this 
head last year than in 1930, but £725,970 of this expendi- 
ture was met from renewal funds, against £256,565 in 
1930. As, however, economies under this heading can for 
the most part only be a postponement of expenditure, it 
is perhaps satisfactory that they have not been carried 
very far. The reduction, ranging from 94 to 124 per cent., 
except on the Southern, in expenditure on the main- 
tenance of rolling stock, read in conjunction with diminu- 
tions in the neighbourhood of 5 per cent. in engine 
mileage, show that the great endeavours which have been 
made of recent years to reduce the cost of workshop 
repairs are still bearing fruit, and many striking examples 
of achievement in this direction were given in the speech 
of the chairman of the London Midland and Scottish. 
Reductions in locomotive running and traffic expenses 
were also greater in proportion than the reduction in 
engine mileage, and this is one of the respects in which 
the capital expenditure of recent years is now beginning 
to produce permanent economies in working. The 
Southern, for example, largely owing to the electrification 
of its suburban lines, worked more engine miles at a 
43 per cent. reduction in running costs. 

A further analysis of locomotive running and traffic 
expenses, in which fuel and wages are the most important 
elements, is given below :— 

LocoMOTIVE RUNNING AND TRAFFIC ExrPpENSES—MAIN ITEMS. 

(000’s omitted.) 

















Wages and Salaries. Fuel. 

| 1929. | 1930. 1931. 1929. | 1930. | 1931. 
| 
£ £ £ £ £ £ 

London Midland and Scottish : 22,486 5,797 5,646 5,375 
Percentage of expenditure... | 71-8 16-6 16-7 17-2 
London and North Eastern... 18,483 18,368 | 16,879 4,150 4,057 3,830 
Percentage of expenditure... 73-7 74-0 73-8 16-6 16-3 16-7 
IEEE cincsencsicasvcsccudonass 6,427 6,456 6,091 2,146 2,127 2,150 
Percentage of expenditure... 64-9 65-4 64-6 21-7 21-5 22-9 
ened TINE 2. .nccsverscrvecce 9,471 2,028 1,984 1,899 
Percentage of expenditure... 74-7 14°8 14-6 15-0 








Economies in fuel were little more than in proportion to 
the reduced engine mileage, so that the percentage of this 
item of traffic expenditure increased. The reduction during 
1931 in the remuneration of railway workers, combined 
with a certain amount of reduction in personnel, reduced 
both the absolute and the relative part played by wages 
under this heading. 

It is unfortunate that the railway accounts, so admirably 
detailed in most other respects, do not make it possible 
to distinguish the share formed by wages of the total 
expenditure, or even of the total railway expenditure, of 
each group. Even in the foregoing table, the item 
‘*“ wages "’ is incomplete, as there are many items of 
expenditure on locomotive running and traffic, the wages 
element in which is not separately shown. It would have 
been particularly valuable this year to know just what part 
of the economies the railways have effected has been due 
to reductions in the wages bill; but the only information 
available is contained in various statements in the respec- 
tive chairmen’s speeches. Sir Josiah Stamp stated that of 


the £5 millions saved in 1931 and £11 millions saved since | 


1927 on the London Midland and Scottish, ‘‘ much the 
greater part must find its expression ultimately in 
reduction in the salary and wages bill.’’ In that group, 
£2.800,000 were saved last year by reductions in the 
numbers employed, and £6,500,000 since 1927, while the 
saving as compared with 1927 through reductions in wages 
and salaries amounted to £1,500,000. On the Southern 
Railway, out of a saving of £940,000 in expenditure, 
£325,000 was due to reductions in wages and salaries. 
Necessary as this form of economy is—and nobody has 
urged a closing of the gap between sheltered and un- 
sheltered wages more persistently than ourselves—it is on 
a different footing from those reductions in expenditure 
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which reflect a real economy in the effort needed to brin 
about a given result, and it is satisfactory that the rail- 
ways are still pursuing successfully this more fruitful form 
of thrift. 

We indicated last week that whereas railway working 
showed a uniform reduction in net revenue, some of the 
ancillary activities of the railways, which include road 
transport, steamboat services, the conduct of docks, har- 
bours and wharves and of hotels and refreshment rooms, 
canals, and the collection and delivery of parcels and 
goods, had shown an improved net result. Road transport, 
which is now beginning to yield a return on the outlay of 
previous years, yielded a very much higher net revenue 
on all groups. On the London Midland and Scottish the 
net return rose from £8,842 to £28,625; on the London 
and North Eastern from £3,078 to £6,247; on the Southern 
from £300 to £2,136; and on the Great Western a small 
deficit was turned into a profit. The net revenue from 
steamboats increased on the London Midland and Scot- 
tish, but was badly down on the other systems. The deficit 


/on canals was reduced in three groups, and on the 


Southern its modest surplus was increased. The collection 
and delivery of parcels, which, though indirectly profit- 
able, was a source of direct loss to all four companies in 
1930, showed a reduced deficit in all cases and even a 
small profit on the Southern. The net effect of all these 
developments upon the financial position will be discussed 
in our next article. 





COAL REGULATION. 


(BY A CORRESPUNDENT. ) 


PROVISIONAL statistics are now available relating to the 
administration during 1931 of PartI.of the Coal Mines Act 
of 1930. They show that in every quarter the output allo- 
cated was greater than that produced, and that on the 
average the excess was about 6 per cent. In the March 
quarter the national output, as returned by the Executive 
Boards to the Central Council, was 58.4 million tons, com. 
pared with an allocation of 62.6 million tons; in the June 
quarter 54.8 million tons, compared with an allocation of 
58.2 million tons; in the September quarter 52.1 million 
tons, compared with 55.1 millions; and in the December 
quarter 57.8 million tons, as against an allocation of 61.6 
million tons. The shortages were due chiefly to the in- 
creasing severity of the depression in the export trade. In 
the March quarter there were five districts in which the 
outputs were in excess of the allocation, and eight others 
where they were only slightly below the quotas. In the 
June quarter outputs exceeded the allocations in the 
Cannock Chase and North Staffs coalfields, and there 
were seven other districts where the average shortage 
was less than 2 per cent.; while in the September quarter 
Northumberland, Cannock Chase, North Staffs, Kent, 
Shropshire and Warwickshire actually exceeded their 
quotas, and Lancashire, Midland Amalgamated, South 
Staffs, Somerset returned output figures averaging only 
about 2 per cent. below those allocated. In the exporting 
districts the differences between allocations and outputs 
were far greater, and, on the average, allocations for those 
areas exceeded outputs by about 10 per cent. 

The administration of the price-control provisions of the 
Act was accompanied by far more friction than attended 
those relating to output control. In the South Wales coal- 
field the minimum schedule previously operative under 4 
voluntary marketing scheme was continued under the Act 
with few changes; in the other districts, however, there 
were considerable delays in the fixing of minimum prices, 
and in the September quarter the Central Council had to 
take strong disciplinary action against Scotland. At that 
period Scotland alone of all the districts had not put mini- 
mum prices in force, and this circumstance was held by 
the Central Council to justify its action in allocating 4 
quota of only 5} million tons, as compared with an out- 
put of 73 million tons in the corresponding quarter of 
1930, and a claim by Scotland for a quota of 7 million 
tons. The Central Council was over-ridden by arbitrators, 
but its action had the effect of compelling the Scottish 
colliery owners to bring their price policy into closer 
relation with that of the other districts. 
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An outstanding feature of the financial results is the 
improvements which they show in the position of the in- 
land coalfields relative to that of the exporting districts. 
In the following tables a summary is given of the produc- 
tion and trading balances in the exporting districts, and 
in the districts mainly supplying the inland markets in 
1930 and 1931 :— 


DisTRIcTS MAINLY SUPPLYING THE INLAND MARKET. 


1930. 1931. 
Trading Trading 
Output. Balance. Output. Balance. 
Tons. £ Tons. £ 

Yorkshire ......... 44,409,200 1,274,443 40,607,700 864,741 
Derby, Notts and 

Leicester ...... 31,859,600 748,214 30,582,200 1,281,477 
Staffs, Warwick, 
Salop and 

Worcester ...... 17,601,400 598,797 16,956,600 804,493 
Lancs., Cheshire 

& North Wales 18,394,000 —19,143 17,237,000 144,013 

112,264,200 2,602,311 105,383,500 3,094,724 

Exportine Districts. 

Scotland ......... 31,696,800 — 98,841 28,950,700 — 214,343 

Northumberland 13,122,800 395,972 12,573,000 44,460 

Durham ......... 35,810,400 614,366 30,481,000 — 89,033 

South Wales ... 45,214,100 307,941 37,522,500 30,244 

125,844,100 1,219,438 109,527,200 — 228,672 


In the case of the Midland coalfield, the trading balances 
do not cover precisely the same geographical areas as 
those for which the outputs are given; but this does not 
materially affect the value of the comparisons, from which 
it will be seen that while in the districts mainly supply- 
ing the inland markets there was a decrease last year in 
output of only about 6.9 million tons, and an actual 
increase in the credit trading balance of £492,000, the 
figures for the principal coal exporting districts show a 
decrease in output of 16.3 million tons, and the conversion 
of a credit balance of £1,219,438 into a debit balance of 
£228,672. It would be difficult to discover any other year 
in which so sharp a contrast has been provided between 
the respective earnings of the exporting districts and the 
coalfields depending either exclusively or mainly on the 
inland market. One of the natural effects of the statutory 
regulation has been to strengthen the monopoly advan- 
tages of the inland coalfields, and a secondary factor which 
tended in the same direction was the ban placed by the 
Act on fixing minimum prices according to destination in 
this country. Under the protection of the Act, Lancashire 
pit-head prices in the September quarter of 1931 were 
about 63d. per ton higher than in the corresponding period 
in 1930; in the South Derbyshire group 113d., in the North 
Derby and Notts 84d., and in Yorkshire 24d. per ton 
higher. In the exporting districts, on the other hand, 
there were decreases in Northumberland of about 94d. 
per ton, in Scotland of 5}d., in Durham of 34d., and in 
South Wales of just over 34d. per ton. In the export trade 
the conditions were those of unprecedentedly severe com- 
petition, and the reduced price level was accompanied by 
a drop of about 13 million tons in the foreign cargo and 
bunker shipments. These facts are exercising a consider- 
able influence on the attitude which the various districts 
are adopting towards the question of the continuance or 
discontinuance of Part I. of the Act after the present year. 
It is very probable that, if the Government decides to 
extend the marketing provisions of the Act for a further 
period, strong efforts will be made to secure for the in- 
dustry statutory authority for the imposition of a national 
levy for the assistance of the export trade. 





POLITICAL OMENS AT WASHINGTON.—II. 
(BY A CORRESPONDENT. ) 


Ix the Democratic camp the past few months have wit- 
nessed some interesting developments. At the end of the 
summer the political experts were all agreed that Governor 
Franklin Roosevelt of New York had a long lead over all 
his rivals for the Democratic nomination. His backing 
was of a somewhat variegated character, including such 
divergent elements as Tammany, the New York Times, 
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and some western Progressive Senators like Senators 
Norris and Wheeler; but he was credited with having half 
of the potential delegates to the Democratic convention 
definitely committed to him, and only on rare occasions 
has a candidate in such a position failed to secure the 
nomination. More recently, however, there have been 
indications that since November his fortunes have under- 
gone a setback; indeed, a very definite anti-Roosevelt 
movement has been steadily gathering momentum, and it 
is no longer certain that Roosevelt will enter the conven- 
tion with a majority of the Democratic delegates. 

The elements opposed to Roosevelt are as varied as his 
supporters. The ‘‘ Big Business ’’ elements in the Demo- 
cratic Party have come to regard him as too progressive, 
and their suspicions have been strengthened by the 
eulogies heaped upon him by his radical western friends. 
Then, again, he has lately alienated many liberal devotees 
of Woodrow Wilson’s memory by a sudden backsliding on 
the subject of the League of Nations; in a public state- 
ment he declared that he had changed his mind about the 
advisability of the United States entering the League, 
because the experience of recent years had proved that it 
was not the sort of League which Wilson had contem- 
plated. But his most formidable opposition has come 
from a group of powerful Democratic leaders headed by 
ex-Governor ‘‘ Al ’’ Smith, the party candidate in 1928, 
Mr Raskob and local bosses in the New Jersey, Illinois and 
other States. They repudiate the suggestion that their 
opposition is animated by personal dislike of Roosevelt, 
and avow that it is based upon a sincere conviction that 
he is not the best available candidate for the party; they 
allege that he has neither the intellectual vigour nor the 
political skill which any occupant of the White House 
should have at his command in these troubled days. For 
some months past they have been bending all their 
energies to check the progress of Roosevelt's candidacy. 

For a time they adopted the tactics of encouraging the 
eandidacies of ‘‘ favourite sons ’’ in different States in 
order to prevent the delegates being pledged to Roosevelt, 
but now they have induced ‘‘ Al ’’ Smith to declare him- 
self willing to accept the Democratic nomination if it is 
offered him. He has, however, qualified his announce- 
ment by asserting that he is not a candidate in the sense 
of campaigning for the support of the delegates, and that 
his real objective is to ensure that the Democratic Party 
shall have a free choice of nominees at its convention. His 
friends, however, have lost no time in bestirring them- 
selves to secure delegate support for him, and they have 
entered his name in the Democratic primaries of 4 
number of States. It would only be a natural ambition 
on the part of Mr Smith to desire another chance at the 
Presidency under more auspicious conditions than in 1928, 
but he is too clear-headed and realistic a politician to be- 
lieve that he can be nominated. In 1928 the Democrats 
of the South and West, who hated both his religion and 
his views on Prohibition, acquiesced sullenly to his nomi- 
nation, but they would not present a solid opposition to 
his candidacy. The backers of Roosevelt, moreover, who 
include eleven Democratic Senators, are taking counter 
measures, and there is evidence that they are going to be 
able to revive in favour of Roosevelt the old anti-Smith 
sentiment in the South and West. Smith can probably 
beat Roosevelt in the Democratic primaries of States like 
Massachussetts, New Jersey and Illinois, and come to 
the convention with several hundred delegates behind him; 
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balances available for the week-end, at 8 per cent. 
to 2 per cent,, actually remained t. The pressure 
of funds on Monday drove down the rate for day-to-day 
loans to under 2} per cent., at which level it remained all 
the week. Minor fluctuations resulted from the rapid 
movements of sterling, which affected willingness to 
borrow, but though the clearing banks continued to adhere 
to 4 per cent., weekly loans were freely obtainable from 
outside houses at 2} and even 2} per cent. 


® * * * 


Foreign demand for Treasury bills again took the 
market by surprise. Applications on March 4th totalled 
£52,560,000 for £40 millions of bills, and the rate at 
which they were allotted was only £2 9s. 9.95d. per cent., 
against £3 5s. 5.224. on the previous Friday, the whole 
amount being allotted. This week £45 millions of Treasury 
bills will be on offer. The bill rate fell distinctly when the 
result was announced, the rise in the price of the bills 
having been underestimated by some applicants to the 
amount of 1s. per cent. or more. The rate was obviously 
altogether out of proportion to the Bank rate, and indeed 
throughout the week the market was working on an ex- 
pectation of the fall from 5 to 4 per cent., which actually 
occurred on Thursday. The discount on Treasury bills fell 
to 24, per cent. on Wednesday, though it rose to 2,5; 
towards the close as sterling showed signs of weakening. 
Three months’ bank bills, after falling to 3-4} per cent. 
on Friday, dropped on Monday to 23-44 per cent., at which 
rate they remained until Wednesday, when the minimum 
rate became 28 per cent., both home and foreign demand 
being in evidence. The rate on Thursday, after the reduc- 
tion of Bank rate, ranged from 2§ for the best bills to 
3} per cent. for German replacement bills. 


Feb. 18,} Feb. 25,| Mar. 3, | Mar.10,| Previous Rate 
1932. | 1932. | 1932. | 1932. Ss 
Bank Rate 5 5 


% |% 

4 |5 (Mar. 10,°32) 
2 |3 (Mar. 10,’32) 
2 (Mar. 10,°32) 
2} |3}(Mar. 10,’32) 


The reduction of Bank rate had been fully discounted 
by the market, and had little effect on rates. The market 
for sterling remained strong, and appeared to necessi- 
tate considerable purchases of foreign exchange by the 
Bank in order to prevent a repetition of Tuesday’s un- 
healthy boom. Dollars were quoted on Thursday after- 
noon at $3.67} and francs at 93% francs to the £. 


* * & * 


The Bank return continues to show a rise in the circula- 
tion, from £351.8 millions to £854.5 millions on the week, 
some part of which is no doubt ascribable to the realisa- 
tion of gold hoards by private citizens. The rise in 
sterling has frightened the bullion market into rapid dis- 

1 of recent purchases. The reserve in the Banking 
Dapartadent shows an equivalent reduction, the ‘‘ pro- 
portion ’’ being lowered to just over 31 per cent. 

Issue Department there was an exchange of roughly 
£14 millions from ‘“* other securities ’’ to Government 
securities. 

* * & 

The largest movement in the figures 
Department is an increase of Bankers’ Deposits 
millions to £98.6 millions. Public deposits also 
increase of £0.8 millions: On the other side of the 
balance sheet, Government. securities are up by £7.1 
millions, and’ other securities by £9.5 millions. This 
expansion, it may be assumed, reflects the Bank’s pur- 
chases of devisen in an effort to curb the volatility of the 


THE ECONOMIST. 


The fall in acceptances reflects the dit ee 
volume and value of world trade. Deposita ¢e . 
hand, and investments and discounts on the te 
show a considerable decline, indigatj that a 
sion, notwithstanding the slight rise since Rex 
in sterling prices, has been accompanied by 
flation of the total internal purchasing po’ ; 


reserve of the banks was proportionately refers 2 
& @ & e ; 4 
The New York market was uneventful thymus 
week, the call rate remaining at 24 per cent, am : 
on commercial paper being unc at 8} tod: 
cent. Quotations for 90-day bank bills were 
23-23 per cent., and for 180-day bills at 22-8 seen 
Gold movements were comparatively small. $27 aie 
was exported to Belgium, but more than 
amount was released from earmark, and importa 
ae $2 millions from Canada and $1.2 milling 
‘hina. nee 


J 


* * * es 


np 


The Foreign Exchange market was very acti 
and fluctuations were wide last week. Sterlinews 
strongly against nearly all currencies, and nadia 
tive activity at one period threatened to g@ampele 
market. New York went from 8.48} to 8:66 alte! 
Montreal from 3.98} to 4.10 after 4.20, and Pan 
884, to 934, after being considerably higher, Bm 
moved from 25.03 to 263, Milan from 679 to 7%, 
Madrid from 45} to 48}. Amsterdam moved fromé 
91; Berlin from 14.65 to 153, and Switzerland from 
to 19.00. The Scandinavian currencies alone 
general movement in favour of sterling, Stock 
very little changed at 18}, and Oslo sligh 
as was Copenhagen at 18}. Helsingfors g 
216. Bucharest weakened from 585 to 625, Com 
from 715 to 750. The South American currencies wert 
able, Rio losing 7d. at 4 d. Buenos Aires moved 
404d. to 384d. and Monte Video from 8144. to Sid 
quotations are, however, largely nominal. the Far 
the rupee was firm at 1s. 6,4,d., but the yen 
the result of events in China from 1s. 10}4. 18 
Batavia was also much weaker at 9.18, agains 0.88 
week. In the forward market dollars were mn 
2 cent and 2 cent discount. Paris improved Ws 
centimes discount, but Brussels was a: 
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week. Berlin was again unquoted. Am 
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par for both periods. Silver fell hea ry 
the rise in sterling and events in Ui 
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THE POUND AND POLICY. 
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of imports—only slightly offset by renewed “* f ing ’’ 
on a minor scale in February—while export orders, which 
were stimulated in the early winter by the first fall in the 
pound, are to some extent only now beginning to make their 
effect felt in the amount of trade actually passing. Our 
adverse balance of international payments on current 
account has, therefore, undoubtedly begun to fall, though 
until more figures are available it is difficult to say to 
what extent the improvement has proceeded, or whether 
the benefit will eventually be lost through the restrictive 
effects of tariffs. 

A more important réle, however, in causing the recovery 
of sterling has been played by capital transactions, in 
whose case psychological factors are of primary import- 
ance. To begin with, very few foreign observers believed 
that we should be able to avoid inflation; and the absence 
of any appreciable price-rise here has created an unex- 
pectedly favourable impression abroad. This has been 
greatly strengthened by the realisation that we are, in 
fact, genuinely balancing our Budget and that we have 
already been able substantially to repay the credits which 
we borrowed in August last. Not only have we done this; 
up to the end of February we were also having to meet 
steady and continuous withdrawals of short-term foreign 
funds. The efflux produced no disastrous slump in the 
pound, as it was balanced by the return of British capital 
from abroad and by the repayment from various sources of 
British claims, including claims against India, which 
have, in part, been settled by the shipment of gold. This 
process of paying off short-term obligations has made 
Great Britain steadily less vulnerable to the pressure of 
foreign withdrawals, and we have been becoming increas- 
ingly masters of our situation. The heavy purchases of 
sterling on foreign account during the past ten days are 
a striking reflection of opinion abroad that the pound, on 
a short view at least, has passed its worst. 

It is an opinion which we are by: no means disposed 
to gainsay, and the fact has to be faced that, on the 
assumption that the pound is destined to rise, the volume 
of Britain’s foreign assets now profitably convertible into 
sterling is very considerable; but, taking a slightly longer 
view, it is well to remember that the future level of 
sterling is far from being a certainty. Not only has there 
been no striking improvement yet in our economic posi- 
tion; but in the present state of credit paralysis through- 
out the world no one can foretell at what relative level of 
prices in Britain and elsewhere it will be possible for us 
to recover sufficient international trade to enable us, as 
a country dependent largely on imported food, to pay our 
way. Nor are we by any means out of the wood so far 
as our domestic situation is concerned. Economies and 
wage cuts, reduction of the dole and high taxation are now, 
and are likely to remain for some time to come, a heavy 
drag on that natural tendency to expansion which may be 
expected from steady prices. Moreover, little more than 
psychological importance is properly to be attached to the 
fact that Britain has repaid its recent foreign credits. As 
we pointed out last week, repayment has been accom- 
plished largely by a process of cancelling foreign claims 
against obligations. Indeed, if the pound were to recover 
very substantially, we should find that we had repaid our 
debts at a considerable loss. In short, with the 
** economic ’’ level of sterling difficult to forecast, and 
with no official declaration of policy suggesting that we 
shall aim at stabilising at a figure higher than the 
recently maintained rate, a big bull movement, whether it 
be initiated by the action of British nationals or by 
foreigners, is highly dangerous for the speculator. It is 
also very undesirable from the point of view of the 
monetary situation of the world. 

There are several reasons why this is so. In the first 
place, it might foster the idea that we intended to return 
to gold at the old gold parity. To do this on the strength 

@ speculative movement would, of course, be folly. It 
is conceivable that a big rise in gold prices and costs in 
present **'\gold ’’ countries might one day restore 
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relation between sterling and gold on the old parity level, 
leaving competition reasonably equal ; but, we confess, we 
think this is very unlikely, and in any case it cannot be 
expected for a long time to-come. Meanwhile, though 4 
rise of sterling might just possibly lead to some improve- 
ment of gold prices by reversing the influences which the 
slump in sterling exercised on gold standard countries, it 
would have the more serious disadvantage of starting 
a fresh price decline in the wide area in which sterling is the 
main price-determinant. It would tend to check employ- 
ment in this country and in countries which have left the 

ld standard; it would probably stimulate the demand 

ere for still higher tariffs; and it would certainly throw 
a greater burden on foreign debtors in sterling. Moreover, 
and this is possibly for the time being the most impor- 
tant point of all, a big bull movement would make us once 
again vulnerable by bringing to this country ‘‘ bad 
money ’’"—money, that is, which could be withdrawn at 
the slightest sign of nervousness—against which we should 
hold in foreign countries assets which, in the event of 
trouble, we might find it as difficult to realise as we found 
it in August and September last. In short, any such 
movement is to be discouraged, because it would impair 
the underlying stability of our position, because it would 
introduce a new economic dislocation as between gold 
countries and countries which have left the gold standard, 
because it would increase the difficulty of keeping the 
exchange stable between London and other non-gold 
centres, and finally, because it is almost certainly unjusti- 
fied by any surplus balance on our current items of 
account. 


What, then, should the authorities do? There is a 
school of thought, much supported by opinion abroad, 
which would like to see us return to a gold basis forthwith 
at, say, $3.60. If it were certain that we could now, and 
permanently, hold this position, such a step would, of 
course, put an end to any further speculation ; but for the 
present, at all events, this policy must be rejected. It 
is still uncertain whether this is the right value for 
sterling, either now or in the future; we are still in the 
dark as to the ultimate attitude of other great countries 
in regard to the gold standard ; and the problems of repara- 
tions, tariffs and other restrictions all remain unsolved. 
Until these difficulties, which played a large part in forc- 
ing us off the gold standard, are overcome, Britain could 
not safely decide to return to gold even on a figure of her 
own choice. 


But apart from actual revalorisation, or even an 
announcement of the intention to revalorise, the authori- 
ties are not without resource. It is known that the Bank 
of England has already acquired a very considerable 
amount of foreign exchange. It is possible to continue 
sales of sterling to a very large amount and thereby in 
effect to peg the exchange. We can see no reason why 
this policy—supported by boldly deterrent reductions of 
Bank rate—should not be pursued. Though certain tech- 
nical difficulties might have to be eliminated, there are no 
insuperable obstacles or any other valid objections to 
the Bank’s acquiring—with the co-operation, if need be, 
of the Treasury—large reserves of devisen. Moreover, if 
it were considered a matter of national moment and if it 
were justified by circumstances, a threat that restric- 
tions on dealings might be reimposed would certainly give 
pause to speculators ‘‘ for the rise.’’ Many other devices, 
such. as discriminatorily low rates for foreign deposits, or 
even special stamp duties, could be brought into play if 
the capital a re . whose memes on 
e ¢ was the power of the Bank 
, unaided, to check. - 

As matters stand, we see no reason to doubt that the 
be com- 
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ARISTIDE BRIAND. 


By the death of Aristide Briand the world’s stage a 
robbed of one of the most characteristic of te 
that have dominated it in our time. The 
metaphor is apt, for it was Briand's 
oratorical and conversational abilities that a 
force that he was. Like his contemporary and“ 
Mr Lloyd George, he was an eminent repreem®™ 
that type of political genius which excels y @™ 
capacity for improvisation, in contrast to # * 
Curzon with an infinite capacity for or 
natural medium was not ink and paper 3 
words.’’ His colleagues and subordinates some 
it or exact oe ered Te 
reading and writi Ww. e 
cannot be coiiaiiecens when it was 8 ¢ 
a speech or conducting a 
counted upon to achieve the 
Briand’s character—like almost all 
effective characters—was a tissue of iCOmRNT. 
was a profou c and at the same To, 


° <p ee a 


Ly 
Ss 
o 


nd cyni 
| idealist; a bold effective man 


tions, in oth ive ¢ 
shoulders as be watched himoel 


|| eurrente which he hed egregiously failed 0% 





ie, New York Trust Company | : : 


Reht; the Gret 


Capital Funds 


$37,500,000 


COMPLETE INTERNATIONAL 
BANKING FACILITIES 


yoo BROADWAY, NEW YORK CITY 


CABLE ADDRESS: NYTRUSTCO 


EUROPEAN REPRESENTATIVE 8 OFFICE: 
§ KING WILLIAM STREET, LONDON, E.C.4 


himself at the service of the 

Yar a Sane Minister in modern history 
the first Socialist Minister to use the machine of 
seale for breaking a strike. He 

“» man of realisations ‘’—an opportunist—who 
agsin and again to ‘* bring off ’’ his combinations 
. And—invaluable quality for a politician— 


caiah with nine lives, a statesman whom his 


used to hunt from power, only to find them- 

-to- invite his collaboration next day. 

were the breath of his nostrils—indeed, he had no 

wand yet he never gave the appearance of grasp- 

power, and was always content to relapse into 

the common people, from among whom he had 
and with whom he never lost touch. 

central: element in Briand’s character, and 

in his career, was his passion for peace 

a. »Instinctively he cast himself for the 
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noes life and history. After 
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» with the histories of 
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flanking movements to frontal attacks? And his alterna- 
tions of mood from what looks like audacity to what looks 
like weakness? If one thinks of the historical experiences 
which have been common to all the peoples of the Celtic’ 
fringe, from Brittany to Wales and from Ireland to the 
Highlands, one may well expect to find them developing 
the psychology of oppressed races, and to see this psycho- 
logy manifested in the great men whom the Celtic fringe 
here and there throws up into the limelight of the great 
European stage. 

The difficulty about telling the story of Briand’s life in 
headlines is that, on this deceptively reduced scale, one 
can tell two almost equally plausible stories which have 
little or nothing in common. The Advocatus Diaboli—a 
role which Briand would assuredly have played against 
himself with inimitable zest and brilliance—will sketch 
the picture of the lost leader who spent twenty years in 
building up the French Socialist movement, and was 
carried into office by its tide, in order to use his inside 
knowledge for dealing his comrades a smashing blow when, 
as Minister of Justice in 1910, he broke the railway strike 
by calling out the railwaymen on military service and 
ordering them to perform their civil duties under pain. of 
military discipline. He will paint for us the anti-clerical 
who eventually undermined the foundations of the Etat 
Laique by renewing the severed diplomatic relations be- 
tween France and the Vatican in 1921. He will show us 
the awkward customer in diplomatic intercourse, the 
French statesmen who tried to sow discord at the W ashing- 
ton Conference between his British and American col- 
leagues; who encouraged Monsieur Franklin-Bouillon to 
conclude a private agreement between the French Govern- 
ment and Mustafa Kemal; who sought to entice the United 
States into a bilateral peace pact with France in order to 
secure for France a free hand in Eeurope, and who then 
found himself committed, by an American perspicacity 
and adroitness for which the Breton had not: bargained, 
to a Kellogg Pact: embracing all the countries of the 
world; a French statesman who nearly spoilt the entry of 
Germany into the League of Nations by trying to secure 
& permanent seat on the Council for Poland, cheek by 
Germany’s jowl; a French Minister for Foreign Affairs 
who did not resign office when the Cabinet of which he was 
@ member went back upon the ‘‘ gentleman’s agree- 
ment ’’ for a Franco-British-Italian naval arrangement 
to which France had been a party in March, 1981. 

‘Our imaginary detractor could also give good 
for regarding Briand’s policy as not only risquée but un- 
successful ; for Briand had a habit of suffering sudden re- 
verres at critical moments. His experiment in forming a 
Centre Party proved a disastrous failure in the, general 
election of 1914, just before the war. He became Prime 
Minister (for the fifth time) during the. war itself in 1915, 
but fell in 1917.80 heavily that he had no part or lot.in the 
shaping of the peace settlement. He 
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comprehensive Franco-British understanding. He be- 
came Prime Minister yet again in 1925, to be thrown out 
next year by the Socialist-Radicals. He became Monsieur 
Poincaré’s Foreign Minister in the same year, and con- 
tinued in office because he did not choose to resign over 
the virtual repudiation of his famous understanding with 
Herr Stresemann at Thoiry. He was defeated in the 
Presidential Elections of 1981; and in this year (1932) he 
yee finally superseded at the Quai d'Orsay by Monsieur 
aval. 

What is left of poor Aristide Briand when the Advocatus 
Diaboli has said his say? Let us suspend judgment till 
we have listened to the defendant's guardian angel (and 
how greatly tickled Briand would have been at the notion 
that he had one!). The guardian of Briand’s memory 
need not say very much, for two sentences will be de- 
cisive. ‘‘ This is the man who did more than any other 
single human being to reconcile Church and State 
in France, and France and Germany in Europe.” 
Assuredly Briand will be remembered as the French 
statesman who, working hand in hand with Stresemann, 
divides with him the honours of the Pact of Locarno and 
the entry of Germany into the League and the completion 
of the evacuation of the Rhineland five years before the 
extreme treaty date. He will also be remembered as the 
author of the Briand Plan for European Union. At this 
moment, when Briand has only just gone from us, we 
cannot tell what will be the ultimate fate of his work. This 
work of appeasement may appear, in the light of history, 
either as a pathetic failure or as the beginning of a new 
and happier chapter in European history. It will still seem 
something momentous in either event, and Briand’s per- 
sonality will be bound up with it. Europe has lost a great 
citizen, and the international stage a great figure, whose 
performance it is easy to criticise in cold blood but whose 


THE ECONOMIST. 


Government had an anal . 
- a year ae theit ann 2 land 
rmed with this im : one 
which had acerued from the'deciaes Vidence of th sia. 
at parity of exchange with rr aint 
was able to dispose effectively of the critics ee Minin 
been raised in some quarters against | wh int 

failure to buy up gold Offered by an JON ray 7 
this opportunity to build UP reserves fre ze 
Indian Reserve Bank. He pointed out for feat 
ernment, as the currency authority, to that foe Co, 
pure speculation; that the Government 


to buy and hold all the gold bei offered, sings 
it hej 
if coma 


PESLRRASE \ ee | 


Paitin MLNS OY 


its own external obligations » the 
reserves were sonia and if tae eae tng 
afford to accumulate them, it already had its me, ’ 
portion of gold, and—in so far ag the . 
exports were not required to meet the bal nee wnt 
—it was proceeding to complete an . 
reserve by the indirect acquisition of e 
Meantime, the free movement of gold was ti 
a difficult moment; the taxpayer wag being Tel lohan 
we a and the credit of the Governmer 

»y the price of its securities both i Le dade 
had so improved that it was hoped tea sna in Li 
only to meet London maturities, but to float in ot 
satisfactory terms a loan sufficient both to 9m 
for the repayment of the 1982 bonds falling dye 
October, and to effect a further reduction of 
debt. Moreover, even if the sales of gold to 
represented a forced realisation of savings. inersamde, 
chases of Post Office cash certificates, a rise in Poat * 
Savings Bank’s deposits, and big subscriptions by ma 
investors to the 64 per cent. rupee Treasury bonds 
gested that if a large section of the 


ae 


, { 
27 ae 


fer 


Py 
brennan eyelmapeia ag nema. ~ barn vibe Peay at ape 


7 ee 
ae ee ear 
A ES a eae 


aleivSrt 


saa 


Tas efesl 


charm was irresistible to all who ever came into personal 
contact with him—whether in the lobbies at Geneva or in 
the French countryside, to which Briand loved to retreat 
in the intervals of an unusually long and varied political 
activity. 


THE INDIAN BUDGET. 


Since the Government at Delhi, like that at Westminster, 
had already taken arms last autumn against a sea of finan- 
cial troubles, rendered particularly stormy by the world 
economic crisis for a mainly agricultural country such as 
India, the Budget which Sir George Schuster opened last 
Monday contained, as was to be expected, few surprises 
and imposed no fresh taxation. Accordingly, interest 
centred mainly on those portions of the Finance Minister's 
speech which dealt with the development of India’s 
general economic and financial position since the decision 
was taken last September to preserve the link between 
the rupee and sterling in its departure from the gold 
standard. In the picture which Sir George Schuster pre- 
sented, the background could not be other than one of the 
severe trade depression which India was inevitably shar- 
ing with other countries. Although the monsoon had been 
generally favourable and India had had quite a good year 
as regards agricultural production, her foreign trade had 
fallen to barely half that of two years ago. In the first 
ten months of the current year, exports of merchandise had 
declined to under 185 crores, as compared with 265 crores 
for the first ten months of 1929-30, jute and jute products 
falling from 69 to 29.5 crores and raw cotton from 51 to 
20.5 crores. On the other side of the account, merchandise 
imports had fallen from 201 to 105 crores, the most notable 
declines being those of cotton manufactures, which fell 
from 49.7 to 15.9 crores, and sugar, which fell from 18.8 


é 
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exigencies of the present crisis, nci 
policy in India must clearly be to possible the 
transfer in future years of some of ral revenue 
the provinces for “* national-building *” services. 
realisation of such an objective will ly Sein 

viact Oi recowary G8 WOE dade aout GF prices of 
cultural products; but, even with this assistance, 

rea - “y sources of taxation is a task wii 

the Central Government must increasing] pre-occupy 
itself if the economic and social development of India 
is not to be unduly postponed. 


RAILWAY RESULTS.—II. 


Ir is significant of the pass to which the railways have 
been brought, that during the last few years it has been to 
the expenditure side of the accounts that shareholders 
have had to turn for encouragement. We recorded last 
week that the four main line railways had suffered a fall 
of over £16 millions, or 8} per cent., in gross receipts for 
1931, while railway receipts fell £14 millions, or 8 per 
cent. Great efforts on the part of the companies, aided 
in this respect by the decline in traffic, brought about a 
very substantial reduction in outlay, as the following table 
shows :— 

EXPENDITURE. 

(000’s omitted.) 


Exact comparison between the different groups is 
rendered difficult by the fact that for 1980 the 24 per cent. 
deduction’ from wages and salaries which was in force 
during part of the year is treated by the London and 
North Eastern and the Southern railways as a deduction 
from expenditure, while the other two groups show it as 
an item of revenue. We have shown in italics the figures 
of the latter as they would have appeared if they had been 
calculated on the same basis as the others. The percen- 
tage reduction was greatest in the case of the London and 
Northern Eastern; the London Midland and Scottish and 
the Great Western were not far behind, but the Southern 
Railway, owing presumably in part to the steps taken to 
maintain its passenger traffic against road competition, 
was only able to reduce its outlay by 4} per cent. 

Purely railway expenditure was reduced by 9} and 9 
per cent. respectively on the two largest groups, by 4 per 
cent. on the Southern and 7 per cent. on the Great 
Western. The most important items in this expenditure 
are shown in the next two tables. To combine them in 
one table might be slightly misleading, owing to the differ- 
ing treatment of the 24 per cent. deduction in 1980: — 

Principat Irems oF Rat-way EXPENDITURE. 
(000’s omitted.) 
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At first sight there appears to have been a substantial 
reduction in the expenditure of all four companies upon 
the maintenance of way and works, but this appurent 
economy is exaggerated in each case, and very substan- 
tially as far as the two smaller groups are concerned, by 
a larger transfer from renewal funds than was made in 
1930. The Great Western actually spent more under this 
head last year than in 1930, but £725,970 of this expendi- 
ture was met from renewal funds, against £256,565 in 
1930. As, however, economies under this heading can for 
the most part only be a postponement of expenditure, it 
is perhaps satisfactory that they have not been carried 
very far. The reduction, ranging from 94 to 124 per cent., 
except on the Southern, in expenditure on the main- 
tenance of rolling stock, read in conjunction with diminu- 
tions in the neighbourhood of 5, per cent. in engine 
mileage, show that the great endeavours which have been 
made of recent years to reduce the cost of workshop 
repairs are still bearing fruit, and many striking examples 
of achievement in this direction were given in the speech 
of the chairman of the London Midland and Scottish. 
Reductions in locomotive running and traffic expenses 
were also greater in proportion than the reduction in 
engine mileage, and this is one of the respects in which 
the capital expenditure of recent years is now beginning 
to produce permanent economies in working. The 
Southern, for example, largely owing to the electrification 
of its suburban lines, worked more engine miles at a 
4} per cent. reduction in running costs. 

A further analysis of locomotive running and traffic 
expenses, in which fuel and wages are the most important 
elements, is given below :— 

LocomotivE RUNNING AND TrRaFFic ExpensEes—MAaIn ITEMS. 

(000’s omitted.) 


| Wages and Salaries, 


1929. | 1930. | 1931. . . ° 


Economies in fuel were little more than in proportion to 
the reduced engine mileage, so that the percentage of this 
item of traffic expenditure increased. The reduction during 
1931 in the remuneration of railway workers, combined 
with a certain amount of reduction in personnel, reduced 
both the absolute and the relative part played by wages 
under this heading, 

It is unfortunate that the railway accounts, so admirably 
detailed in most other respects, do not make it possible 
to distinguish the share formed by wages of the total 
expenditure, or even of the total railway expenditure, of 
each group. Even in the foregoing table, the item 
““ wages "’ is incomplete, as there are many items of 
expenditure on locomotive running and traffic, the wages 
element in which is not separately shown. It would have 
been particularly valuable this year to know just what part 
of the economies the railways have effected has been due 
to reductions in the wages bill; but the only information 
available is contained in various statements in the respec- 
tive chairmen’s speeches. Sir Josiah Stamp stated that of 
the £5 millions saved in 1931 and £11 millions saved since 
1927 on os London eee and. Seer S much the 
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COAL REGULATION, 
(BY 4 CORRESPONDENT.) 
PROVISIONAL statistics are now available ry 
administration during 1931 of Part I. of theCoal Mine ia 
of 1980. They show that in every quarter the outpatds 
cated was greater than that produced, and that on th 
average the excess was about 6 per cent. In the 
quarter the national output, as returned by the Exsestis 
Boards to the Central Council, was 58.4 million tom, 
pared with an allocation of 62.6 million tons; in the dm 
quarter 54.8 million tons, compared with an allocating 
58.2 million tons; in the September quarter 62.1 
tons, compared with 55.1 millions; and in the Decmbe 
quarter 57.8 million tons, as against an allocation dt Gt 
million tons. The shortages were due chiefly to tes 
creasing severity of the depression in the export trade i 
the March quarter there were five districts in which 
outputs were in excess of the allocation, and eight dita 
where they were only slightly below the quotas. Im 
June quarter outputs exceeded the allocations inf 
Cannock Chase and North Staffs coalfields, and th 
were seven other districts where the sverage samp 
was less than 2 per cent.; while in the September qu 
Northumberland, Cannock Chase, North Staffs, lay 
Shropshire and Warwickshire actually exceeded i 
quotas, and Lancashire, Midland Amalgamsted, om 
Staffs, Somerset returned output figures averaging & 
about 2 per cent. below those allocated. An the pe 
districts the differences between allocations and oi 
were far greater, and, on the average, eT 
areas exceeded outputs by about 10 percent. 
The administration of the price-control provisos 
Act was accompanied by far more friction than a 
those relating to output control. In the South Bast 
field the minimum schedule previously operative ia 
voluntary marketing scheme was continued = 
with few changes; in the other, districts, a 
were considerable delays in the fixing of ree 
and in the September quarter the Central ( ed Att 
take strong disciplinary action ag TOT ia ae 
period Scotland alone of all the districts DA MTN ayy, 
mum prices in force, and this circumstane "4, 
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In the case of the Midland coalfield, the trading balances 
the same geographical areas as 
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and some western Progressive Senators like Senators 
Norris and Wheeler; but he was credited with having half 
of the alae delegates to the Democratic convention 
definitely committed to him, and only on rare occasions 
has a candidate in such a position failed to secure the 
nomination. More recently, however, there have been 
indications that since November his fortunes have under- 
gone a setback; indeed, a very definite anti-Roosevelt 
movement has been steadily gathering momentum, and it 
is no longer certain that Roosevelt will enter the conven- 
tion with a majority of the Democratic delegates. 

The elements opposed to Roosevelt are a8 varied as his 
supporters. The *‘ Big Business ’’ elements in the Demo- 
cratic Party have come to regard him as too progressive, 
and their suspicions have been strengthened by the 
eulogies heaped upon him by his radical western friends. 
Then, again, he has lately alienated many liberal devotees 
of Woodrow Wilson’s memory by a sudden backsliding on 
the subject of the League of Nations; in a public state- 
ment he declared that he had changed his mind about the 
advisability of the United States entering the League, 
because the experience of recent years had proved that it 
was not the sort of League which Wilson had contem- 
plated. But his most formidable opposition has come 
from a group of powerful Democratic leaders headed by 
ex-Governor ‘* Al’? Smith, the party candidate in 1928, 
Mr Raskob and local bosses in the New Jersey, Illinois and 
other States. They repudiate the suggestion that their 
opposition is animated by personal dislike of Roosevelt, 
and avow that it is based upon a sincere conviction that 
he is not the best available candidate for the party; they 
allege that he has neither the intellectual vigour nor the 
political skill which any occupant of the White House 
should have at his command in these troubled days. For 
some months past they have been bending all their 
energies to check the progress of Roosevelt's candidacy. 

For a time they adopted the tactics of encouraging the 
candidacies of ‘‘ favourite sons ’’ in different States in 
order to prevent the delegates being pledged to Roosevelt, 
but now they have induced ‘‘ Al ’’ Smith to declare him- 
self willing to accept the Democratic nomination if it is 
offered him. He has, however, qualified his announce- 
ment by asserting that he is not a candidate in the sense 
of campaigning for the support of the delegates, and that 
his real objective is to ensure that the Democratic Party 
shall have a free choice of nominees at its convention. His 
friends, however, have lost no time in bestirring them- 
selves to secure delegate support for him, and they hare 
entered his name in the Democratic primaries of a 
number of States. It would only be a natural ambition 
on the part of Mr Smith to desire another chance at the 
Presidency under more auspicious conditions than in 1928, 
but he is too clear-headed and realistic a politician to be- 
lieve that he can be nominated. In 1928 the Democrats 
of the South and West, who hated both his religion and 
hig views on Prohibition, acquiesced sullenly to his nomi- 
nation, but they would not present a solid opposition to 
his candidacy. The backers of Roosevelt, moreover, who 
include eleven Democratic Senators, are counter 
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but it is plain that if Smith and his allies can stop Roose- 
velt’s nomination, the Rooseveltians will be equally able 
to prevent the success of Smith.* 

So the view gains ground that the choice of some com- 
promise candidate is probable, and the claims of other 
aspirants are being freely discussed and analysed. 
Governor Ritchie of Maryland was openly in the field for 
the nomination before anybody else, and at intervals he 
has outlined his political creed in speeches in different 
cities. He has a good record as an upright politician and 
sound administrator, but his addresses have revealed him 
as an old-fashioned individualist who believes in the un- 
fettered working of the law of supply and demand, and un- 
trammelled freedom for business from any interference 
by the*State. His forthright ‘‘ wetness ’’ appeals to the 
enemies of Prohibition, but on all other domestic issues 
he is essentially conservative, and has shown little under- 
standing of the realities of the present economic plight of 
his country. He has also declared against any cancella- 
tion of war debts, and offered no evidence of international 
statesmanship. As a result, he is unpalatable to the pro- 
gressives of the Democratic Party and to independent 
liberal elements; and, while he will have some strength 
at the Convention, his nomination is only a remote 
possibility. 

Much more acceptable to the Democratic Progressives is 
Mr Newton Baker of Ohio, who was Secretary for War 
in the last Cabinet of Woodrow Wilson, and is now a 
successful corporation lawyer in Cleveland. A capable 
platform speaker, he is an able and experienced politician, 
and he is also an avowed ‘* wet.’’ Few public men in 
the United States have since the war taken such an 
enlightened attitude upon international problems, and he 
has always been regarded as the lineal heir. of the Wilson 
tradition ; but within the last month he has surprised many 
of his friends by following Roosevelt's example and re- 
nouncing his old advocacy of American adhesion to the 
League of Nations. Mr Baker maintains the pose that 
he is not a candidate for the nomination, and he has not 
made any effort to enlist the support of delegates, having 
spent the past month in a holiday trip to South America; 
but, undoubtedly, if it befell that he was nominated, he 
would cheerfully accept the honour. 

Another candidate who is accumulating considerable 
support is Mr Garner of Texas, who is now Speaker of the 
House of Representatives. He is being vigorously boomed 
by the Hearst papers, and has great strength in his own 
and adjacent States, but under present conditions his 
** dryness ”’ is almost a fatal disability. The Smith group, 
as well as the ‘“‘ Big Business '’ elements of the Party, 
would probably prefer to see the nomination go to Mr 
Owen D. Young, but he is taking no steps to promote his 
candidacy, and is at present only a very dark horse. Still, 
as a result of recent developments, the Democratic nomi- 
nation is once more a completely open question, and 
Roosevelt's lead, if it exists, is by no means a winning one. 

The Republican Progressive group find themselves in 
a difficult quandary. They detest Hoover and openly pro- 
claim their desire to compass his political extinction. They 
have held conferences about the question of forming a third 
party or of fighting him in the Republican primaries, but 
their best available champions, Senators Hiram Johnson 
and Borah, conscious probably of the unhappy experiences 
of third parties in the United States, have so far declined 
to enter the lists against him. It is true that one Repub- 
lican dissentient, ex-Senator France of Maryland, has 
entered the primaries in North Dakota for the Republican 
nomination, but his candidacy is not taken seriously. 
Some of the Republican Progressives are ready to throw 
their political influence to help Governor Roosevelt, but 
they condemn politicians like Ritchie and Baker as ‘' just 
Democratic Hoovers,’’ and if either of this pair is 
nominated, they seem likely to be reduced in the Presi- 
dential campaign to an attitude of sulky neutrality. Yet 
it is quite clear that throughout the country the Progres- 
sive vote which Mr Hoover secured in a large measure in 
1928 is now lost to him. | 


) *In the this week, at New Hampshire, delegates pledged 
to: support . Mr Roosevelt were 
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Parliament and Defence 
proposals seldom have a stion ae 
Commons, and to the Conservative Paty ie Hs 
great a proportion of the present Hou.’ am 
defence services are, traditionally, angthou: 
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It is not surprising, therefore, that the 
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and Tuesday on the reduced N 

respectively were marked by male = 
easiness and anxiety, not at the size of dy 
which the country still has to finance thi met hay 


the peace, but at the smallness 
these services. The First Lord a = viptis Re 
Eyres-Monsell, and the Financia] Secretary 7, el 
Office, Mr Duff Cooper, vied with each otha amt 
ing that, unless there was some * hae 
international disarmament, estimates ag pe 
present could not again be sanctioned next 
the Army Council or by the Board of haan 
gist of the speeches of both Ministers was co 
for which they were responsible had generously gq 
tributed to the cause of economy in a great ; 
but that the cuts could not be repeated. The 
numerous Conservative speeches which followed 
quite clearly that, although we are spending £10) 
per annum now on defence services, the bill presented 
Parliament next year cannot fail to be 

higher unless some constructive plan for internsti 
duction obtains acceptance at Geneva. The two dues 
were indeed a most timely reminder to the British 
payer of his own personal interest in the succes of 
vital disarmament discussions which are now promejee 
and which the world has looked forward to ever ting 
Treaty of Versailles laid it down that the forcibly 
armament of Germany was to be the prelude to volute 
disarmament by the victorious nations. It is : 
overwhelming view of the present House of 6 
that, in relation to present international cire 

the Navy have been cut to the bone; and, failing 
multilateral agreement, the demand that we should 
up to the full amount of tonnage permitted unde 
Washington and London agreements may be iresi 
a year hence. 


The League Assembly.—The Special Session d 
Assembly, which has been called at China's i 
deal with the Far Eastern situation, has shows 
cidedly different temper from the Council. Althoupt 
Great Powers, as our League correspondent observe 
dispatch which we print on a later page, have cost 
to play a very cautious réle, the representative 
the small countries have made it clear that they nm 
Japan as the aggressor; that they look upon her mms 
of Chinese territory as a direct menace to thirm 
security ; that they view this as a test case of the 
of the League; and that they consider it esseatial, 
League system is to function effectively in world 
that it should vindicate itself by securing the 
of the invader as a preliminary to the 
merits of the dispute and the arrangement of s ts 
in some accord with justice. Last Friday the Am 
passed a first resolution, calling upon the Jap 
Chinese Governments to take steps for ensuring @ 
cessation of hostilities should be effective; 6 | 
Powers with special interests in Shangt val 
Assembly informed of the military ae 
mending that negotiations should be entered into 9 
Chinese and Japanese representatives, with 7 ae 
the neutral authorities on the spot, , the cool 
arrangements which shall render deli! : 
of hostilities and regulate the withdrawal has 
Japanese forces.’ Using the tactics WIS si gy 
often employed triumphantly on the GoW. 
contested this last phrase, in which Jape. 
tioned, but—with or without 
way when M. Hymans put the resol’, | 

suggestion of M. Motte (5¥ 


“"“FEABERBEPZa BEV “TEBE EE SE TeeEceea eee. 


ae 


— 





ifest. It is noteworthy awe on 
sooo ie hae the small countries of all cate- 


- tot ond fear -neutrals—e.g., Switzerland and 
es: Ooh ice but equally by Belgium and 
pastine ro are allies of France, and by Canada 

(pechoslonslss, who are fellow-members, with the United 

i Soa Ain British Commonwealth. The Great 

Finglas, 12 ell to take good note of the attitude of 

Powers wil we ~ When Sir John Simon spoke he 

bat aie estion that the Assembly should 

pale the to affirm the terms of the Covenant and 
ibe 2c act Such a declaration would be import- 
per ah 10 the States Members of the League 
ao ol a the attitude of the United States, as set 
io ine Stimson's letter to Senator Borah. Indeed, it 
eaneryien Sir John Simon is now working in Geneva 
ae with Washington. But pious affirma- 
ing in vacuo are obviously not enough. 


ie advance at all towards a settlement until 


Japanese ithdrawn from Shanghai, and 
bine probly remain in session until that 


puch, at least, has been accomplished. 


sangha —.— eanwhile, there is neither peace nor 
jue at Shanghai, bet merely a cessation of fighting ; and 
{iis censation is incomplete, for there appear to be fre- 
skirmishes and exchanges of fire, and any one of 
incidents might lead to serious operations—as 
wines the whole hi of these hostilities. Precise 
ei trustworthy information is now difficult to obtain ; for 
the front has moved to a distance from the city at which 
im longer comes under the direct observation of the 
witril forces that are guarding the two foreign settle- 
pats. It is manifest, however, that the Japanese have 
mde no motion to withdraw, but that, on the contrary, 
have been reinforcing their Shanghai Army—a fact 

stich the Japanese Government admits, but defends on 
te ground that it has merely refrained from countermand- 
reinforcements which had already been under 


" P. sail while the Japanese offensive was in progress. 
we is unofficial talk, however, of keeping at least one 
penese division quartered in the International Settle- 
ab in perpetuity. Presumably we shall hear about this 
men we learn the new Japanese armistice terms, which 
municated to the Chinese authorities at Shanghai, 


fi ‘ Sir Miles Lampson, on Wednesday. 
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In the 
ment itself, relations between Japanese and Chinese 
ms tense a8 ever; the municipal police are finding it 
a difficult to keep the peace; and the Japanese 
‘wn on ity authorities are threatening once again 
‘take the law into their own hands. 
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d Japan.—At this. moment, the League of 
umission.of Inquiry is en route to Shanghai 
» where it has been carrying out the first stage 
gesons...The, Japanese authorities have 

fied the | ; but Lord Lytton and 

more deeply impressed by the 
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state of things can endure; and, if there is not sufficient 
public feeling and public spirit to put a decisive end to this 
campaign of reactionary crime, we venture to prophesy 
that things will end in an equally violent swing to the 
opposite political extreme, If the internal condition of 
Japan is thus extremely unstable, we must rate still lower 
the stability of the spurious Manchurian Government, 
which has been installed this week at Changchun. The 
ci-devant Emperor, Mr Henry Pyu, would have been 
better advised to go on living happily ever after at Tientsin 
than to clamber on to his wall again. For Humpty 
Dumpty can hardly hope to survive a second fall without 
some breakage. 


The Danubian Problem.—Once again the problem of tlie 
Danubian States is to the fore. This will always be the 
case, when Europe is in difficulties, until some more 
reasonable economic arrangement is made in that part of 
the world. It is not chance that made Austria the trail 
that set light in Europe to the financial crisis of last 
year, or that her troubles followed so closely on the failure 
of the project of an Austro-German Customs Union. It 
is no accident that Hungary was the first of the States of 
Europe to declare a moratorium on its external debt. We 
are faced here with the consequences of an unsound 
economic system which has been set up for political 
reasons. It is now almost universally admitted that some- 
thing must be done to correct this mistake. The bankers 
and investors have certainly learned the lesson; and the 
Governments of the four chief Powers of Europe are so 
clearly convinced of the necessity for action that steps 
have been taken to promote discussions between the Little 
Entente Powers and Austria and Hungary. But what form 
is the new regime to take? On that the Powers are not 
agreed, and it has yet to be seen whether there is the 
possibility of a common opinion even among the parties 
directly concerned. In favour of progress there is the fact 
that the evident failure of the present system makes the 
present a more favourable moment for a rapprochement 
than any since the war. But when the parties come to 
close grips it would appear that none of the States is yet 
ready for a political confederation, even if powerful neigh- 
bours were ready to acquiesce. The stumbling-block of 
many unsolved political questions may—it is suggested 
—be overcome by a five-year political truce. But even if 
ambitions are confined to an economic rapprochement, it 
would seem that vested interests are too strong to permit 
us to envisage a ooeppeere Customs Union—one of the 
greatest difficulties being the perennial problem of agri- 
cultural communities with differing standards of living. 
We are thus driven back to the possibility of a preference 
sera which has been so many times explored before. 

e experts of some of the countries concerned are once 
again studying together the various forms which such 
a scheme might take. To reach agreement will require 
very great determination, and M. Benes—one of the most 
important of the small band of statesmen from whom the 
impulse must come—is fully occupied at Geneva in the 
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important post of rapporteur to the General Committee of 
the Disarmament Conference. Even if internal agreement 
is reached, the old external difficulties remain. To what 
sort of preference will third parties consent, and will Ger- 
many and Italy agree to a beginning being made with a 
new European group to which they are not parties from 
the outset? To retrace—in the economic sphere at all 
events—the path entered upon by Central Europe as a re- 
sult of the Peace Conference is a task second only in im- 
portance to that of creating real peace between France and 
Germany. But it is one to tax the resources of the wisest 
statesmanship. If the ground is carefully prepared this 
1s perhaps one of the problems in which the Conference 
of Lausanne may be able to point the way to a solution. 


President De Valera.—Dail Eireann met on Wednesday 
for the first time since the general election, and elected 
Mr De Valera President of the Executive Council of the 
Irish Free State, in the room of Mr Cosgrave, by 81 votes 
to 68, the official Labour Party voting, as was expected, 
with Fianna Fail. Mr De Valera then announced the 
names of his Cabinet, which is composed exclusively from 
members of his own party. Mr Sean Lemass, who is 
generally regarded as Mr De Valera’s ablest lieutenant, 
becomes Minister for Industry and Commerce, an appoint- 
ment which should please the Labour Party, who have 
declared that their support of the new Government is 
conditional upon the pursuit of a vigorous industrial and 
commercial policy. The importance both of external trade 
relations and of the Shannon hydro-electric scheme will 
also have weighed with Mr De Valera in choosing Mr 
Lemass for this post. The position of Vice-President and 
Minister for Local Government goes to Mr Sean O'Kelly, 
and Mr Sean MacEntee becomes Minister for Finance. 
Other Ministerial appointments are: Land and Fisheries, 
Mr Patrick Ruttledge; Agriculture, Mr James Ryan; 
Defence, Mr Frank Aiken; Education, Mr Thomas Derrig; 
Justice, Mr James Geoghegan; Posts and Telegraphs, Mr 
Joseph Connolly. In the election of the Speaker, the 
Fianna Fail candidate, Mr Frank Fahy, received 79 votes 
against 71 for the outgoing Speaker, whose re-election was 
urged by Mr Cosgrave on the ground that the conversion 
of the office into a political one was against the 
spirit of the constitution. The complete results of 
the general election are now available. The distribution 
between parties of the first preference votes and seats 
secured is as follows :— 


Independen: 

The above results are very interesting in two respects. In 
the first place they show that the system of proportional 
representation succeeds in apportioning seats to the voting 


strength of each party far more accurately than the single 
vote method of election. Secondly, they show that only a 
minority of the votes are in favour of a de 

Treaty position. The Fianna Fail poll includes all those 
who are in favour of such a policy, and probably a 
many who are not, having voted against the late - 
ernment for other reasons; while it may be taken that 
every vote cast for every other party is a vote in favour of 
maintaining the Treaty relationships. 
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February Trade.—The preliminary fous 
trade in February show #e — of i Figures of oy 
of merchandise amounting to £84 630,000 Nee tty 
greater by £8,735,000 than the ‘figure for 3 Rien} 
£8,638,000 greater than a year ago Exports ¢ Ty, a 
Kingdom produce and manufactures show ot aa 
£1 million in the month to the figure of £80.01 thy , 
decline being divided among all classes ef ame 
exports of raw materials and ‘‘ semis " “sports, | j 
larger scale. The big change occurred in inne om. 
totalled §£70,108,000, against £62,296,000 ea 
Every class of imports, except, unhappily nt ie | 
and mainly unmanufactured articles henna piel 
the month. Imports of food, drink ae te 
£33,616,000, are up by £2 millions, and imports of pig, Aa 
or mainly manufactured articles by £7 mill 
that item to £20,049,000. It is impossible, began 
deduce from these figures any conclusiong 28 £0 the . 
pective state of our trade balance, sings Mi 
undoubtedly influenced heavily by abnorinal aga e's 
ing to escape the new Customs tariff, which eams i, 
force on March Ist. The March returns ues ele | 3 
pected to show traces of the same movement, ag . 
during the last few days of February will be indi 
therein. These none too satisfactory trade retums 
be weighed against the recent rise in the value of dees 
before any attempt is made to base a long-term policy a 
what may prove to be a fictitious and impermanal 
strength derived from capital movements. 


Unemployment.—The latest unemployment r 
lating to February 22nd, does not show any very poate 
trend. Following the rise of 220,000 in total numbens 
employed, which occurred between December 2s al 
January 25th, the figure has now fallen by 7,008 
2,701,000. But as the official announcement states ti 
comparisons with the previous month’s are allectl 
‘* as a result of administrative and legislative chagt” 
the apparent slight improvement has to be discoumtals 
allow for such numbers as may have ceased to regal 
consequence of being disallowed benefit under them 
regulations. It is perhaps significant that wae 
accounted for two-thirds of the month’s fall in thet 
unemployment figure. The Ministry of Labour mpat 
that during the past month conditions improved #1 
textile industries and in metal goods whe 
there was some decline in employment in coal mising! 
the jute industry. On the whole, we appear tobe jau™ 
ing our own so far as the volume of ¢ 
concerned. 
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Professor Olay on Finance and Industry.—An inpes® 
address was delivered last Wednesday‘to the Masa 
Statistical Society by Professor Henry Clay, who som 
mic adviser to the Securities Management srum, 5% 
sidiary of the Bank of England. After empnee? 
im of new industries in moiety prosper 
the country, Professor Clay P to ae’ 
means by which the capital necessary for nee 
pansion was raised. The larger issuing a 
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ment of firms that a ene a 

epression, it would appear 

i ee to drastic reduction by 

taxation. We earnestly commend to Mr Chamber- 

he considers the distribution of any surplus he 

a vailable in his next Budget, the possibility of 

Say reserves of some measure of taxation. 

; spoke also of the tendency, which the amal- 
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—. London, ee a of them would, 

been invested locally in some rela- 

. Professor Clay would not pro- 
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“Mere Looms" Dispute.—Our Manchester corre- 
i" covey A representatives of the Cotton 
lsaners’ and Manufacturers’ Ascociation and the Opera- 
ie Weavers’ Amalgamation have at last reached an 
ng the ‘‘ more looms Ee 
jin the cotton industry, and a series of meetings 

being held to discuss the . Particulars of the 
‘agreement were issued in Manchester this week by 
ton Spinners’ and Manufacturers’ Association. In 
mble, the ent is 
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International Cotton Statistics.—The International 
Federation of Master Cotton Spinners’ and Manufacturers’ 
Associations has published its usual statistics of cotton 
consumption and stocks for the half-year ended Janu- 
ary 3lst last.. The returns show a further increase in 
consumption; the amount of all kinds of cotton used 
throughout the world during the six months was 
11,470,000 bales, against 11,324,000 bales in the previous 
half-year and 11,164,000 bales in the half-year ended 
January 31, 1931. In Great Britain there has been an 
appreciable increase; for the past half-year the amount 
used was 1,212,000 bales, against 988,000 bales in the 
previous six months and 976,000 bales in the half-year 
ended January 81, 1981. With regard to the different kinds 
of cotton, the figures show that during the past half-year 
there was an increase in the consumption of American 
qualities of 662,000 bales, compared with the same period 
in last year, the totals being 5,940,000 bales, against 
5,278,000 bales. On the other hand, a decrease of 289,000 
bales in the use of East Indian cotton is reported, the 
comparative figures being 2,724,000, bales, against 
8,013,000 bales. As anticipated, there has been an in- 
crease in the consumption of Egyptian cotton, the figures 
being 485,000 bales, against 394,000 bales. With regard 
to sundry cottons, there has been a reduction in the con- 
sumption of 158,000 bales, the total figures being 
2,821,000 bales, against 2,479,000 bales. The tables show 
that there has been a tendency during the past half-year 
for India, Japan, Germany, Italy, Czechoslovakia, 
Belgium, Austria, Sweden, Canada and Brazil to use more 
cotton, but the consumption of the United States, France, 
Russia, Spain, Poland, Holland, Portugal and H 
has decreased. The total world’s mill stocks of all kinds of 
cotton on January 31st last were 4,636,000 bales, against 
4,586,000 bales on the same date last year, the figures for 
American descriptions being 2,710,000 bales, as against 
2,427,000 bales same time in 1931. In market. circles 
there is always considerable interest in the outlook for the 
consumption of American cotton, and according to the 
returns now issued it looks as though the consumption for 
this season will be between 12,000,000 and 12,500,000 
bales, as compared with rather less than 11,000,000 bales 
in the previous season, As the crop for this season will he 
nearly 17,000,000 bales, the carry-over on July 81st next 
will probably be increased by over 4,000,000 bales, making 
the total about 13,000,000 bales. 


Sterling and Gold Prices.—The rate of the recovery 
which we welcomed a fortnight ago in our index of gold 
prices has been checked during the past fortnight, ae. 
the latest figure, 90.8 (September 18, 1981 = 100), 

a slight upward tendency. As was to be 
from the rise in the exchange value of sterling, our 
index of primary products shows a sharp fall. This is 





570 


reflected to a minor extent in the omalote inden, — toe ane Wiis <2 
has fallen during the past fortnight by approximately | gration statistics 1981, 2 oe ts 
1 per cent. :— of the Board of Trade Tour pated oh we, 
old saying that in bad times the ae ae a 
Szrremsee 16rx, 1931 = 100. For the first time (excluding —— atu | 
when complete returns became fan 
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A more detailed analysis of the regular Economist index of | India and Ceylon 

British prices is given below :— Other of British Empire 
Total, British Empire 

“ Economist” InpEx. United States 


(1927 = 100.) 


sgueeahe 


Feb. 24, : . ¥ 25,985 
1932. 1932. The inward movement has been most 
72-3 United States, Australia and Canada, which 
68- «l * ee c 
: : record the largest inflow of British subjects, 
; ; visional figures of departures under the Empim fun 
ment Act show a total of only 1,921, agai 
1930 and 34,476 in 1929. The result of this 
arden pea to aggravate further the uner 
= 100 : ; . problem in this count adding to an 
1904 cit . 7: . labour market. dik P oy 


It will be observed that the cereals and meat group was 
an exception to the declining tendency of the others. The Putsch in Finland.—The Fascist pronuncs 
in Finland, which appeared so threatening a week ago, 
—_—_—_—_—_—_—_—_————— had a happy ending—happy for all concerned, since { 
International Production in 1931.—In the following failure of the insurrection has not been followed by 
table we have converted the indices of the physical volume sals. The resolute preparations for the maintenanay 
of production of various countries to a percentage of the | !@Wful authority which were made by the Governmen 
average of 1928 :— Helsingfors were accompanied by a manifesto, ia 
President Svinhufvud made a personal appeal to th 
INTERNATIONEL Propvuction INDICES. loyalty of the Civic Guards; and this dual action bali 
(1928 =100.) effect. The insurgents found themselves without 
and upon the approach of the Government forces 
wisely held a religious service as a preliminary tole 
down their arms, while the Government forces, ota 
side, were careful to give them time and to 
possibility of untoward incidents. The disarmed lagu 
have now peaceably dispersed, and they sre hardly ii 
to repeat their performance in a hurry after this tam 
The outcome ought to have a moderating influences 
the uneasy countries of Eastern Europe. Abow @ 
ought to reassure the Soviet Government, and # 
the efforts that have been made during the last few 
to bring about a political and military détente som 
Russia and her European neighbours.  Presidast 
hufvud and his colleagues are to be 7 
success with which they have handled this trou 
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@ Index. (0) for seasonal variations, (¢) Partly adjusted for} T,'Affaire Lindbergh.—The kidnapping of Om 
sttonalvarains (6 Prvitnl Lindbergh’s baby forms a story which holds more #8 
A comparison of the past year with 1980 shows that the | poignancy of personal grief and more thee ee 
decline was most pronounced in Canada, Germany, paper sensationalism which has made 8 d ive 
in the United States. The figures for these three countries | wonder of this outrage on the household @ ® ol 6 
show a fall of 16.5 per cent., 18.2 cent., and 15.7 per | popular idol. The inability of the police Ch 
cent. respectively. In France, where the effects of the | slightest trace of the missing child, the appees 
world depression were not felt seriously until the end of | Lindbergh to the ‘“‘ underworld, and the dep 
1980, the volume of production declined by over 11 per | course to the services of two well-k 
cent. in 1981. A comparison with 1928 shows that the | potential intermediaries in negotiations 
lowest level has been reached by the United States, Ger- | closed leaders of a su C kidnapping set : 

marked | whole extraordinary chronicle is 8 © life the Ua 
commentary on one angle of the social lle Daal 
States. American “* Big Business, ° aus 
strong inclination and tradition, has stot sii 
a weak, compliant administration 
organisa 
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ae) policy: From the doctrines of 
ws co a esinae capitalism, on the basis 
ope? orale enterprise, it is no very long step 
r Society.—Unfortunately the cus- 
pie beeen ee thi society fell due to 
> coquennial ¥ 31, 1991. As is wall known. - 
s om llowed i nt policy ©: ewin 
gy bas ee Ree eed of confining its 
piece shares ties to fixed-interest securities 
Eehunge *f yedemption. Again, its holding of 
Seek nt securities has for some years consisted 
i of ‘* shorts.”” Nevertheless, - een 
samen waftered ‘1 from depreciation last year, 
peal ily Lay than might have been ex- 
i note to the balance sheet it appears that 
rd the investments are in excess of the 
by 8 sum equal to 5 per cent. of the total 
et the total assets amount to nearly £38 
aad depreciation totals just under £2 
a ing this, the directors —e = 
i aggregate fully of the book values 
was or in Oe ee irant reserve fund of 
os re examination of the items in the balance 
seem to indicate that the society has been 
by resson_ of its unusually large holding of foreign 
amounting to 14 per cent. of the total assets, and to 
extent by a substantial holding (11 per cent. of the 
of Dominions and Colonial bonds. As for the 
of the actuarial valuation, the figures are set out 


eae 
4,305,213 
16,246 
297,306 
4,618,765 


1922-26. 
£ 


156,350 
2,501,961 


1,902,682 693,439 
211,425 82,480 
90,548 209,106 
000 


297,306 3,033,740 
2,501,961 4,618,765 


je ing on. these figures it may be noted that the 
Hi valuation has been made on a less stringent basis 
formerly, since @ portion of the business has been 
. instead of 8 per cent. The chairman 
ing that, as a result of this 
e va basis, the sum released from 
uints to £150,000. In face of these figures, 

ee the depreciation still unprovided for, the society has 
=] Pe poned 8 general distribution of surplus for one 
m ths sum of £698,000 now allocated to bonuses 
punts interim bonuses paid on claims during the last 
, Wogether with the cost of one year’s bonus at 

Fase in reapect of 1927, and the distribution at 
will, therefore, be in respect of a full 

od. to the older policyholders 
‘Course will be avoided by the decision 


7 naw bonuses for the current year on claims 
eh ee On surrenders at three-quarters of 
ia et stlowing for the cost of the year’s 

6, and for the uncovered depre- 
ind is reduced to approximately 


| demned Japanese action 


upon the prob 

ference and a special su ittee of 
Cabinet has been appointed to take charge of the organ- 
isation and preparatory work. One of its re was 
recently attended by Sir William Clark, the High 
Commissioner, and he participated in a preliminary ex- 
ploration of certain problems. Meanwhile, the officials of 
the Canadian Manufacturers’ Association are working at 
their survey of the local industrial field and preparing a 
list of products made in Britain which they think could 
be placed in the free list, and leading industrialists have 
been requested by the Government to submit a report 
about the possible effects of a preference to British goods 
upon their business. Nothing more has been heard 
officially about the new commercial treaty with New 
Zealand which Mr Stevens, the Minister of Trade and 
Commerce, negotiated last month with a member of the 
New Zealand Government at Honolulu; it was subject to 
the approval of both Cabinets, and there is a suspicion 
that some adjustments have been necessary to placate 
objectors. This week the Government accepted and lent 
its influence to secure passage for a private member’s 
resolution advocating a duty upon raw wool, and it is now 
expected that the Budget will include such a general duty 
with free preferential entry for New Zealand and 
Australian wool. The Commons passed a resolution ask- 
ing the Government to exert. all its influence to secure a 
removal of the British embargo upon Canadian potatoes, 
but the agitation, resulting in a demand for a boycott of 
British goods which had been fomented by Lord Beaver- 
brook in the potato-growing counties of New Brunswick, 
has been frowned upon by responsible politicians like the 
Premier of New Brunswick and has now died down. It 
could hardly prosper after it became known that Canada 
had in force an embargo upon British potatoes. 


Overseas Correspondence. 


LEAGUE OF NATIONS. 
The Assembly — The Shanghai Powers — Briand. 


(FROM OUR CORRESPONDENT. ) 
Geneva, March 8. 

Tur scepticism which my last week’s letter reflected, a 
few hours only after the reported armistice conditions 
agreed to on the ‘‘ Kent,’’ was quickly and unhappily 
justified. Japan went on blandly fighting until it suited 
her to declare the offensive stopped for the time meing 
and she has been fighting more or less ever since and land- 
ing thousands of reinforcements to show her peaceful de- 
termination. The spectacle of the League’s failure to 
enforce an effective cessation of hostilities has given rise 
to very genuine anxiety and apprehension. 

Nothing has been more striking or more painful 
during the proceedings of the Special Assembly than 
the disquiet caused by the rdle played by Great Britain 
and the other big Powers on the Council. Indeed, it is 
said in many quarters that Great Britain, whose policy 
is regarded as particularly disappointing, can no longer be 
considered the accepted champion of the rights of smali 
and weak Powers, and rarely, since the birth of the 
League, has there been so sharp a cleavage between the 
caution of the Great Powers and the keenness of the 
smaller nations to vindicate the authority of the League 
and to ensure the observance of its Covenants, on which 
their security so vitally depends. This point of 
view has again and again been emphasised by ‘he 
steady ‘flow of speeches from the smaller Powers, 
which sometimes bluntly and always in effect have con. 

emned Ja; and the Council’s reluctance to 
do or even to say something effectual. The Great Powers 
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have been trying to manceuvre themselves out of an un- 
comfortable situation by bringing the Assembly to approve 
what they have done and not to ask for more; but there 
are signs and hopes that this may be stubbornly resisted. 


The Assembly began well. A resolution was tabled 
calling for a conference at Shanghai comprising the repre- 
sentatives of China, Japan, and the other Powers with 
interests in Shanghai, to draw up 4 plan to secure definite 
cessation of hostilities and ‘‘ to regulate the withdrawal 
of Japanese troops.’’ The Japanese representative at 
once tried to get additions covering political requirements 
of Japan in connection with the withdrawal of Japanese 
troops, and the President (M. Hymans, Belgian Foreign 
Minister) argued the point until his patience was tried. 
‘Tl faut que l’Assemblée parie,’’ he almost snarled. 
There was 4 moment or two of waiting, until the Swiss 
Foreign Minister rose and pressed for the adoption of the 
resolution as it stood, observing that under Article 15 they 
could do so without Japan’s assent. This was applauded 
with relief as the first outspoken word for five months. 
M. Benes supported, and the Japanese representative re- 
luctantly gave way, but in the sense that he accepted 
the interpretation of the President, while recognising that 
it was only the President’s own opinion. As a matter of 
fact, the President gave nothing away, but unless the 
Shanghai Powers show some sort of firmness, it is con- 

“dently assumed that Japan will insist at the Conference 
on her own interpretation of the President’s opinion in 
order to press for the political conditions which the 
Assembly explicitly rejected. 


The resolution was followed by a long series of 
speeches which are likely still to continue for a day of two. 

hey have mostly been clear in their direction, except 
for those of the Great Powers, which have contributed 
little or nothing and have been mainly on the defensive. 
It remains to be seen whether the Assembly as a whole 
will have the strength to galvanise the Powers to agree to 
some consideration of the fundamental issues at stake ; 
their present attitude is one of prolonged and lofty impar- 
tiality, according to their own conception, but the simple 
fact is that for the most part the attitude is attributed to 
sympathy with Japanesé conduct and aims. Sir John 
Simon’s insistence on the importance of keeping an open 
mind until the Assembly is fully informed suggested only 
that he cannot yet say whether China has invaded Japan 
or Japan invaded China. For the rest, his speech was an 
advocacy of a reaffirmation of the principles of the 
Covenant and the Paris Pact. That is only valuable if the 
principles are applied ; for the application of the principles 
is all that matters... It.is no use repeating ad nauseam, 
for example, that force must not be used ; what is required 
is a decision as to who has wrongly used force. Sir 
John’s speech was also supposed to be an approach to the 
policy laid down in the Stimson-Borah Note. It is diffi- 
cult to discover it. He did not, in fact, mention the Nine 
Power Treaty, but if it was his intention to repair the error 
of failing to support America’s declaration that she will not 
recognise any situation in violation of existing treaties, it is 
unfortunate that Sir John was not careful to make it plain. 
What is the objection to saying so as definitely as Mr 
Stimson to China and Japan, instead of wrapping it up in 
a declaration (not yet drafted) on the senavit principles of 
the Covenant, which are not disputed? 


There is a general suspicion that Manchuria is being sold 
for peace and quiet in Shanghai, and that the so-called 
impartiality of Great Powers is an excuse to avoid, as 
long as possible, if not altogether, a pronouncement 
against Japan. It is clear from Sir John Simon’s over- 
emphasis on the duty of mediation (which has failed for 
five months) that it is his hope and that of the representa- 
tives of other Powers not to have to say at any time 
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UNITED STATEs, 
Finance — Money — Prices, 
(FROM OUR CORRESPONDENT.) 4 
New Yor, February % 
Tue political strategy of those with eyes glued 4 
general elections of next November makes it difeshi 
follow the Washington movements, but it is 
clear that in administration and ional i 
seriousness of the economic situation is freely 
Congress is working hard on measures to raise 
revenue to balance the Budget. a 
Many people would feel better if more attentio 
also given to reducing Federal Government expendin 
More sincerity in that direction will probably com ld 
as tax collections fall, but just now attention is cas 
on revenue-producing schemes, with side diversion 
as the anti-hoarding ‘‘ baby ’’ bond issue ” 
Steagall bank credit measure. After opposing gas 
manufacturers’ sales tax in favour of excise tam 
special articles, the Treasury is now helping Cag 
leaders to frame such a tax. It is hoped t a 
between five and six hundred millions in revenue ig 
in the next year. Higher income and other tam 
expected to contribute about $450 millions, so tht 
gap of $1,241 millions in estimated expenditures ial 
is greatly narrowed. 4 


A reduction in the Federal Reserve Bank's dim 
rate to 8 per cent. from the 34 per cent. rate mull 
last October was expected, although not this wea 
the majority of the bill dealers, some of whom hal 
contracts at the old rates into next week. Twos 
the Federal Reserve Banks turned heavy yee 
explaining that it was for replacement on 
which had been unusually heavy. The real mat 
more apparent now, and a cut in the bill bs m8 
automatically followed the discount rate reducw—. « 

That the Reserve Banks were unable to add 
holdings by the buying is shown by the week's ss 
Bills dropped $13 millions, bond holdings w# 
changed, member bank borrowings declined $4.m 
and total reserve bank credit outetending * 


millions. Money in circulation dro 


“i 
the gold stock fell $19 millions. /r oo 
saierioe for the statement that hoarded carrey 
released at the rate of $20 millions 6 Wi,” 
estimates are necessarily guess work. Me 0” 
believe that, left alone, the hoarding ree 
disappear. A strenuous campaign is plannee’l” 
ton to bring more money out of hoardmg ®” 
bank deposits, but the efficacy of the 

doubted by many of 
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meet sll demands for gold likely to be made 


, but there was a net gain of $12 
earmark. It is expected that 

more gold and no objection will be 

ite current bulletin the Federal Reserve 


in recent weeks the Bank of France has | 


a considerable amount of its foreign 
ings into gold. 

it continues to decrease, but more slowly. 

| a gain last week, resumed their 

of $10 millions, but total loans on 

banks in the New York district 

ing member banks in the past 

millions in security loans. In- 


l office here to handle the liqui- 
which have failed is helping the 


et-term notes and certificates. If the year pro- 
ing tome improvement in the financial situation, 
signs 20 far of business recovery. The steel 
l-another point in its operating rate, 
“per cent., and railroad traffic is 

of railroads in January show, 


— . prieine of around 70 per cent. in 


in gross, compared with 
ari is by far the heaviest cut yet suffered, and 
te at have driven ome traf 
! ve driven some 


few months and will aid | 


ment, but metals have. weakened. 
agreement of a few months ago is 
that production has failed to keep sumpt 
The revision of the Copper t Association’s rules has 
encountered difficulties, and e is now some pressure 
to permit suspensions and free selling. Companies. whi 
at the last conference worked for strict selii 
against more drastic cuts in production are now 
have swung round to the view that the important thing i 
to cut production. It would not be entirely i 
the agreement were dissolved, and there is mu eli 
that only complete shut-down for principal producers, 
forced by’ weak prices if nothing else, will pave the way 
for recovery. 
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FRANCE. 
M. Briand — Stock Exchange — Foreign Issues. 
(BY A CORRESPONDENT.) 
Paris, March 9. 


Tue death of M. Briand came on France with the shock 
of a surprise, for nothing had been made public to suggest 
that the veteran statesman’s illness had reached a stage 


eb e5th gold rts fell to. at which a fatal termination might be expected. To-day, 
February gold expo | 


for the average Frenchman, the whole drama of ‘the 
European situation is summed up in the phrase, “* Aristide 
Briand is dead, and Adolph Hitler is candidate for the 
Presidency of the Reich.’’ When Briand, in 1921, under 


-the influence of the then universal conviction in France 


that ‘‘ Germany will pay,’’ attempted to enforce the 
reparations clauses of the Versailles Treaty, made his 
historic declaration that he would ‘‘ seize Germany by the 
coat collar,’’ and followed it up by occupying Ruhrort, 
Duisburg and Diisseldorf—thereby anticipating M. Poin- 
caré’s seizure of the Rubr area for similar reasons—all 
France acclaimed him to the skies. His subsequent policy 
of concessions to Germany—Dawes Plan, Locarno Agree- 
ment, Young Plan, evacuation of Allied troops from the 
Rhineland—always in the belief that such obvious 
evidences of a desire for better relations between the two 
countries would lead to that moral disarmament by Ger- 
many, without which all other kinds of disarmament are 
worthless, has never had more than half-hearted support 
from the French as a whole, and its failure to produce the 
expected change of heart in Germany, which was its 
declared object, was the direct cause both of the fact 
that M. Briand’s plan for a United States of Europe fell 
stillborn and of his final fall. Of Briand’s sincerity and his 
good intentions probably no Frenchman has had any 
doubt, but, rightly or wrongly, so far as the average 
Frenc is concerned, Hitlerism has apparently killed 
all chance of any revival of the Locarno policy. Whether 
the Tardieu plan of direct conversations with Germany, 
** all cards on the table,’’ with a view to a blending of 
financial and economic interests, will have any better 
result, will evidently depend on the outcome of the pend- 
ing German presidential and Prussian Landtag elections. 
As an alternative to friendly co-operation with a non- 
Hitleriss Germany there is a growing feeling here that 
nothing can solve the problem of restoring European 
economic prosperity and lasting peace except a renewed 
close co-operation between Great Britain and France, such 
as prevailed during the war. Their political interests, it is 
pointed out, are nowhere antagonistic, each supplements 
the other economically, and together they—and they alone 
—can enforce European co-operation. 


The Parliamentary. situation has improved markedly 
during the past week, and there is now every probability 
that the Budget will be passed through both Houses 
before the beginning of the new (nine months’) financia! 
year beginning on April Ist. The Opposition, in face of 
the Government's determination to secure the passage of 
the Finance Bill before the two Houses separate for the 

neral elections, have formally decided to renounce evefy- 

hing in the way of obstructive tactics, and are now as 
anxious as Ministerialists to complete the Budget discus- 
sion, in order to be free to devote themselves to election- 
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eering. No date has yet been fixed for the elections, as to 
which there are three distinct courses favoured. The 
Socialists are anxious that the first ballots shall take place 
as soon as possible after the Budget is disposed of—which, 
according to present forecasts, should enable voting to take 
place during the last week in March. The Nationalist 
section, on the contrary, wish the date to be fixed for 
May 22nd, by which time the German elections will be 
over. Candidates belonging to the Centre Parties, on the 
other hand, strongly favour the selection of April 24th for 
the first ballots, which at present appears the most likely 
date to be chosen. 


The Bourse, since the beginning of the year, has been 
actively anticipating recovery from the long-drawn-out 
crisis. Since December 81st quotations in the Paris 
market have recovered by something like 33 per cent. 
The general index figure representing quotations of 800 
French issues of variable yield, which stood at 221 at the 
end of the year, is returned for the week ending last Sat- 
urday at 800, or a rise of 6 points on the week, 24 on the 
fortnight, and 79 since December 31st. Bank of France 
shares closed to-night at 14,050, against 10,950 in Decem- 
ber, Suez Canals at 15,240 (against 11,905), Tintos at 
1,740 (1,180), Royal Dutch 10ths at 1,716 (1,127), and 
other leaders show similar improvements. The volume 
of business has increased to a still greater extent, and 
dealings in many leading issues have, during the past 
week, exceeded all totals registered during the past two 
or three years. Dealings in Canpacs, for instance, one 
day last week totalled over 37,000 units of stock, as com- 
pared with a minimum during 1931 of only 245 units. 
Banque de Paris shares are exchanging hands at the rate 
of between 10,000 and 11,000 a day (against a minimum 
of 365 a few months back), while Wagons-lits, Royal 
Dutch and many others are being dealt in in almost un- 
hoped for volume. There is every sign that the Paris 
market has recovered, if not surpassed, its former activity. 
The public, which has persistently held aloof from the 
Bourse since the Oustric crash, has now returned in force 
to the market, and there is good evidence that a sub- 
stantial proportion of the bank notes which have been 
hoarded for many months past has recently been trans- 
formed into active French and international stocks. If 
an actual boom has not yet developed, the market sug- 
gests that something very much like one has begun. 


There is now a prospect that the list of foreign issues 
negotiated on the Paris market will be considerably 
lengthened by the inclusion of a number of leading Ameri- 
can stocks, as well as several British issues which have 
not yet been negotiable in France. Authorisation in prin- 
ciple was given many months ago for the introduction here 
of U.S. Steel, American Telegraph and Telephone, Gene- 
ral Electric and American Tobacco, as well as of the 
British Coats, Bovril and other issues, but administrative 
fiscal obligations have until recently placed practically 
insuperable difficulties in the way of the matter being 
carried to a practical conclusion. These obstacles have 
now been removed by the exemption of French banks 
from the heavy stamp duties hitherto imposed on them in 
the event of their handling such foreign issues in this 
country, and it is urged that all that is now necessary is 
for formal application to be made to the Finance Ministry 
for these ‘‘ authorisations in principle ’’ to be transformed 
into authorisations in fact; with the effect of largely 
broadening the scope of arbitrage business here. 
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re ca ee orking at 86 per cent. 
r Peretries at 50 per cent. of capacity. 

Taal ’ industries, notably t 
es pte about 30 per cent. below the 
026 crisis, while the output of iron 
was little over one-third of the 1926 
greater power of resistance shown 
: industries is due to the fact that real 
those of full-time workers, are still 
to the action of emergency 
successive reductions, as a sort of 

consumption. 

has reduced its rate of discount from 
Since the reduction from 8 per cent. on 
‘th, there has been ceaseless pressure for a 
the rate, but the Reichsbank had good 
it. It was necessary to see first what 
, » movements would be after the turn of the 
‘p what extent money would flow back, and, most 
of all, whether the rediscount credit would be 
i. Meanwhile, many things happened to make 
‘ion much easier. Of these, the most important 
the development in the New York and London money 
"Ag America and England lowered their discount 
pressure from these two directions upon the 
foreign exchange holdings was reduced, and in 
Luere the withdrawal of exchange from the Reichs- 
uh practically ceased, although the foreign trade posi- 
a pew worse in January and February. 
of course, was only achieved by further tightening 
ions, restrictions in the allocation 
bills, and a ruthless closing of all remaining 
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pay off 10: per cent., i.e., 10 million dollars. The 
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mm the other hand, the position of the Reichsbank 
}a relatively favourable development. The bill 
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y, egainst 458 millions in the corresponding week 

1. The note circulation at the end of February this 
f,ab4,268 millions, was even 160 millions lower than 
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ing the social levies which are derived from the provinces 
and municipalities and are levied on salaries: © Thi 
burden on wages constitutes a strong inducement to dis- 
charge employees, but the question now is whether the 
Federal State can increase its revenue sufficiently by 
raising the merchandise turnover tax to be in a position to 
compensate the provinces and the municipalities for the 
abolition of the social imposts. The increases in the tax 
on wine and in the duty on coffee, which are under cop- 
sideration, are hardly Fikel to bring in much revenue. 
At least 200 million schillings and perhaps as much as 
300 millions have still to be saved on expenditure, and, 
even then, the extent of the Financial Administration's 
guarantee for the commitments of the Credit-Anstalt is 
not reached. It is still calculated that the liability of the 
Federal State amounts to 400 to 500 million schillings. 
In addition, the State will have to assume responsibility 
for a portion of the bills of exchange, which the National 
Bank has discounted for the Credit-Anstalt under 
guarantee from the State. It is possible that part of these 
bills will be converted into a State loan. It appears that 
the Financial Administration will float two loans in order 
to cover these expenditures and to clear up the foreign 
obligations. One plan is to issue a lottery loan in Austria 
in the amount of 800 million schillings; the second aims at 
amortisation of the debt to the foreign creditors in the 
course of the next forty years through the issue of bonds 
bearing a low rate of interest. Definite plans have not yet 
been made, however. 


The Pan-German Party and the Social Democrats 
appear to take the view that there should be an audit of 
all the State liabilities incurred in connection with the 
collapse of the Credit-Anstalt. At that time figures were 
laid before the representatives of the State Administration, 
according to which the total deficit could be covered with 
a sum of 140 million schillings, whereas the losses of the 
State now run to several times that estimate. The com- 
mercial-political facilities, which, according to the state- 
ments of the Federal Chancellor, Dr. Buresch, were to be 
expected from abroad, have not yet been realised. 


Theer is again more talk of the Danuban Federation 
and less of union with Germany, but in eéonomic circles 
here no positive help is anticipated from these sources. 
Neither the statements of the German Government nor 
those of M. Tardieu have made any difference. An inqui 
is to take place into the question whether Austria’s 
economy would benefit from prohibition of imports. Com- 
mercial people are absolutely against such a measure, 
while the views of the industrialists are divided; on the 
other hand, the banks are in favour of prohibition of im- 
ports, because it would ease the foreign exchange situa- 
tion. Meanwhile several commercial agreements are being 
made. For instance, an agreement covering credit and 
customs facilities has been signed between Austria and 
Italy. The handling of it is to be entrusted to an Austro- 
Italian stock company with its office in Milan. The 
management in Vienna is being conducted by the Credit 
Institute for Public Enterprises and Works. 


The housing scheme, which last year still gave employ- 
ment to a great many people, will be continued this year 
on @ very small scale on account of shortage of capital. 
The State is trying to obtain a credit of 28 million 
schillings from the banks and savings banks, which sum is 
needed for the completion of several buildings already 
financed by the State. The peak of unemployment for this 
year has probably now been reached, unless the crisis is 
aggravated in consequence of further import and export 
restrictions. The number of unemployed in receipt of 
benefit is 861,948, while at the corresponding period of 
last year there were only 834,041. Failures are still occur- 
ring, and one of the oldest steel works, which was formerly 
highly respected, the Schmied Steel Works, has become a 
victim of the crisis. 

The first of the bank balance sheets has appeared, that 
of the Giro and Kassen Verein, which functions as a clear- 
ing house for the members of the Stock Exchange and for 
the banks. It has closed its accounts with a loss and is 
distributing no dividend. The Bankverein and the 
Escompte-Gesellschaft have not yet come to a decision in 
regard to publishing their balance sheets. The former will 
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pay no dividend, while in regard to the latter there is still | a treaty with Czechoslovakia } = 
uncertainty. The balance sheets of the banks reflect the which is again a striking evide ee 
fact that the industrial enterprises belonging to them are | have to be surmounted in order to. Wr aden, 
still unable to repay their debts to them. mic rapprochement of the Suan. e 
































: , . trade returns for J 2s! a 
It is hoped that the increase in the duty on lead will be anuary are the lows ; 
of assistance to the lead industry. The agreement between — amounted to 28.8 million pengi, a mI 
the Steyr Works and the Opel Works, whereby the former | ™10D Pengo @ year ago, and i eet 
is to produce # small car in Austria, is not likely to effect | P°28° 48 compared with 44.1 millj peng a 
much improvement in the fate of the Steyr Works, though The standstill agreement iS ee 


this little car will be a serious competitor with the small 
cars which have been imported into Austria up to the 
present, and the representatives of the firms in question, 
and especially ot the French automobile factories, are 
already demanding an increase in their im quota and 
a reduction of the customs duty. It is characteristic of 
the present situation that railway tickets are being bought 
weeks in advance by people who intend to go abroad, as 
further restrictions on foreign travel are anticipated. 


ereditors for a period of six months ae at 
as all the important differences have tenth 
Interest on the Treasury Bills of 233 wane 
matured on February 22nd, will be paid in nent 
Foreign Creditors Fund at the National mate | 
no available foreign exchange to pay them Wiehe, 
the other hand, the British standstill a 
the priority of the League Loan cents aan a ' 
the B.I.8. credit is to be paid in foreign ext 
The special meeting of the Financial Cornmests, 
League in Paris will also deal With the fmee 
Hungary. Mr Royall Tyler, the League's resident us 


sentative in Budapest, is on a 
with the Committee. ‘The jet shane the Pas 
Minister shows that in the first seven Months 
financial year actual expenditure of the edmisucs 
Budget amoutned to 519.2 million pengd, and in eis 
to this sum 8.9 millions have been spent da te 
vestments and 28.2 million advanced to 
deficit of certain State undertakings, ete., maine 
of 551.2 million pengd. Revenue amounted. s 
millions only, leaving a net deficit of 92.6 
that of the State undertakings amounted to 12,8 nil 
so that the deficit of the period July, 1981-Janeny, 
to 0 states 
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HUNGARY. 
Politics — Finance — Prices. 


(FROM OUR CORRESPONDENT.) 
Bupapest, March 8. 


PARLIAMENT was unexpectedly adjourned, on March Ist, 
for 80 days, by Order of the Head of the State, to enable 
the Government to prepare the Budget and other urgent 
financial and economie Bills for the House, when it re- 
assembles. The new Budget will be introduced in all 
probability in the first half of April. The political situa- 
tion is rather unsettled; the governing party shows signs 
of disintegration, and it is possible that a new political 
rally will take its place to support the Government. It is 
significant that before adjourning the House the Prime 
Minister, Count Karolyi, made an appeal for the union 
of all the national forces to work for the salvation of the 
country, and definitely committed himself to change the 
electoral law, which has given rise to bitter complaints at 
home and did so much harm to the country’s reputation 
abroad. It is penerally believed that the franchise reform 
will substitute a secret ballot for the constituencies voting 
at present by open ballot. 


Monsieur Tardieu’s plan for economic co-operation 
among the Danubian countries has aroused great interest 
here. Though its details are not known—according to the 
domestic Press the Hungarian Government has not re- 
ceived any official representation in the matter so far—the 
idea of an economic rapprochement finds favour in almost 
all political and economic circles. It remains to be seen 
whether M. Tardieu aims only at the conclusion of pre- 
ferential and quota treaties among the Successor States 
of the Hapsburg Monarchy, or whether these treaties are 
to be a prelude to a Customs Union of the Danubian 
countries financed by France and in agreement with Great 
Britain, Germany and Italy. There is little doubt that it 
is high time for the Great Powers to face realities on the 
Danube, but the fact should not be overlooked that a 
lasting economic rapprochement among the Danubian 
States depends, apart from political factors, mainly on 
sound finance. Yet budgets are disclosing heavy deficits 
and currencies are maintained by the strictest exchange 
control, which makes trade between neighbouring nations 
almost impossible. Practically all the Danubian countries 
are more or less insolvent, so that unless the foreign 
creditors are willing to come to terms at the earliest date 
with their debtors, anscnting to Saale eapenity to-pey, it is 
to be feared that the Danubian bloc will be nothing short 
of an association of insolvent States. The Hungarian 
Minister of Foreign Affairs, Dr. Walko, er ed to 
to confer with the Italian Government, thence will 
proceed to Geneva and Paris to discuss M. Tardieu’s plan. 

Clearing treaties have been recently concluded with 
Germany, France, Austria and Italy. The German and 
French give preferences to Hungarian wheat 


agreements 
and French industrial commodities. ‘The Italian treaty i 
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aggregates 105.4 million pengd. A 
of Baron Koranyi, revenue in February fell short bri 
million pengd of the estimated 87.9 millions, seu 
expenditure estimated at 77.6 millions. The messi 
the State undertakings in February accounted fof 
million pengé only, as against an estimated 
of 38.9 millions, which means that the 
cash reserve of the Treasury was further 
February. March is not a good month for the: 
so that there is no hope of improvement in tes 
future. According to the last return of the Nationally 
public deposits totalled only 15.2 million peg: 
February 29th. af 
The gold reserve of the national Bank has been tem 
fully maintained at 100 million pengé and other fs 
exchange cover amounted to 14.9 millions at thea 
February. The bill portfolios, including 145 mile 
discounted with the B.1I.8. and other cental | 
totalled 541 million pengd at the end of Febrmy, 
against 589 million pengé, @ very 
compared with the corresponding periods of 
In spite of the liberal eredit policy of the N 
demands from agrarian circles are becoming loon 
day for a reduction of the bank rate, an extension@ 
facilities and an increase of the means of payments. 
very regrettable that the rate of interest and ee 
policy of the National Bank, which is in the best ms 
of the country, is becoming the subject of 5 Gays 
political propaganda. nt Popovies, of the ies 
Bank, has warned the public that according 6)” 
of the bank the Government has no right t her w= 
the policy of the bank, that it has not tried to ot 
past, and that there is good reason to 
not do so in the future. 


Considering that Hungary is 
standard it is curious that prices do ae 
with world gold prices. The wholesale price 3" 
Statistical Department (1918 = 100) ae al 
of all commodities at 98 on January 910, ty 
of living ae oe gee 
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with to the residence of Dutch subjects in 
and Belgians in the Nether the . 
military service of the respective subj 3 
countries, and the operations of Dutch 
panies established on the other country’s i 
treaty, similar to that between Belgium and 
the avoidance of double taxation of the subjects 
in the other's country; and (8) a commercial and shipping 
treaty, involving chiefly the modernisation of the treaty 
on this subject concluded between the Netherlands and 
Belgium in 1865. 
The financial situation in the Netherlands is relatively 
; sati . The money market continues to be 
OUR CORRESPONDENT. arch 2 liquid, the average rate for prolongations was 1.634 
Aueterpam, M : per cent. in February as against 2.4855 per cent. in 
| industries of the Netherlands con- | January. A return of confidence in the bonds market is 
tes gtustion of the the quota restrictions on imports also evident. A number of municipalities have been suc- 
ioots gooey» though some temporary revival of activity | cessful in issuing 5 per cent. and 54 per cent. loans, and 
; eventually . the home market. In the boot | for municipal and State loans the tendency during the last 


oe ee ee aed 


rn activity is already re- | few days has been especially firm. From the varying rates 
shoe id adel ae of the faageet factories, | of interest of the new loans, it is evident that the interest 
gfe, and Van bankrupt some time ago, 18 NOW| on the capital market has an upward tendency; in 
job was - ed ity again. No more import permits | September, 1931, the 4 per cent. loans were the current 
gesting st ag are now being granted, for these | type on issue, in November and December 4} per cent. 
bools and 8 in such quantities between | loans were already being marketed, and now the 5 per 
cent. type has already been superseded and numerous 
local authorities are now appearing with offers of 5} per 
cent. loans. The operating company of the State Rail- 
ae has wie nee to issue a loan of 12 million 
ing to the Government | guilders, so that for the time being a greater degree of 
eres al appealing these applications | activity on the Amsterdam issues market may be 
sever, closely investigated and sifted by the | expected. 
appointed for the purpose, and the 
recourse to the quota weapon only in 
of extreme urgency and necessity. BELGIUM. 


of Parliament, Industry — Customs — Banks — Finance — Budget 
Equilibrium. 
(FROM OUR CORRESPONDENT. ) 

ortation is not feasible for the time being in Louvain, February 29. 
i er treaty eg ee oan me Tu situation of the Belgian collieries has become more 
many, W hether sat of Foreign Affairs. on the | 224 more unfavourable. In J anuary stocks at the pithead 
wag ae levying import duties on foreign increased by 175,000 tons, against 50,000 tons in Novem- 
of ore ; aii iekdlebad ‘Gh ber and December. Coal stocks have thus reached a new 
marge ie ee : gs with regard to record figure of 3,720,000 tons, against 2,640,000 tons a 
. r wages ore to be ce from April Ist | Y°8" 88°. Coal output has been reduced about 10 per cent. 
per ages. egrecmmen as compared with the average of 1929 and 1930; there has 
| been a reduction in the number of hands employed of 


ony a ag o cing ~ about 10,000, and most employees have lost two working 


me Galry indy days per month. At the same time, the rate of production 
ioomed unless some change for the better takes place | per man and per day has shown a slow but persistent 
8 has been adopting 


we c dM progress. The average output per working day and per 
rahe with regard to the import | man employed was 525 kilos. in 1913; 591 kilos. in 1931; 
mie. Since the beginning of this year, the | and in January, 1982, it reached 610 kilos. 
2a butter imported into Germany has been} ‘The situation of the metallurgical industries has been 
unchanged for three months; these industries have 
operated at 70 per cent. of their full capacity, which was 
developed in 1929. Out of 60 blast furnaces, 48 have been 
in activity. The textile industry, after a decline in 
November and December, improved slightly in January, 
but short time has prevailed widely. Owing to the diffi- 
culties in the inland market, as well as abroad, many pro- 
ducers have been agitating for a general increase of 
customs, basing their claim upon the depreciation of 
sterling, British protectionism and the French quote 
system. The Government has raised the nominal amount 
of the duties on textile fabrics by one-half. Such conces- 
sions to protectionism have met with vigorous opposition 
from free traders, who have stressed the fact that, thanks 
to free trade, the foreign trade of Belgium has put up a 
creditable resistance to the depression. Belgium has not 
been seriously injured in her trade with Great Britain, and 
in connection with the increase in the duties on cotton 
tissues it has been pointed out that in 1981 exports in- 
creased while imports slackened. A tariff increase is there- 
fore regarded as a flouting of common sense. 
A few failures occurred at the beginning of the year 
og small local banks. Only one of these, the Handels. 
bank ‘Limited, established in Ghent, was of any great im- 
portance; it handled at one time 200 million francs de- 
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have been trying to mancuvre themselves out of an un- 
comfortable situation by bringing the Assembly to approve 
what they have done and not to ask for more; but there 
are signs and hopes that this may be stubbornly resisted. 


The Assembly began well. A resolution was tabled 
calling for a conference at Shanghai comprising the repre- 
sentatives of China, Japan, and the other Powers with 
interests in Shanghai, to draw up a plan to secure definite 
cessation of hostilities and ‘‘ to regulate the withdrawal 
of Japanese troops.’’ ‘The Japanese representative at 
once tried to get additions covering political requirements 
of Japan in connection with the withdrawal of Japanese 
troops, and the President (M. Hymans, Belgian Foreign 
Minister) argued the point until his patience was tried. 
** Il faut que l’Assemblée parle,’’ he almost snarled. 
There was a2 moment or two of waiting, until the Swiss 
Foreign Minister rose and pressed for the adoption of the 
resolution as it stood, observing that under Article 15 they 
could do so without Japan’s assent. This was applauded 
with relief as the first outspoken word for five months. 
M. Benes supported, and the Japanese representative re- 
luctantly gave way, but in the sense that he accepted 
the interpretation of the President, while recognising that 
it was only the President’s own opinion. As a matter of 
fact, the President gave nothing away, but unless the 
Shanghai Powers show some sort of firmness, it is con- 
fidently assumed that Japan will insist at the Conference 
on her own interpretation of the President’s opinion in 
order to press for the political conditions which the 
Assembly explicitly rejected. 


The resolution was followed by a long series of 
speeches which are likely still to continue for a day of two. 
They have mostly been clear in their direction, except 
for those of the Great Powers, which have contributed 
little or nothing and have been mainly on the defensive. 
It remains to be seen whether the Assembly as a whole 
will have the strength to galvanise the Powers to agree to 
some consideration of the fundamental issues at stake; 
their present attitude is one of prolonged and lofty impar- 
tiality, according to their own conception, but the simple 
fact is that for the most part the attitude is attributed to 
sympathy with Japanesé conduct and aims. Sir John 
Simon’s insistence on the importance of keeping an open 
mind until the Assembly is fully informed suggested only 
that he cannot yet say whether China has invaded Japan 
or Japan invaded China. For the rest, his speech was an 
advocacy of a reaffirmation of the principles of the 
Covenant and the Paris Pact. That is only valuable if the 
principles are applied ; for the application of the principles 
is all that matters. It is no use repeating ad nauseam, 
for example, that force must not be used; what is required 
is a decision as to who has wrongly used force. Sir 
John’s speech was also supposed to be an approach to the 
policy laid down in the Stimson-Borah Note. It is diffi- 
cult to discover it. He did not, in fact, mention the Nine 
Power Treaty, but if it was his intention to repair the error 
of failing to support America’s declaration that she will not 
recognise any situation in violation of existing treaties, it is 
unfortunate that Sir John was not careful to make it plain. 
What is the objection to saying so as definitely as Mr 
Stimson to China and Japan, instead of wrapping it up in 
a declaration (not yet drafted) on the general principles of 
the Covenant, which are not disputed ? 


There is a general suspicion that Manchuria is being sold 
for peace and quiet in Shanghai, and that the so-called 
impartiality of the Great Powers is an excuse to avoid, as 
long as possible, if not altogether, a pronouncement 
against Japan. It is clear from Sir John Simon’s over- 
emphasis on the duty of mediation (which has failed for 
five months) that it is his hope and that of the representa- 
tives of other Powers not to have to say at any time 
whether Japan has kept the treaties but merely to use 
their good offices to reach a settlement regardless of the 
methods employed by Japan and probably, in order to save 
political embarrassments, regardless even in a large 
measure of China’s political claims in Manchuria. Such 
action would be fatal to everything that has been done 
since the war to build up a new conception of international 
relations, would be fatal to British interests, and would be 
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a deification of ‘* the scrap of paper ’ hieaiie amongst 
the nations of the world. The fight of the majority of the 
small States is for the kind of policy outlined in the foy; 
points summarised in the Economist last week. The 
attitude of the Great Powers towards such a com. 
prehensive plan depends upon public opinion. Unfor. 
tunately, the deplorable attitude reflected in some Enylish 
Conservative new spapers—it is worse still in Paris—gives 
little promise of sufficient public manifestation of opinion 
to encourage the Great Powers in such a course. 


An event that adds to the depression here is the death 
of M. Briand. He was, without doubt, the greatest figure 
who ever represented any Government at Geneva. He 
lent distinction to League debates by his eloquence, 
humour and conciliatory temper, and, whatever his critics 
may have said of him, he won a solidly established reputa. 
tion at Geneva as a sincere and ardent worker for peace, 
The future of the League depends upon those who are 
prepared to carry on his tradition. 





UNITED STATES. 
Finance — Money — Prices. 
(FROM OUR CORRESPONDENT.) 
New York, February 26. 

Tue political strategy of those with eyes glued to the 
general elections of next November makes it difficult to 
follow the Washington movements, but it is becoming 
clear that in administration and Congressional circles the 
seriousness of the economic situation is freely recognised. 
Congress is working hard on measures to raise enough 
revenue to balance the Budget. 

Many people would feel better if more attention were 
also given to reducing Federal Government expenditure. 
More sincerity in that direction will probably come later 
as tax collections fall, but just now attention is centred 
on revenue-producing schemes, with side diversions such 
as the anti-hoarding ‘* baby ’’ bond issue and the Glass- 
Steagall bank credit measure. After opposing a general 
manufacturers’ sales tax in favour of excise taxes on 
special articles, the Treasury is now helping Congress 
leaders to frame such a tax. It is hoped to obtain 
between five and six hundred millions in revenue from it 
in the next year. Higher income and other taxes are 
expected to contribute about $450 millions, so that the 
gap of $1,241 millions in estimated expenditures for 1923 
is greatly narrowed. 
| A reduction in the Federal Reserve Bank’s discount 

rate to 3 per cent. from the 34 per cent. rate ruling since 
last October was expected, although not this week, by 
the majority of the bill dealers, some of whom had made 
contracts at the old rates into next week. Two days ago 
the Federal Reserve Banks turned heavy buyers of bills, 
explaining that it was for replacement of maturities, 
which had been unusually heavy. The real reason is 
more apparent now, and a cut in the bill buying rate 
automatically followed the discount rate reduction. 


That the Reserve Banks were unable to add to their bill 
holdings by the buying is shown by the week's statement. 
Bills dropped $13 millions, bond holdings were uD- 
changed, member bank borrowings declined “$11 millions 
and total reserve bank credit outstanding fell $47 
millions. Money in circulation dropped $17 millions and 
the gold stock fell $19 millions. President Hoover is 
authority for the statement that hoarded currency is being 
released at the rate of $20 millions a week, but his 
estimates are necessarily guess work. Most bankers 
believe that, left alone, the hoarding movement will 
disappear. A strenuous campaign is planned by Washins- 
ton to bring more money out of hoarding and increase 
bank deposits, but the efficacy of the scheme is seriously 
doubted by many bankers, most of whom feel that it 
would be better to say and do nothing. The Treasury 


has authorised the issue of special one-year certificates i 
denominations as low as $50, bearing 2 per cent. interest, 


It is planned for 


and redeemable in sixty days on notice. 
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the banks to sell them among the public, and, to prevent 
joss of deposits through subscription by those already 
having money in the banks, the banks will be allowed to 
retain the subscription money in the form of Treasury 
deposits, paying only one-half of 1 per cent. for it. If 
the Treasury makes no call for these deposits, probably 
no less will result, but few expect any great good to come 
of the matter. 

Discount rate reduction is regarded as rather a bold 
step in the fact of gold exports, and it is expected to re- 
assure those who have been shivering at the efflux of the 
metal. It is a logical step along the course adopted by the 
central banking authorities a few weeks ago leading toward 
an end of deflation. No one thinks that the lower rate 
will go far toward lifting business activity at this time, but 
it will be helpful along with other measures which have 
been taken, such as the widening of the lending power of 
the Reserve Banks under the Glass-Steagall Bill and the 
operations of the Reconstruction Finance Corporation. 
Lower discount rate will automatically make it cheaper 
and easier for the Treasury to put through its heavy 
fnancing programme of the next few months and will aid 
in financing the Reconstruction Corporation. Wall Street 
does not anticipate any stimulation to the gold outflow, 
except, perhaps, temporarily, and the Reserve feels itseif 
well able to meet all demands for gold likely to be made 
upon it. 

For the week ended February 25th gold exports fell to 
less than $10 millions, but there was a net gain of $12 
millions of gold held under earmark. It is expected that 
France will take out more gold and no objection will be 
made to it. In its current bulletin the Federal Reserve 
Board notes that in recent weeks the Bank of France has 
once more converted a considerable amount of its foreign 
exchange holdings into gold. 

Bank credit continues to decrease, but more slowly. 
Brokers’ loans, after a slight gain last week, resumed their 
decline with a drop of $10 millions, but total loans on 
securities by member banks in the New York district 
fell $20 millions. Reporting member banks in the past 
week report a drop of $30 millions in security loans. In- 
vestments fell nearly as much, about half in Government 
securities. However, the bank pressure against the Gov- 
ernment bond market has almost disappeared, and prices 
have risen for a fortnight without interruption. The 
establishment of a central office here to handle the liqui- 
dation of national banks which have failed is helping the 
situation. 

Treasury financing around the March 15th tax date will 
amount to around $1,000 millions, and will take place en- 
tirely in short-term notes and certificates. If the year pro- 
mises to bring some improvement in the financial situation, 
it is showing few signs so far of business recovery. The steel 
industry has dropped another point in its operating rate, 
being down to around 26 per cent., and railroad traffic is 
lower. Earning statements of railroads in January show, 
on the first reports, a decline of around 70 per cent. in 
net income and of 25 per cent. in gross, compared with a 
year ago. This is by far the heaviest cut yet suffered, and 
indicates that the higher freight rates which came into 
effect at the beginning of the year have driven some traffic 
to competing motor trucks. The 10 per cent. cut in wages 
was effective this month, but will not be fully revealed in 
Operating statements until March. Meanwhile, the Rail- 
toad Credit Corporation has given assurance that no de- 
faults on bond interest will be made on March Ist. 


The Bureau of Labour Statistics index for wholesale 
commodity prices for the week of February 20th is a point 
higher at 66.8. The indices are as follows :— 


Week ending 


Jan. Jan ‘eb. Feb. Feb. 

23. 30. 6. 13. 20. 
- IGE: on scncvescnccenesevens 67-6 66-7 66:7 66:2 66°3 
_ IIE iactneseunanccsoncneiane 54-6 51-1 52-1 50-7 50-9 
= DietaneReusanniesninsechourehe 65-7 63-1 63-0 62-4 62-9 
ides and leather products ....... 79:7 79:2 79-1 78-5 78-1 
Textile OR IESESE LE 60-1 60-1 60:0 59-9 59-9 
Fuel and lighting ...........00+-000++« 68-0 68-2 68-1 68-0 67-8 
Metals and metal products......... 81:7 81-6 81-3 81-0 80-9 
uilding IIE csicncsesnnncnonses 74:9 74-7 73:8 73:3 73:2 
. emicals and drugs ...........+++. 75-8 75-8 75-8 75-7 75-5 
Ouse furnishing goods ............ 78:7 78-7 78-7 78:7 78-7 
I ii cicrnacncicenetes 65:5 65:0 64:9 64:5 64-7 
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Wheat and cotton prices have shown some improve- 
ment, but metals have weakened. The copper reduction 
agreement of a few months ago is endangered by the fact 
that production has failed to keep under consumption. 
The revision of the Copper Export Association’s rules has 
encountered difficulties, and there is now some pressure 
to permit suspensions and free selling. Companies which: 
at the last conference worked for strict selling rules as 
against more drastic cuts in production are now said to 
have swung round to the view that the important thing is 
to cut production. It would not be entirely unexpected if 
the agreement were dissolved, and there is much feeling 
that only complete shut-down for principal producers, 
forced by weak prices if nothing else, will pave the way 
for recovery. 


FRANCE, 
M. Briand — Stock Exchange — Foreign Issues. 


(BY A CORRESPONDENT.) 
Paris, March 9. 


Tue death of M. Briand came on France with the shock 
of a surprise, for nothing had been made public to suggest 
that the veteran statesman’s illness had reached a stage 
at which a fatal termination might be expected. To-day, 
for the average Frenchman, the whole drama of the 
European situation is summed up in the phrase, “* Aristide 
Briand is dead, and Adolph Hitler is candidate for the 
Presidency of the Reich.’’ When Briand, in 1921, under 
the influence of the then universal conviction in France 
that ‘‘ Germany will pay,’’ attempted to enforce the 
reparations clauses of the Versailles Treaty, made his 
historic declaration that he would ‘‘ seize Germany by the 
coat collar,’’ and followed it up by occupying Ruhrort, 
Duisburg and Diisseldorf—thereby anticipating M. Poin- 
earé’s seizure of the Ruhr area for similar reasons—all 
France acclaimed him to the skies. His subsequent policy 
of concessions to Germany—Dawes Plan, Locarno Agree- 
ment, Young Plan, evacuation of Allied troops from the 
Rhineland—always in the belief that such obvious 
evidences of a desire for better relations between the two 
countries would lead to that moral disarmament by Ger- 
many, without which all other kinds of disarmament are 
worthless, has never had more than half-hearted support 
from the French as a whole, and its failure to produce the 
expected change of heart in Germany, which was its 
declared object, was the direct cause both of the fact 
that M. Briand’s plan for a United States of Europe fell 
stillborn and of his final fall. Of Briand’s sincerity and his 
good intentions probably no Frenchman has had an) 
doubt, but, rightly or wrongly, so far as the average 
Frenchman is concerned, Hitlerism has apparently killed 
all chance of any revival of the Locarno policy. Whether 
the Tardieu plan of direct conversations with Germany, 
‘* all cards on the table,’’ with a view to a blending oi 
financial and economic interests, will have any better 
result, will evidently depend on the outcome of the pend- 
ing German presidential and Prussian Landtag elections. 
As an alternative to friendly co-operation with a non- 
Hitlerist Germany there is a growing feeling here that 
nothing can solve the problem of restoring European 
economic prosperity and lasting peace except a renewed 
close co-operation between Great Britain and France, such 
as prevailed during the war. Their political interests, it is 
pointed out, are nowhere antagonistic, each supplements 
the other economically, and together they—and they alone 
—can enforce European co-operation. 


The Parliamentary situation has improved markedly 
during the past week, and there is now every probability 
that the Budget will be passed through both Houses 
before the beginning of the new (nine months’) financial 
year beginning on April Ist. The Opposition, in face of 
the Government’s determination to secure the passage oi 
the Finance Bill before the two Houses separate for the 
general elections, have formally decided to renounce every- 
thing in the way of obstructive tactics, and are now as 
anxious as Ministerialists to complete the Budget discus- 
sion, in order to be free to devote themselves to election- 
Cc 
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eering. No date has yet been fixed for the elections, as to 
which there are three distinct courses favoured. The 
Socialists are anxious that the first ballots shall take place 
as soon as possible after the Budget is disposed of—which, 
according to present forecasts, should enable voting to take 
place during the last week in March. The Nationalist 
section, on the contrary, wish the date to be fixed for 
May 22nd, by which time the German elections will be 
over. Candidates belonging to the Centre Parties, on the 
other hand, strongly favour the selection of April 24th for 


the first ballots, which at present appears the most likely 
date to be chosen. 


The Bourse, since the beginning of the year, has been 
actively anticipating recovery from the long-drawn-out 
crisis. Since December 31st quotations in the Paris 
market have recovered by something like 33 per cent. 
The general index figure representing quotations of 300 
French issues of variable yield, which stood at 221 at the 
end of the year, is returned for the week ending last Sat- 
urday at 300, or a rise of 6 points on the week, 24 on the 
fortnight, and 79 since December 3lst. Bank of France 
shares closed to-night at 14,050, against 10,950 in Decem- 
ber, Suez Canals at 15,240 (against 11,905), Tintos at 
1,740 (1,180), Royal Dutch 10ths at 1,716 (1,127), and 
other leaders show similar improvements. The volume 
of business has increased to a still greater extent, and 
dealings in many leading issues have, during the past 
week, exceeded all totals registered during the past two 
or three years. Dealings in Canpacs, for instance, one 
day last week totalled over 37,000 units of stock, as com- 
pared with a minimum during 1931 of only 245 units. 
Banque de Paris shares are exchanging hands at the rate 
of between 10,000 and 11,000 a day (against a minimum 
of 365 a few months back), while Wagons-lits, Royal 
Dutch and many others are being dealt in in almost un- 
hoped for volume. There is.every sign that the Paris 
market has recovered, if not surpassed, its former activity. 
The public, which has persistently held aloof from the 
Bourse since the Oustric crash, has now returned in force 
to the market, and there is good evidence that a sub- 
stantial proportion of the bank notes which have been 
hoarded for many months past has recently been trans- 
formed into active French and international stocks. If 
an actual boom has not yet developed, the market sug- 
gests that something very much like one has begun. 


There is now a prospect that the list of foreign issues 
negotiated on the Paris market will be considerably 
lengthened by the inclusion of a number of leading Ameri- 
ean stocks, as well as several British issues which have 
not yet been negotiable in France. Authorisation in prin- 
ciple was given many months ago for the introduction here 
of U.S. Steel, American Telegraph and Telephone, Gene- 
ral Electric and American Tobacco, as well as of the 
British Coats, Bovril and other issues, but administrative 
fiscal obligations have until recently placed practically 
insuperable difficulties in the way of the matter being 
carried to a practical conclusion. These obstacles have 
now been removed by the exemption of French banks 
from the heavy stamp duties hitherto imposed on them in 
the event of their handling such foreign issues in this 
country, and it is urged that all that is now necessary is 
for formal application to be made to the Finance Ministry 
for these ‘‘ authorisations in principle ’’ to be transformed 
into authorisations in fact; with the effect of largely 
broadening the scope of arbitrage business here. . 





GERMANY. 
Politics — Konjunkturinstitut — Reichsbank. 


(FROM OUR CORRESPONDENT.) 


Berit, March 8. 
Tne Minister of the Interior, Herr Groener, whom Herr 
von Hindenburg asked to deal with Hitler’s open letter to 
the President, has now published a reply to it. This reply 
is an important political document, as it shows in what 
irreconcilable opposition to Herr Hitler Herr Groener, 
whom many people here for some time suspected of a 
leaning towards compromise with the National Socialists, 
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now stands. Herr von Hindenburg himself, Groene, 
states, could not reply to Hitler’s letter, as it was pub. 
lished in the foreign press before the President himself had 
received it. ‘‘ The dignity of the Head of the German 
State forbids a personal reply to a communication which 
was only formally addressed to him, and was really in. 
tended to serve as propaganda abroad.”’ 


Hitler had complained that the Social-Democrats 
alleged, in an election appeal, that his election would 
mean war and civil war. To this Herr Groener replies :— 

‘** Though I am not a political propagandist myself, jt 
seems to me that there is one simple way for you to defend 
yourself from the apprehensions which seem to you g0 
unjust—to publish at long last a clear statement of your 
positive aims, and thereby to dissipate the grave anxiety 
which many people feel as to the development of our 
foreign policy and the dangers of a Bolshevistic develop. 
ment in the more distant future.’’ 


It is, indeed, one of the most remarkable features of this 
election campaign that the National-Socialist Party are 
avoiding any concrete statement of their objects, and 
especially of their economic objects. Their invariable argu- 
ment is that sound economic reform is impossible until 
they are in power, and that therefore they will not pro- 
duce their programme until then. Meanwhile they are be- 
coming involved in the most complete contradictions. It 
happened quite recently that in one and the same issue 
of the Vélkischer Beobachter, their principal organ, there 
appeared on one page an unequivocal condemnation of the 
proposal to nationalise the banks, while on another page 
was reported a National-Socialist resolution in the Landtag 
of Hesse calling for State banking administration. Only 
one thing is clear, that if the National-Socialists came into 
power they would introduce the highest possible 
protectionism. 


The Institut fir Konjunkturforschung, in its report for 
the end of February, reaches the conclusion that * with 
political problems still unsolved, it is scarcely possible to 
anticipate any definite change in the tendency of world 
economy during the next few weeks or months.’’ Mean- 
while, however, the Institute points out that the decline 
in some of the overseas raw material producing countries 
has been arrested, as the markets for the raw materials of 
the industries which produce consumers’ goods have 
become firmer. The relaxation of the English money 
market is also reckoned as a favourable factor for world 
economy. Against this, however, must be set the inten- 
sified individualism of the various national units, in their 
struggle to maintain their currencies and their domestic 
markets, which has brought about a further decline 
world trade and a complete paralysis of world credit 
movements. 


The greatest danger of this protectionist policy of isola- 
tion lies, in the opinion of the Konjunkturinstitut, in the 
renewed impulse to deflation which it offers: ‘‘ for no 
nation can afford to lag behind in the international com- 
petition to achieve the lowest level of costs, unless It 
wishes to see itself extruded from the steadily contracting 
world market, with devastating consequences to its 
economic life. The tempo of deflation has been especially 
forced, owing to the fact that the exchange of advantage 
enjoyed by the countries which have abandoned the gold 
standard has turned the race into a handicap, for in spite 
of the initial advantage which exchange depreciation gives 
these countries on the world market, their efforts to 
reduce costs have not been relaxed.’’ 


Deflation has not, however, been arrested, ‘‘ because 
the hoarding of cash to the tune of many milliards—some 
9-10 milliard reichsmarks in Europe and the United 
States since last May—undermined the deposit founda- 
tion of the banks.’’ The Institut believes that the new 
legislation in America will make it easier for the banks 
of issue to restore to the banks by means of credits the 
sums which have been withdrawn from them by thelr 
depositors. The countries in which there already appears 
to have been a check to economic decline or even signs 0 
revival are, according to the Institut, Great Brita, 
British India, Australia, the Argentine and Brazil. 


In Germany, contraction has proceeded further. Apart 
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from purely seasonal short time, industry is only working 
at 40 per cent. of capacity. Industries which manufac- 
ture producers’ goods are only working at 36 per cent. 
and consumers’ industries at 50 per cent. of capacity. 
The most important consumers’ industries, notably the 
textile industry, are still about 30 per cent. below the 
lowest level of the 1926 crisis, while the output of iron 
and steel in January was little over one-third of the 1926 
monthly average. The greater power of resistance shown 
by the consumers’ industries is due to the fact that real 
wages, at any rate those of full-time workers, are still 
relatively high, and also to the action of emergency 
benefit, in spite of successive reductions, as a sort of 
parachute to the fall of consumption. 


The Reichsbank has reduced its rate of discount from 
ito 6 per cent. Since the reduction from 8 per cent. on 
December 9th, there has been ceaseless pressure for a 
further lowering of the rate, but the Reichsbank had good 
reason for resisting it. It was necessary to see first what 
the exchange movements would be after the turn of the 
year, to what extent money would flow back, and, most 
important of all, whether the rediscount credit would be 
renewed. Meanwhile, many things happened to make 
areduction much easier. Of these, the most important 
was the development in the New York and London money 
markets. As America and England lowered their discount 
rates, the pressure from these two directions upon the 
German foreign exchange holdings was reduced, and in 
February the withdrawal of exchange from the Reichs- 
bank practically ceased, although the foreign trade posi- 
tion grew perceptibly worse in January and I'ebruary. 
This, of course, was only achieved by further tightening 
of the exchange regulations, restrictions in the allocation 
of import bills, and a ruthless closing of all remaining 
loopholes. : 


The rediscount credit was prolonged for three months 
after wearisome negotiations, but the Reichsbank had to 
agree to pay off 10 per cent., i.e., 10 million dollars. The 
foreign exchange position is at the moment very uncertain, 
but, on the other hand, the position of the Reichsbank 
has shown a relatively favourable development. The bill 
portfolio only rose 180 millions in the last week of 
February, against 453 millions in the corresponding week 
of 1931. The note circulation at the end of February this 
year, at 4,268 millions, was even 160 millions lower than 
last year, and total circulation (including the coin circula- 
tion, which was 400 millions higher) was only up by 220 
millions. The volume of credit and the circulation are far 
below the level of the end of November, when the last 
reduction in discount rate took place. The return to 6 per 
cent. is, of course, felt as a general relief, though its 
stimulating effect can in present conditions only be very 
modest, as the scarcity of credit is still very great, and 
there are not even the most modest signs yet of an effective 
capital market. Perhaps, however, the reduction in dis- 
count rate is the first symptom of a relaxation of the 


peteele which has afflicted German economy since last 
uly. 





AUSTRIA. 
Finance — Trade — Industry. 
(FROM OUR CORRESPONDENT.) 


Vienna, March 7. 


Ix spite of all efforts towards retrenchment and of the 
energetic endeavours of the Government to cut down 
expenditure, the cash position has been greatly strained 
fecently. No further reductions can be made in the 
Salaries of cfficials, for the average salary of the civil 
servants now amounts to only 250 schillings per month. 
At the same time, civil servants of sixty years of age are 
fing superannuated, and the discharging of other dis- 
Pensable civil servants is being continued. 


There is again talk of raising the merchandise turnover 
tax, which constitutes the backbone of the Budget, and 
which is estimated for the year 1932 at 198 million 
shillings, and, on the other hand, of abolishing or reduc- 
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ing the social levies which are derived from the provinces 
and municipalities and are levied on salaries. This 
burden on wages constitutes a strong inducement to dis- 
charge employees, but the question now is whether the 
Federal State can increase its revenue sufficiently by 
raising the merchandise turnover tax to be in a position to 
compensate the provinces and the municipalities for the 
abolition of the social imposts. The increases in the tax 
on wine and in the duty on coffee, which are under con- 
sideration, are hardly likely to bring in much revenue. 
At least 200 million schillings and perhaps as much as 
300 millions have still to be saved on expenditure, and, 
even then, the extent of the Financial Administration’s 
guarantee for the commitments of the Credit-Anstalt is 
not reached. It is still calculated that the liability of the 
Federal State amounts to 400 to 500 million schillings. 
In addition, the State will have to assume responsibility 
for a portion of the bills of exchange, which the National 
Bank has discounted for the Credit-Anstalt under 
guarantee from the State. It is possible that part of these 
bills will be converted into a State loan. It appears that 
the Financial Administration will float two loans in order 
to cover these expenditures and to clear up the foreign 
obligations. One plan is to issue a lottery loan in Austria 
in the amount of 300 million schillings; the second aims at 
amortisation of the debt to the foreign creditors in the 
course of the next forty years through the issue of bonds 
bearing a low rate of interest. Definite plans have not yet 
been made, however. 

The Pan-German Party and the Social Democrats 
appear to take the view that there should be an audit of 
all the State liabilities incurred in connection with the 
collapse of the Credit-Anstalt. At that time figures were 
laid before the representatives of the State Administration, 
according to which the total deficit could be covered with 
a sum of 140 million schillings, whereas the losses of the 
State now run to several times that estimate. The com- 
mercial-political facilities, which, according to the state- 
ments of the Federal Chancellor, Dr. Buresch, were to be 
expected from abroad, have not yet been realised. 


Theer is again more talk of the Danuban Federation 
and less of union with Germany, but in economic circles 
here no positive help is anticipated from these sources. 
Neither the statements of the German Government nor 
those of M. Tardieu have made any difference. An inquiry 
is to take place into the question whether Austria’s 
economy would benefit from prohibition of imports. Com- 
mercial people are absolutely against such a measure, 
while the views of the industrialists are divided; on the 
other hand, the banks are in favour of prohibition of im- 
ports, because it would ease the foreign exchange situa- 
tion. Meanwhile several commercial agreements are being 
made. For instance, an agreement covering credit and 
customs facilities has been signed between Austria and 
Italy. The handling of it is to be entrusted to an Austro- 
Italian stock company with its office in Milan. The 
management in Vienna is being conducted by the Credit 
Institute for Public Enterprises and Works. 

The housing scheme, which last year still gave employ- 
ment to a great many people, will be continued this year 
on a very small scale on account of shortage of capital. 
The State is trying to obtain a credit of 28 million 
schillings from the banks and savings banks, which sum is 
needed for the completion of several buildings already 
financed by the State. The peak of unemployment for this 
year has probably now been reached, unless the crisis is 
aggravated in consequence of further import and export 
restrictions. The number of unemployed in receipt of 
benefit is 361,948, while at the corresponding period of 
last year there were only 834,041. Failures are still occur- 
ring, and one of the oldest steel works, which was formerly 
highly respected, the Schmied Steel Works, has become a 
victim of the crisis. 

The first of the bank balance sheets has appeared, that 
of the Giro and Kassen Verein, which functions as a clear- 
ing house for the members of the Stock Exchange and for 
the banks. It has closed its accounts with a loss and is 
distributing no dividend. The Bankverein and the 


Escompte-Gesellschaft have not yet come to a decision in 
regard to publishing their balance sheets. The former will 
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pay no dividend, while in regard to the latter there is still 
uncertainty. The balance sheets of the banks reflect the 
fact that the industrial enterprises belonging to them are 
still unable to repay their debts to them. 


It is hoped that the increase in the duty on lead will be 
of assistance to the lead industry. The agreement between 
the Steyr Works and the Opel Works, whereby the former 
is to produce a small car in Austria, is not likely to effect 
much improvement in the fate of the Steyr Works, though 
this little car will be a serious competitor with the small 
cars which have been imported into Austria up to the 
present, and the representatives of the firms in question, 
and especially of the French automobile factories, are 
already demanding an increase in their import quota and 
a reduction of the customs duty. It is characteristic of 
the present situation that railway tickets are being bought 
weeks in advance by people who intend to go abroad, as 
further restrictions on foreign travel are anticipated. 





HUNGARY. 


Politics — Finance — Prices. 
(FROM OUR CORRESPONDENT. } 
Bupapest, March 8. 


PARLIAMENT was unexpectedly adjourned, on March Ist, 
for 30 days, by Order of the Head of the State, to enable 
the Government to prepare the Budget and other urgent 
financial and economic Bills for the House, when it re- 
assembles. The new Budget will be introduced in all 
probability in the first half of April. The political situa- 
tion is rather unsettled; the governing party shows signs 
of disintegration, and it is possible that a new political 
rally will take its place to support the Government. It is 
significant that before adjourning the House the Prime 
Minister, Count Kérolyi, made an appeal for the union 
of all the national forces to work for the salvation of the 
country, and definitely committed himself to change the 
electoral law, which has given rise to bitter complaints at 
home and did so much harm to the country’s reputation 
abroad. It is generally believed that the franchise reform 
will substitute a secret ballot for the constituencies voting 
at present by open ballot. 


Monsieur Tardieu’s plan for economic co-operation 
among the Danubian countries has aroused great interest 
here. Though its details are not known—according to the 
domestic Press the Hungarian Government has not re- 
ceived any official representation in the matter so far—the 
idea of an economic rapprochement finds favour in almost 
all political and economic circles. It remains to be seen 
whether M. Tardieu aims only at the conclusion of pre- 
ferential and quota treaties among the Successor States 
of the Hapsburg Monarchy, or whether these treaties are 
to be a prelude to a Customs Union of the Danubian 
countries financed by France and in agreement with Great 
Britain, Germany and Italy. There is little doubt that it 
is high time for the Great Powers to face realities on the 
Danube, but the fact should not be overlooked that a 
lasting economic rapprochement among the Danubian 
States depends, apart from political factors, mainly on 
sound finance. Yet budgets are disclosing heavy deficits 
and currencies are maintained by the strictest exchange 
control, which makes trade between neighbouring nations 
almost impossible. Practically all the Danubian countries 
are more or less insolvent, so that unless the foreign 
creditors are willing to come to terms at the earliest date 
with their debtors, according to their capacity to pay, it is 
to be feared that the Danubian bloc will be nothing short 
of an association of insolvent States. The Hungarian 
Minister of Foreign Affairs, Dr. Walko, has gone to Rome 
to confer with the Italian Government, and thence will 
proceed to Geneva and Paris to discuss M. Tardieu’s plan. 


Clearing treaties have been recently concluded with 
Germany, France, Austria and Italy. The German and 
French agreements give preferences to Hungarian wheat 
in exchange for Hungarian preferences to certain German 
and French industrial commodities. The Italian treaty is 
based on credit and freight facilities, the Austrian clearing 


on mutual premiums. Negotiations for the conclusion of | have considerably declined, but real estate prices have 
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a treaty with Czechoslovakia have not yet been successful, 
which is again a striking evidence of the difficulties which 
have to be surmounted in order to set in motion an econo. 
mic rapprochement of the Successor States.  Forei 
trade returns for January are the lowest since 1923. Ry. 
ports amounted to 23.8 million pengé, as against 39,7 
million pengé a year ago, and imports totalled 27.8 million 
peng6 as compared with 44.1 million pengo. 


The standstill agreement negotiated with the British 
creditors for a period of six months will be shortly signed, 
as all the important differences have been cleared away, 
Interest on the Treasury Bills of £3.2 millions, which 
matured on February 22nd, will be paid in pengé to the 
Foreign Creditors Fund at the National Bank, as there ig 
no available foreign exchange to pay them in sterling. On 
the other hand, the British standstill agreement recognises 
the priority of the League Loan service and interest on 
the B.1.8. credit is to be paid in foreign exchange. 

The special meeting of the Financial Committee of the 
League in Paris will also deal with the finances of 
Hungary. Mr Royall Tyler, the League’s resident repre- 
sentative in Budapest, is on his way to Paris to confer 
with the Committee. The last statement of the Finance 
Minister shows that in the first seven months of the 
financial year actual expenditure of the administration 
Budget amoutned to 519.2 million pengé, and in addition 
to this sum 3.9 millions have been spent on funded in- 
vestments and 28.2 million pengé advanced to cover the 
deficit of certain State undertakings, etc., making a total 
of 551.2 million pengé. Revenue amounted to 458.6 
millions only, leaving a net deficit of 92.6 millions, while 
that of the State undertakings amounted to 12.8 millions, 
so that the deficit of the period July, 1931-January, 1932, 
aggregates 105.4 million pengé. According to a statement 
of Baron Kordnyi, revenue in February fell short by three 
million pengé of the estimated 87.9 millions, against an 
expenditure estimated at 77.6 millions. The receipts of 
the State undertakings in February accounted for 28.8 
million peng6é only, as against an estimated expenditure 
of 38.9 millions, which means that the available meagre 
cash reserve of the Treasury was further depleted in 
February. March is not a good month for the Exchequer, 
so that there is no hope of improvement in the near 
future. According to the last return of the National Bank, 
public deposits totalled only 15.2 million pengd on 
February 29th. 


The gold reserve of the national Bank has been success- 
fully maintained at 100 million pengé and other foreign 
exchange cover amounted to 14.9 millions at the end of 
February. The bill portfolios, including 145 million pengé 
discounted with the B.I.S. and other central banks, 
totalled 541 million pengd at the end of February, a8 
against 589 million pengd, a very moderate decrease as 
compared with the corresponding periods of the past year. 
In spite of the liberal credit policy of the National Bank, 
demands from agrarian circles are becoming louder every 
day for a reduction of the bank rate, an extension of credit 
facilities and an increase of the means of payments. It is 
very regrettable that the rate of interest and the credit 
policy of the National Bank, which is in the best interest 
of the country, is becoming the subject of a dangerous 
political propaganda. President Popovics, of the National 
Bank, has warned the public that according to the statute 
of the bank the Government has no right to interfere with 
the policy of the bank, that it has not tried to do so in the 
past, and that there is good reason to believe that it will 
not do so in the future. 


Considering that Hungary is officially still on the gold 
standard it is curious that prices do not fall in sympathy 
with world gold prices. The wholesale price index of the 
Statistical Department (1918 = 100) shows the average 
of all commodities at 98 on January 31st, as against 92 4 
year ago. The cost of living index remained unaltered 
at 108. Though the computation of the price indices 
leaves much to be desired, the above figures clearly show 
that the Hungarian price level is somewhat inflated; for 
both wholesale and retail prices ought to have decrease 
as they have in all other countries which have remaine 
on the gold standard. It is true that food prices and rents 
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risen recently, which is a purely inflationary sign. On 
the other hand, coal, iron and other staple industrial com- 
modity prices have been inflated for years owing to high 
tariffs and other devices. The price level in Hungary 
certainly calls for a restrictive credit policy, if the country 
ig to remain on the gold standard. 





HOLLAND. 
Import Quotas — Treaties — Money — Capital. 
(FROM OUR CORRESPONDENT.) 
AMSTERDAM, March 2. 


Tue situation of the industries of the Netherlands con- 
tinues gloomy, though the quota restrictions on imports 
should eventually bring some temporary revival of activity 
in industries catering for the home market. In the boot 
and shoe industry, in fact, more activity is already re- 
ported, and Van Schijndel, one of the largest factories, 
which was declared bankrupt some time ago, is now 
operating at full capacity again. No more import permits 
for boots and shoes are now being granted, for these 
articles were imported in such quantities between 
January lst and February 8th that the quotas of the 
principal countries have already been exceeded. 


As is only natural, numerous manufacturers and pro- 
ducers are desirous of sharing in the advantages of the new 
crisis import law, and are appealing to the Government 
to extend the quota regulations. All these applications 
are, however, closely investigated and sifted by the 
advisory committee appointed for the purpose, and the 
Government has recourse to the quota weapon only in 
instances of extreme urgency and necessity. 


A Member of Parliament, in a written question in the 
Second Chamber, has asked the Minister of Labour 
whether he does not consider it high time that the import 
of foreign coal into Holland was restricted, and, if restric- 
tion of importation is not feasible for the time being in 
view of the commercial treaty between Holland and 
Germany, whether the Minister will consult with the 
Ministers of Finance and of Foreign Affairs on the 
question of Holland also levying import duties on foreign 
coal. A large number of coal miners were dismissed on 
March 1st, and discussions are in progress with regard to 
a new wages agreement to be effective from April Ist 
next, 


Additional serious difficulties are now menacing the 
Dutch dairy industry. Our butter exports to Germany 
are doomed unless some change for the better takes place 
in the measures which Germany has been adopting 
during the last few weeks with regard to the import 
of butter. Since the beginning of this year, the 
import duty on butter imported into Germany has been 
raised from 50 to 100 marks per 100 kg. With such 
an exorbitant customs duty, that impoverished country 
cannot possibly afford to import our butter. Countries, 
however, with which Germany has a commercial 
treaty, are each permitted to export butter to Ger- 
Many via certain frontier stations to a total quantity 
of 5,000 tons a year, at the tariff of 50 marks per 100 kg. 
8o far, our butter exporters have accordingly been sub- 
sisting on that quota, but that will very soon come to an 
end. In any case, it does not represent a third of the 
quantity of butter which Holland exported to Germany 
even in 1931. In normal times Holland exported about 
30,000 tons of butter a year to Germany, and in the crisis 
year 1931 the quantity reached 19,000 tons, which was 
almost 60 per cent. of Holland’s total export of butter. 
In the meantime Germany has decided to divide the 5,000 
tons quota into monthly quantities. The Committee of 

conomic Defence of the Netherlands agricultural and 
orticultural organisations have submitted a petition to 
the Government, calling upon them to take steps to 
énsure a change in the German policy with regard to the 
quota, 


The negotiations with Belgium concerning the com- 
Mercial treaty were to be resumed at Brussels on 
arch Ist, the subjects for negotiation being: (1) a treaty 


with regard to the residence of Dutch subjects in Belgium 
and of Belgians in the Netherlands, the time of 
military service of the respective subjects in both 
countries, and the operations of Dutch and Belgian com- 
panies established on the other country’s territory; (2) 4 
treaty, similar to that between Belgium and France, for 
the avoidance of double taxation of the subjects resident 
in the other's country; and (3) a commercial and shipping 
treaty, involving chiefly the modernisation of the treaty 
on this subject concluded between the Netherlands and 
Belgium in 1865. 

The financial situation in the Netherlands is relatively 
satisfactory. The money market continues to be very 
liquid, and the average rate for prolongations was 1.634 
per cent. in February as against 2.4355 percent. in 
January. A return of confidence in the bonds market is 
also evident. A number of municipalities have been suc- 
cessful in issuing 5 per cent. and 54 per cent. loans, and 
for municipal and State loans the tendency during the last 
few days has been especially firm. From the varying rates 
of interest of the new loans, it is evident that the interest 
on the capital market has an upward tendency; in 
September, 1931, the 4 per cent. loans were the current 
type on issue, in November and December 4} per cent. 
loans were already being marketed, and now the 5 per 
cent. type has already been superseded and numerous 
local authorities are now appearing with offers of 54 per 
cent. loans. The operating company of the State Rail- 
ways has been authorised to issue a loan of 12 million 
guilders, so that for the time being a greater degree of 
activity on the Amsterdam issues market may be 
expected. 





BELGIUM. 


Industry — Customs — Banks — Finance — Budget 
Equilibrium. 
(FROM OUR CORRESPONDENT. ) 
Louvain, February 29. 
THE situation of the Belgian collieries has become more 
and more unfavourable. In January stocks at the pithead 
increased by 175,000 tons, against 50,000 tons in Novem- 
ber and December. Coal stocks have thus reached a new 
record figure of 3,720,000 tons, against 2,640,000 tons a 
year ago. Coal output has been reduced about 10 per cent. 
as compared with the average of 1929 and 1930; there has 
been a reduction in the number of hands employed of 
about 10,000, and most employees have lost two working 
days per month. At the same time, the rate of production 
per man and per day has shown a slow but persistent 
progress. The average output per working day and per 
man employed was 525 kilos. in 1913; 591 kilos. in 1931; 
and in January, 1932, it reached 610 kilos. 

The situation of the metallurgical industries has been 
unchanged for three months; these industries have 
operated at 70 per cent. of their full capacity, which was 
developed in 1929. Out of 60 blast furnaces, 43 have been 
in activity. The textile industry, after a decline in 
November and December, improved slightly in January, 
but short time has prevailed widely. Owing to the diffi- 
culties in the inland market, as well as abroad, many pro- 
ducers have been agitating for a general increase of 
customs, basing their claim upon the depreciation of 
sterling, British protectionism and the French quota 
system. The Government has raised the nominal amount 
of the duties on textile fabrics by one-half. Such conces- 
sions to protectionism have met with vigorous opposition 
from free traders, who have stressed the fact that, thanks 
to free trade, the foreign trade of Belgium has put up a 
creditable resistance to the depression. Belgium has not 
been seriously injured in her trade with Great Britain, and 
in connection with the increase in the duties on cotton 
tissues it has been pointed out that in 1931 exports in- 
creased while imports slackened. A tariff increase is there- 
fore regarded as a flouting of common sense. 

A few failures occurred at the beginning of the year 
among small local banks. Only one of these, the Handels- 
bank Limited, established in Ghent, was of any great im- 
portance; it handled at one time 200 million franes de- 
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posits, but owed only about 100 million frances to deposi- 
tors when it became insolvent. The other banking enter- 
prises which have closed are a Liége co-operative society, 
the Banque Populaire de Liége, with deposits of 50 
million frances, and another bank with a similar status, 


the Middenstandbank De Rupel at Boom-on-Rupel, with 


a paid-up capital of one million frances, as well as other 
very small banks established at Huy and at Verviers. It 
is expected that the losses of these institutions will involve 
subscribed capital and reserves; a very large portion of 
the deposits will be repaid. The failures have been 
ascribed mainly to credit pressure which caused vast with- 
drawals, and partly to the system of management. Be- 
sides, as far as the Handelsbank and the Banque Populaire 
de Liége are concerned, failure must be ascribed to that of 
the Comptoir Peemans, Limited, a Brussels financial 
company largely interested in speculation in industrials. 
Incorporated with a subscribed capital of 20 million francs, 
this public company had accumulated reserves of 20 
million franes, and reported in 1930 nine million profits. 
At the end of 1930 several very dubious institutions 
merged into the company; this undermined its position. 
It will be liquidated in very unfavourable circumstances. 
The Comptoir Peemans, Limited, owes 12 million in all to 
the Banque Populaire de Liége. 


These events have led to withdrawals from banks which 
have branches in the northern part of the country. Large 
cash reserves have enabled the banks to meet this 
abnormal demand for withdrawals promptly. Those 
balance sheets which are available show that bank deposits 
had ceased to grow by the end of 1931. In the State 
Savings Bank alone the excess of deposits over with- 
drawals has continued. On the other hand, an increase in 
bank note circulation shows that savings have still been 
accumulated, but they have remained for the most part 
unprofitable to their owners and to the country in the form 
of bank notes. 


The Government has drawn up a plan for meeting the 
financial situation, and it is now before Parliament. The 
Budget deficit seems to amount to one and a half 
milliards, and most taxes, customs included, will be in- 
creased 10 per cent. Civil service salaries will be curtailed 
10 per cent., according to the fall registered by the cost- 
of-living index figure. The cost of living is now 20 per 
cent. lower than in 1929, including rent. The issue of 
an internal loan will also be ventured in order to finance 
public works provided for in the Extraordinary Budget, 
and to fund the floating debt of the Congo Colony. It 
has been said that it will be issued under the form of 5 per 
cent. bonds, and that one or two million-franc prizes will 
be paid out at the drawings to certain holders. The sub- 
scription list will be open on March 14. 





TURKEY. 
Economic Inquiry — Revenue — Export Organisation. 


(FROM OUR CORRESPONDENT.) 
ConSTANTINOPLE, February 27. 


Tue first step of the Ismed Pasha Government after the 
recess was to hand over to a specially created grand com- 
mission of the Government Party the task of examining 
the economic and financial situation of the country and 
proposing remedies. This was done especially in view of 
the forthcoming presentation of the new budget, but the 
examination which is being made is fundamental and con- 
cerns the general productive economy and regime of the 
country. It will not confine itself to the question of bud- 
getary reductions and increases, which have already prac- 
tically reached their limit, but will try to find constructive 
means of arresting the inroads of the world crisis on the 
financial stability of the country. The fact that the 
Government has called upon a sort of extra-parliamentary 
commission to fulfil this task is significant. Though the 
party and the National Assembly are almost duplicate 
bodies, the former has a wider range and freedom than the 
Assembly and is really the organisation which, under 
Kemal Pasha, determines the general policy of the State. 
It is called upon to express its opinion and to give its 


——————————————————— 
quences 


advice whenever there is a situation of danger to the State, 
and the weight of its decisions is greater than that of the 
Assembly, which gives effect to them. The fact that the 
Government has asked for its intervention at the present 
time indicates that the economic peril to the country jg 
considered pressing, despite the changes which were made 
to meet it at the end of last year. 


The establishment of restrictive quotas on imports with 
a view to rectifying the trade balance has, it is true, ful. 
filled its purpose after only three months’ working. The 
excess of exports over imports in January achieved by this 
means was £T.4,568,695. But against this satisfactory 
result has to be put a diminution in Customs receipts over 
the same period amounting to £T.7 millions, so that the 
gain to the immediate economy of the State is small, 
Nevertheless, there isno doubt thatthe system of restrictive 
quotas will be continued. The third instalment of quotas 
is about to be published, and it is learnt that the Govern. 
ment has given up the idea of apportioning the quotas 
among the different importing countries according to the 
ratio of their purchases from Turkey. The establishment 
of such a system of strict ‘‘ equalisation ’’ has been found 
to be too complicated at present. 


It is clear that when Customs receipts show such a 
diminution as £T.7 millions in three months the budgetary 
prospects must be seriously affected. It is anticipated 
that the deficit on the working of the budget for the 
current year ending in May next will be not less than 
£T.26-30 millions. Some part of this deficit has already 
been discounted by the establishment of the “ crisis 
tax ’’ and by the non-utilisation of certain credits, but 
this will not suffice to wipe it out. The diminution of tax 
receipts has been phenomenal owing to the fact that the 
producers of wheat, cotton and tobacco have been unable 
to dispose of their products, or have done so at less than 
remunerative prices. On the business turnover tax alone 
there is a deficit on the current budget of £T.24 millions. 
The officials are proving to be almost the only class which 
can be made to yield a regular tax revenue. 


In these conditions the Government has decided to 
reduce the forthcoming budget to £T.140 millions, which 
compares with £T.222 millions two years ago and with 
£T.52 millions in the first year of the National Assembly. 
But as it cannot go lower without damaging the efficiency 
of the new State, and as the producing majority of the 
population is becoming untaxable, it is clear that an 
impasse has been reached. It is for this reason that the 
attention of the Government is being directed not merely 
to getting a full view of the economic situation, but to 
organising production and exports under semi-Govern- 
mental control so as to assist the scattered and indivi- 
dualist producers and exporters to adopt a_ proper 
modernised standardisation. 


The first trade to be submitted to this sort of control was 
the nut trade, which was taken in hand in December last. 
The results have been satisfactory. The producers have 
co-operated with the Government in bringing their exports 
under corporate and scientific control. There is in this 
no tendency to a Sovietisation of commerce in Turkey, a8 
some critics have interpreted it. The aim is simply to 
eliminate fraudulent exports, which have greatly damaged 
the name of certain Turkish products recently, and to 
bring the trade, without constituting it either a trust or 
a State monopoly, into line with the modern principles 
governing export. In this way the marketable quality of 
Turkish goods is enhanced, and the general economy of the 
country benefits. The trade remains entirely in the hands 
of the individual producers and exporters, but under the 
Government they constitute themselves into a controlling 
body which supervises their exportation and sees that it 
is in harmony with the needs of modern markets. 


The experiment has been so successful with the nut 
trade that the Government has just called a tobacco con- 
gress and has announced that the same procedure is to be 
applied to tobacco. As tobacco constitutes from one-third 
to a quarter of the total exports of the country, this action 
means that the Government is setting out to remedy the 
grave situation of the main productive industry of the 
country as far as it can be remedied by reforms within 
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Turkey alone. The larger problem represented by the 
surplus world production will be met by the coming 
arrangements between Turkey, Greece and Bulgaria, on 
which there is already agreement in principle and which 
are being worked out into a practical plan. But mean- 
while the Turkish Government is taking its own local 
tobacco trade in hand with the object of scientifically 
limiting production to areas where good quality tobacco 
can be produced—about fourteen areas have already been 
prohibited—and of presenting the various tobaccos of the 
country on the world markets without leaving any place 
for fraud and according to scientific standards of separa- 
tion. It is, in fact, carrying out a sort of ‘‘ rationalisa- 
tion ’’ of the tobacco trade for the purpose of improving 
the prospects of the main economic asset of the country. 





JAPAN. 


Banks — Prices — Trade — Crops. 

(FROM OUR CORRESPONDENT.) 
Tokyo, February 12. 
Tue end of the year according to the lunar calendar, which 
is generally followed in the rural districts, has passed 
easily, but monetary conditions have not relaxed to any 
appreciable extent. Short loans are not obtainable below 
6} per cent., and fine bills are quoted at around 8 per 
cent. The prevailing monetary stringency is fully re- 
vealed in the Bank return; the note circulation for the 
first week of this month stood at 1,158.8 million yen, or 
12.7 millions more than a year ago, and bankers’ deposits 
were down to 53.5 millions, as against 239.5 millions. The 
Tokyo clearing banks’ statement for last week also reflects 
uncomfortable conditions on smaller cash resources, which 
shrunk to 124.5 million yen, as against 275.8 millions for 
for the corresponding week of last year. The decrease 
in the banks’ cash holdings, together with bankers’ 
deposits, is roughly equivalent in amount to the banks’ 
loss of gold during the last quarter of 1931, which must be 
primarily responsible for the prevailing monetary strin- 
gency. The whole position may change more or less as 
the year advances, but present indications point to the 
maintenance of tight conditions unless inflation develops 
rapidly. 

In face of strong objection on the part of the Ministerial 
party, the Finance Minister granted the Yokohama Specie 
Bank a special licence for gold exports to settle its forward 
dollar contracts, to which the bank had committed itself 
to defend the yen before the gold embargo was re-imposed 
by the present Government. During January 39 million 
yen of gold was shipped to the United States. One of the 
chief difficulties in the foreign exchange market was thus 
fnally removed, but the yen exchange is still unable to 
find its own economic level, and the official rates remain 
unquoted. Though the yen has lately hardened as a 
tesult of the partial return of funds from abroad, its future 
is altogether uncertain. The Sino-Japanese dispute, the 
unusually heavy imports, and the fear of currency infla- 
tion are a few depressing factors in the course of the 
exchanges. 


The depreciation of the yen is clearly reflected in the 
Price index for last month. The Bank of Japan’s whole- 
sale index number for January registered a sharp rise of 
a6 per cent. on the month, following an advance of 
«.( per cent. during December last. There was an all- 
tound increase in almost all the important commodities 
that enter into international trade with the single excep- 
ion of coal, trade in which was reduced by the unseason- 
ably warm weather. The advance, however, after the 
abandonment of the gold standard is only 8.3 per cent., 
2 contrast with a depreciation of more than 25 per cent. 
in the yen. The explanation is partly that gold prices 
ve continued to fall and partly that a sufficient interval 
4s not yet elapsed for domestic prices to adjust them- 
selves to the decline in the exchange value of the yen. 


The foreign trade figures for last month are rather 
Sappointing. The January returns show that, in com- 
Parison with the corresponding month of last year, imports 
increased by 12,093,000 yen, while exports fell by 
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| remedy for a desperate disease of trade. 
| very probably feels that the Government back benchers 


34,877,000 yen, thus revealing an adverse balance of 
45,321,000 yen, as against a credit balance of 1,649,000 
yen. Exceptional purchases made before the departure 
from the gold standard are primarily responsible for the 
all-round increase in imports, while the sharp contraction 
in exports is accounted for partly by the unsettled ex- 
change and partly by the cessation of trade with China. 
The repercussion of the Sino-Japanese dispute is reflected, 
with appalling clarity, particularly upon cotton exports; 
what little expansion the trade made elsewhere, owing to 
the depreciation of the yen, was more than offset by the 
virtual cessation of Chinese purchases. 

The rice crop for 1931 was revised by the final report 
of the Department of Agriculture and Forestry recently 
published, the year’s actual yield being placed at 
55,215,000 koku, a decrease of 11,660,000 koku (- 17.4 
per cent.) upon the preceding year, and was 5,671,000 
koku (— 9.3 per cent.) below the five years’ average. The 
total value of the crop at the ruling price is 1,335 million 
yen, or an increase of some 130 million yen upon 1930. 
The actual cocoon crop for last year is finally put at 
97,072,000 kamme, valued at 275,580,000 yen, in the 
report of the same Department, as against 106,463,000 
kamme, valued at 304,212,000 yen. Thus the farmers’ 
revenue from those two staple products shows, on balance, 
a gain of roughly 100 million yen. 


SOUTH AFRICA. 


Trade — Gold Standard — Unemployment — Railways — 
Indian Conference — Revenue. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, February 10. 


Durina 1931 imports into the Union of South Africa 
amounted to the value of £52,974,882, compared 
with £64,579,696 in 1930. The corresponding figures for 
exports were £71,936,571 and £83,4382,534. It must be 
remembered that the figures for 1930 were not so good as 
those for 1929, whilst present indications are that 1932 
will be decidedly worse. With such signs already visible 
there is no question that taxation—and almost certainly 
income tax—will be materially increased in April. Apart 
from shortages in other revenues, income tax receipts are 
over £1,000,000 less than at this time last year, and the 
final figure is expected to show a much greater difference. 


The Government has, however, shown no sign, so far, 
of any change of view or policy on the question of main- 
taining the South African pound at its existing value. In 
the earliest days of the Session, the Prime Minister 
announced that a Select Committee would be appointed to 
consider the question. Very shortly it appeared that the 
Government scheme was not to consider the matter at all 
but to use the Select Committee procedure to marshal 
evidence in favour of their policy. The debate has already 
been in progress for a fortnight, and seems likely to last 
for days yet. Whatever may have been the position in 
September, all informed opinion to-day is in favour of 
devaluation. Even the Minister of Finance himself was 
weak in his speech in support of his leader, and had little 
or nothing to say on several points which are crying aloud 
for defence. His best point is one which he could hardly 
make. Few of the protagonists refer to the fact that the 
question is a practical one of balance of advantage. It is 
believed here that the gold standard is white or black, and 
devaluation is black or white according to one’s side. Here 
and there a more or less inarticulate expert, of no public 
importance at all, ventures to his friends a suggestion that 
something has been wrong with the currency position all 
over the world for some time past, and that devaluation 
is comparable to a desperate and possibly dangerous 
The Minister 


are not to be trusted (seeing that they have the voting 
strength) with a paper currency even as a temporary ex- 
pedient. If that is his view, there are people—otherwise 
opponents of the gold standard in present circumstances— 





who would be inclined to agree with him. In the mean- 


'time, Dr. A. J. Bruwer, lately chairman of the Board of 
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Trade and Industries, a director of the Government iron 
and steel works, spoken of not long since as a possible 
Deputy-Governor of the Reserve Bank, has vacated all his 
official appointments and has joined the technical opposi- 
tion. Dr. Bruwer’s defection is bound to affect the 
Government—he contributed a long article to the Cape 
Times immediately after his resignation—and may even 
influence their policy. 


The economic position of large numbers of the popula- 
tion, both white and black, is giving rise to more and more 
anxiety. According to a speech in Parliament by a 
prominent member of the Opposition yesterday, over 
200,000 Europeans out of our population of 1,800,000 are 
unemployed, employed on relief work, or in a state of in- 
digency in rural areas. In large areas of the Union the 
condition of the natives is no better. On the Rand the 
Native Affairs Department estimates that there are 10,000 
unemployed natives, 4,000 of whom are being fed by the 
mines. Measures are under consideration to stop natives 
from moving from their homes to labour areas. The 
current figure for natives working on the gold mines is 
216,000, while European mine employees increased by 
1,000 in 1981. The number of unemployed on the Reef 
is, however, greatly swelled by accretions from other parts 
of the Union and from the copper fields in Rhodesia. 


As a natural consequence of the position of trade, the 
railways are experiencing severe and increasing losses. 
At April Ist last the accumulated deficit was £680,000 
(£780,000 loss on previous year’s working, less £105,000 
transferred from rates equalisation account). During the 
first eight months of the current year the loss was 
£1,100,000, the figure for the month of November being 
£191,000. However reluctant the railway authorities may 
be to admit the position, there is no room for doubt that 
drastic reorganisation, including revision of labour policy, 
curtailment of unremunerative services and some form of 
recognition of the loss of capital, will be necessary before 
the railways pay again, whether times be good or bad. 


On January 12th an important conference was opened 
in Cape Town between representatives of the South 
African and Indian Governments having for its object the 
harmonisation of the interests of the two countries in re- 
gard to Indians resident in the Union. The Indian dele- 
gation was led by Sir Fazl-i-Husain and included the Rt. 
Hon. V. 8. Srinivasa Sastri, former Agent-General for 
Indians in the Union. There are about 160,000 Indians in 
the Union, of whom over 100,000 are of Union birth. 
They are regarded—especially in Natal—as a racial intru- 
sion, and the fact that most of their ancestors were 
deliberately induced to come here as labourers is now 
forgotten. Many of them are of the lower classes, and 
this section of our population has, on the whole, very few 
friends. When the post of Agent-General was created, 
and Mr Sastri arrived, one public man made the remark- 
able statement that South Africans were best suited by 
their existing conceptions of ‘‘ men of colour,’’ and that 
it was unwise to disturb these conceptions by welcoming 
a man of Mr Sastri’s culture and distinction! However, 
Mr Sastri became very well-known and popular—he was 
a most willing speaker and much the best most of us have 
heard—and his appointment, followed by that of Sir 
Kurma Reddi as his successor, undoubtedly brought intelli- 
gent consideration of the Indian problem nearer. One 
attempt to ease the situation (which in some parts of 
Natal is serious from both the economic and sociological 
points of view) lay in a subsidised repatriation scheme, but 
the repatriated Indians mostly regret their departure. It 
may be remembered that his treatment in South Africa 
played its part in the development of Mahatma Gandhi. 


According to the recently published report of the Con- 
troller and Auditor-General, the audited revenue of the 
Union for the year ended March 31st last was £28,563,005, 
while the expenditure was £29,948,831. After allowing 
for the surplus of March 31, 1930 (£488,656), the deficit 
on the accounts at March 31, 1931, was thus £897,170. 
The public debt on the latter date was £256,845,100, an 
increase of about £7,200,000 during the year. The 
interest-bearing capital of the railways and harbours 


amounts to £145,147,701. Against the debt of 


£256,845,100, there is a sinking fund valued at market 


prices at £19,905,020. Of the debt of £249,651,197 a 
March 31, 1930, 83.4 per cent. is regarded as productiyg 
in the sense that interest thereon is recoverable from 
railways, the Post Office, and other Government enter. 


prises; interest on the balance is paid from taxation 
receipts. 


Letters to the Coitor. 


NEWSPAPER FIRE INSURANCE. 


TO THB EDITOR OF THB BCONOMIST. 





Sir,—Mr Cant’s very interesting letter in your issue of 
the 27th instant raises a matter of wider importance than the 
propriety of daily papers covering fire risks. I gather that 
in his opinion comprehensive policies are issued only on 
warranty that the insured sum represents, and will continue 
to represent, the full value of the contents. If this is g0, 
these policies are dangerous things, for an innocent under. 
estimate invalidates the whole insurance—fire, burglary and 
workmen’s compensation. 

And this danger must extend beyond the year in which the 
proposal form is signed. In 1932 the householder gives the 
warranty on a policy of £1,000. In 1933 the insurance 
continues on the same policy with a renewal receipt. In 1934 
the same thing happens, and so on for the rest of time, the 
original warranty hanging always over the policyholder’s head. 
By purchase of new furniture, or by a change in fashion or by 
the inflation of currency, or by the operation of a tariff, the 
value increases to £1,300, but the householder fails to notice 
the increase, and his whole insurance is invalidated, so that in 
1944, when his house is burnt down or one of his maids is 
killed in the course of her employment, he has no claim because 
of a warranty of value that he gave in 1932. 

Personally, I have never given this warranty for any 
comprehensive policies, and I hope I never shall, but I should 
be interested to know whether Mr Cant’s view of the proposal 
form is the official view of insurance offices.—Yours, etc., 

London. Lincoin’s Inn. 

February 29, 1932. 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


(It would be a convenience to our readers if publishers would make 
a point of notifying us of the prices of books sent for inclusion m 
this column.) 
Statistical Abstract of the United States, 1931. (Washing- 
ton) Superintendent of Documents. $1.25. 
An exhaustive and indispensable book of reference. 
Fairplay’s Annual Summary of British Shipping Finance. 
(London) “ Fairplay,’’ 51-56, Palmerston House, 
51, Bishopsgate. 15s. net. 


Contains particulars of a large number of shipping, trust, and 
marine insurance companies, and very full details of British vessels 
sold in 1981. 


OFFICIAL PUBLICATIONS. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 
General Annual Report on the British Army for the Year 
Ending September 30, 1931. Cmd. 4020. 2s. net. 


Civil Estimates for the Year ending March 81, 1933: 
Class I, Central Government and Finance, 1s. ( 
net; Class III, Home Department, Law and Justice, 
2s. net; Class IV, Education, 1s. 3d. net; Class VI, 
Trade and Industry, 2s. 6d. net; Class VIII, Non- 
Effective Charges (Pensions), 9d. net; Class IX, 
Exchequer Contributions to Local Revenues. 1s. net: 


Civil Estimates and Estimates for Revenue Departments 
for the Year ending March 31, 1933. 2d. net. 


Reports to the League of Nations by the Committee of 
Representatives at Shanghai of Certain States 
Members of the Leaue Council appointed to Report 
on Events in Shanghai and Neighbourhood. Cind. 


4021. 2d. net. 
Navy Estimates for the Year 1982. Qs. net. 
Army Estimates for the Year 1932. 5s. net. 
Air Estimates for the Year 1932. 3s. 6d. net. 
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Che Stock Gxchange. 


TRUSTEE LAW ANOMALIES. 


Economic depression is a refiner’s fire in which even the 


didest-established financial institutions suffer strange 
metamorphoses. The decline in national earning power has 
inevitably affected even the most respectable of securities, 
including many stamped with the hall-mark of trustee 
status, and, in the process, has drawn attention to various 
snomalies in trustee law generally. Within the last few 
weeks the public has learned, after a temporary Australian 
default, that a Colonial stock cannot be removed from the 
Trustee List, even though its interest is not paid, unless 
the Government concerned alters its basis by a definite 
legislative act. The second largest British railway has 
filed to pay full interest on a junior preference stock, and 
the whole of its fixed-interest securities have lapsed from 
trustee status in England, but its debenture stocks remain 
digible in Scotland. Two more railways, the Southern 
and the Metropolitan, have failed to pay 3 per cent. on 
their ordinary stocks. All their prior stocks, nevertheless, 
remain eligible in England under the *‘ Chancery Rules,”’ 
but the Southern’s preference issues are now ineligible in 
Scotland. 

It appears, again, anomalous, to say the least, that 
L.N.E.R. debenture stocks should no longer be eligible in 
England although their interest was covered, last year, 
with an earnings surplus of £5,169,505, while the junior 
preference issue of the L.M.S. failed to earn its full divi- 
dend by £257,898, but retains its eligibility. The Court 
might helpfully use its discretionary power to reinstate 
senior L.N.E.R. stocks in the List. Their interest is being 
both earned and paid. Who knows whether other railways. 
may not be in the L.N.E.R.’s position twelve months 
hence, if trade depression is not speedily relieved ? 

Public disquietude over these and other features of 
trustee law is evidenced by numerous letters we have 
recently received from our readers. Some of the sugges- 
tions made have been drastic but impracticable, an 
example being the proposal that trustee investment should 
be limited to British Government stocks. The correspon- 
dence, however, reveals remarkable unanimity on one 
point: that present difficulties are due less to the inclusion 
of any one group of stocks in the List than to the in- 
ability of some of the conceptions of past trustee law- 
makers to stand the test of time. This view directly con- 
troverts that of a Committee which reported to the Lord 
Chancellor, ‘only four years ago, that any attempt to 
place the Trustee List upon ‘‘ a sounder and more 
symmetrical basis ’’ was inadvisable. 

Thus, there are two opposite schools of opinion on the 
matter. The conservatives desire to retain the existing 
system with a few external repairs and a new coat of 
paint, and the progressives advocate the rebuilding of 
at least part of the structure. These differences must be 
tead in the light of historical fact. The initial object of 
the Trustee List was the protection of private trustees. 
The List, which at first included merely Government 
stocks, was gradually extended in accordance with the 
tend of private investment. The Act of 1893 embodied 
the views of the nineties as to the best means of obtain- 
ing maximum security for a very special class of investors. 
The first significant departure from this principle was the 
Colonial Stock Act of 1900, which was designed in the in- 
érests of Dominion and Colonial borrowers rather than in 
those of trustee investors. Subsequent changes were 
made chiefly by way of amplification, the List being ex- 
tended by the inclusion of the enormous war-time issues 
of the British Government and the securities created by 
‘he ““ grouping ’’ of the railways under the Act of 1921 
(which, inter alia, conferred trustee status on fixed- 
Interest stock given in part-exchange for ordinary stock in 
some of the stronger pre-amalgamation lines). Various 
India and Northern Ireland stocks were included under 
the Trustee Act of 1925. Other stocks have also 

n included by special legislation, like the Housing 
Act, 1919, and the Agricultural Credits Act, 1928. The 


creation of the office of Public Trustee, by an Act of 1906 
—under which some 28,081 trusteeships, to a total value 
of £313,878,729, are now administered under conditions 
which preclude any element of fraud or negligence—was a 
desirable administrative reform which was without bear- 
ing on the broader question of the make-up of the Trustee 
List. 

The Trustee Securities Committee, in its 1928 report, 
criticised the Trustee List as being too wide rather than 
too narrow, and recommended its future restriction. It 
is not easy to reconcile their dictum that ‘‘ it cannot be 
suggested that there is any need felt by trustees for a wider 
range of investment than exists at present ’’ with the 
desire of certain classes of borrowers to obtain or retain 
trustee status on the ground that they will thereby be 
enabled to raise new capital at a lower interest rate than 
otherwise. Economists, like Mr J. M. Keynes, have 
argued, with force, that the List may be at the same time 
unduly wide and unduly narrow—unduly wide because it 
includes many stocks whose security, under modern con- 
ditions, is open to question, and unduly narrow because 
many sound stocks, by general admission, are excluded. 
The following is a summarised list of the groups of stocks, 
etc., authorised by Section I of the Trustee Act, 1925 :— 

(a) Parliamentary stocks, public funds, of Government securities 
of the United Kingdom; (4) legal mortgages on freehold property 
in the United Kingdom; (c) Bank of England or Bank of 
Ireland stock; (d) sterling loans charged on the revenues of 
India; (e) securities, the interest on which is guaranteed by Parlia- 
ment; (f) certain Metropolitan and London County Council stocks ; 
(g) prior charge and preference stocks of railways in the United 
Kingdom which have paid 3 per cent. on their ordinary stock for 
ten years; (i) the stock of railway or canal companies leased in 
perpetuity or for not less than 200 years at a fixed rental to any 
railway mentioned under (g) above; (i) debenture stock of Indian 
railways, carrying sterling interest guaranteed by the Secretary of 
State in Council; (j) certain annuities arising out of the purchase 
by the State of railways in India; (/) Indian railway stocks 
guaranteed by the State; (/) prior charge or preference stocks in 
British water companies which have paid 5 per cent. ordinary 
dividends for ten years; (m) stocks of British county councils or 
corporations with a population of over 50,000; (n) stock issued for 
water-supply purposes by commissioners with compulsory power of 
levying rates over a population exceeding 50,000; (0) securities 
authorised under the Colonial Stock Act of 1900; (p) local bonds 
under the Housing Act of 1919; (¢g) Northern Ireland Government 
securities ; (r) securities authorised under Rules of the Supreme 
Court ; in addition, the Agricultural Credits Act authorises invest- 
ment in Agricultural Mortgage Corporation 5 per cent. debentures. 

The List, broadly, covers stocks issued by Governments 
in the British Empire, the larger British municipalities 
and companies in two of the older ‘‘ public utilities ”’ 
railways and water supply—and freehold property 
mortgages. Since these categories were decided on, the 
principal changes affecting the investment market have 
been the growth of building societies (which now handle 
the bulk of mortgage business), the loss by the railways 
of their ‘‘ monopoly ’’ position, and the consolidation of 
large operating units in British industry and banking, 
whose prior securities, in some cases, have a degree of 
stability and ‘‘ earnings cover ’’ quite unparalleled by any 
similar concerns in the ’eighties and ‘nineties of last 
century. It can scarcely be contended that a lower degree 
of investment security attaches, ipso facto, to the prior 
securities of big gas concerns, public bodies owning first- 
class ports und harbours or responsible for electrical de- 
velopment under a nation-wide ‘* grid ’’ system, or large 
banking, insurance and industrial concerns than to rail- 
way preference stocks covered, possibly, by small, or 
nominal, surplus earnings, to municipal loans raised, in 
some cases, to provide socially desirable but non-earning 
urban amenities, or to issues by Dominion Governments 
over which the British Treasury has no direct control. 

The case against the present List, therefore, has two 
main grounds—that the ideas of a past epoch have become 
rigidly stereotyped, and that more recent additions have 
been made in the interests of borrowers rather than of 
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body which may be set up in the future to consider the | and confidence in the position of Greece's finances (dis. | ster 
question of reform and ‘‘ modernisation ’’ should have | cussed on page 589) was insufficient to prevent a further f wit! 
three guiding principles in its deliberations: (1) that the | decline in prices. gen 
List should be more flexible, since rigid classification can- Interest in home rails at first centred in dealings in the | bot! 
not be safely maintained in a world of ceaseless economic Metropolitan District Scrip, which opened at a premium § tou 
evolution; (2) that earnings rather than dividends should of 3. Later a fair demand arose for the junior stocks of | pou 
be the criterion of ‘‘ security,’’ since earning power is the | the ‘* Big Four ”’ lines, following the publication of unex. §f for 
ultimate reservoir for all interest payments; and (3) that pectedly favourable traffic returns. The suggestions of Cer 
the List should be drawn up with an eye to the sole | the Minister of Transport for an early ‘‘ road-rail ’’ con. § Cer 
benefit of cestuis que trust, and not to the convenience of | ference were well received. Undergrounds strengthened gar 
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A Committee, working on these lines, might conceivably Bill was to be dropped. Little business occurred in foreign §} tax 
conclude that the law should include provision for a | "ls, Argentines weakening with the peso, but subse. § the 
frequent overhaul of the position, possibly at quinquennial quently recovering. : ; ; sea 
or, at most, decennial intervals. The committee might Irregular conditions prevailed in the industrial market. § att 
also consider whether the List should be extended to in- International and trans-Atlantic issues were lower on ff Jax 
clude exceptionally well-secured prior stocks of the newer | liquidation from Paris and Wall Street, and, in part, on ff tiv 
public utilities, and a necessarily small minority of the best | P™C® readjustment to the higher sterling exchange. Cables reg 
British financial and industrial concerns (say, debentures and Wireless stocks were depressed by the announcement J ear 
of companies, having not less than £500,000 in issue, (discussed on page 586) that the company had decided to @ for 
covered at least four times by earnings in ten successive | S¢l! its new building. | Electrical supply shares remained § th 
years). At the same time, a question might arise as to the | f™. The Home and Colonial group advanced on the latest § Ry 
possible exclusion of future issues by municipalities, or results (discussed on page 588). _dron and steel shares § se 
other public bodies, whose proceeds did not appear likely trended downwards in company with textiles and rayons, J in 
to be used for soundly reproductive purposes, or whose | Courtaulds being marked lower on the chairman's re- & tis 
total appeared injudicious, having regard to the outstand- | Strained speech. Carreras and Imperial Tobacco were in ff to 
ing obligations of the borrowers. The Committee might fair demand, but brewery shares suffered from scattered § jis 
also consider the advisability of retaining or repealing the selling, though Distillers were good on support from § to 
provisions of the Colonial Stock Act, on the argument that Glasgow. The Imperial Continental Gas bonus of 100 per & in 
Dominions whose credit is good can to-day obtain adequate | cent. created a good impression; dealings were active Jp, 
facilities from a well-organised and generally well-disposed around 375 on Thursday, with expectations of a further J 
London capital market without adventitious aid, while | ™S°- oe a? ( 
those whose credit is bad are, ipso facto, unsuitable here was no renewal of Paris interest in oil shares, and J of 
repositories for trustee resources. the market became reactionary, despite intermittent § 
Sooner or later, a broad revision of the List will be | terest in New York. Rubber shares were dull, although Jj 7 
imposed upon those concerned by force majeure. the price of the commodity was firmer. Tea shares con- § , 
Abnormal trade depression has forced the matter into the tinued to show a firmer tendency, though the volume of 9 y 
limelight in the present instance, but the further efflux of | PUSimess was not considerable. = a 
time will serve only to render the problem more acute. To _- sharp reaction occurred in the mining share market, 1 
leave the matter to the discretion of the Supreme Court Tinto, Brakpan, ‘‘ Chartered "’ and Rand Mines being 
(which in England has powers of inclusion or exclusion | #08 the issues chiefly affected. The market showed 
without direct reference to statutory stipulations), would | little interest in the probable outcome of the New York § 
place too heavy a burden on the Court’s shoulders. We discussions for a further reduction in copper production § t 
believe that the initiative in a measure of comprehensive | . quotas."” Tin shares were dull on the heaviest decline 
reform should come from the Government itself. The | the price of the metal for many weeks past. k 
latter, in any case, would not in any way commit itself “ FINANCIAL NEWS” DAILY BARGAIN INDEX. } 
by a decision to set up an exploratory committee on the (Approximate number of Bargains recorded in Stock Exchange Lista.) : 
lines we have suggested. P 
Mar. 3, | Mar.4, | Mar.5, | Mar. 7, | Mar.8, | Mar.9, | Mar. 16, § 
1932. | 1932. | 1932. | 1932. | 1932.’ | 1932. | 1932 ' 












































Government and 
Municipal Loans | 1,868 1,826 729 1,903 1,769 1,781 1,826 
Transport, Com- 
munications, and 
Public Utilities... | 1,291 1,051 423 1,226 1,122 1,110 1,14 
Commercial and 






THE WEEK IN THE MARKETS. 


























THE LONDON STOCK EXCHANGE. Industrial® cca 2,858 | 2,523 988 | 2,946 | 2,321 | 2,202 | 2,004 
Banks, nsurapce 
and Financial... | 946 906 340 715 678 708 | 652 
eo ge cence 1,025 803 301 823 581 793 | 509 
TICKET. | AccouNT z trate) evcccecece 7 

. ieee 319 207 73 216 160 126 | 125 
March 15. March 17. Rubber, Tea and . 105 

p ; ; ED cenmecnaaas 103 152 66 227 139 16 
The sharp buying movement of last week did not long ie ae ae 
persist, and though the general tone of markets remained | ——™ ===" S00 1 1468 "2,00 1 suis em een 





. . . ° ® Including iron and steel and breweries. 
firm, and dealings were of satisfactory volume, sentiment 7 


was decidedly more cautionary. Paris, in particular, lost 
last week’s ebullience. Gilt-edged stocks were firm with 
sterling, but did not follow the spectacular fluctuations in 








“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 











































Highest | Lowest | war, 3, | Mar.4, | Mar.5, | Mar.7, | Mar.8, | Mar.9, | Mar. 10, 
the exchange. Thursday's reduction of 1 per cent. in| Qf 295? | of 1952.1" 93a." | “agsa.’ | 1932.’ | 1932.’ | 1952." | 1952.’ | 1982 
Bank rate was welcomed, but had been discounted in 


advance. 


Upward changes in gilt-edged quotations were on a 
much more limited scale than last week. Four and a Half 
per Cent. Conversion Loan was prominent, and Funding 
Loan rose further. Home corporation issues were firm, 
dealings opening in Poole Corporation Fives at 13 
premium. India loans were strong on the announcement 
that the Six per Cents. of 1932-33 would be repaid. 


Foreign bonds were heavy at the outset, Japanese loans 
weakening on news of important bank failures. French 
Rentes were sold on the exchange position, but modest 
speculative buying of German loans was based on hopes 
of a favourable presidential election result. Hungarians 


63-7 | 58-5 | 63-7 | 63:7 | 64-3 | 64-0 | 63-4 | 63-5 | 63-3 































FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The markets opened with a reactionary tendency, but 
prices rose moderately on Tuesday's strength of sterling: 
Although there was no increase in the volume of share 
transactions, a certain amount of foreign buying was tT 
ported in leading issues. Profit-taking appeared, how- 
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ever, on Wednesday, immediately upon the reaction in 
sterling. The markets, generally, continued to drift, 
without conviction of any fundamental change in the 
general situation. The bond market, however, was firm, 
both Government stocks and the best industrial bonds 
touching high levels for the year. The Treasury an- 
nounced the closure, after over-subscription, of the lists 
for the issue of $300 millions seven months’ 34 per cent. 
Certificates and $600 millions 33 per cent. One-Year 
Certificates. The terms offered were from the outset re- 
garded as favourable by the market. A certain liveliness 
was apparent among oil shares, on suggestions of a 
tax of 42 cents per barrel on imported oil, though 
the proposal provoked strong opposition along the Atlantic 
seaboard. The revival of reports of a more sympathetic 
attitude of the administration towards the suggested re- 
laxation of the Anti-Trust Law, to permit the more effec- 
tive control of oil production on a national scale, were 
regarded as significant in connection with the expected 
early announcement from the Royal Dutch side of a plan 
for world-wide co-operation. Copper prices were weak, 
though hope was entertained that the representatives of 
European and African interests would agree on more 
severe curtailment before sailing for home. “Trade reports 
indicated a less than normal seasonal expansion in ac- 
tivity. Steel-mill operations increased last week from 26 
to 27 per cent. of capacity, the absence of a more marked 
rise being attributed to delay in placing Ford orders owing 
to last-minute adjustments of the new models. The net 
income for January of all railroads was $11,714,000, com- 
pared with $34,341,000 in January, 1930. It was an- 
nounced in mid-week that the Reconstruction Finance 
Corporation had approved loans to a total of $183 millions, 
of which $62 millions were to financial institutions, $46 
millions to railroads and $75 millions to agriculture. 
Freight-car loadings for the week ended February 27th 
were 535,567, compared with 572,675 in the previous 
week, 682,000 in the corresponding week of 1931 and an 
average of 942,954 for the same week in the seven years 
1924-30. The period included a one-day holiday. 


Feb. Mar. Mar. Feb. Mar. Mar. 
25, 3, 10, 25, 3 10, 
1932. 1932. 1932. 1932. 1932. 1932. 
18.39% T. Bds.... 96% 966 97 Natl. Biscuit ...... 43t 44 45t 
Lb. Ln. ate? *32-47 97 98 98 Phelps Dodge ...... 6 5 6% 
Do. 44% °32-47 99 99 100 Pullman ..........08 21 23 21% 
Do. agen "33-38 100% 100% 100% | Seare-Roebuck...... 334 4 34h 
Studebaker ......... 10 10 98 
Atchison .........00+ 79} 82 83 Un. Fruit .........0+ 25 264 29 
Ches. & Ohio ...... 234 23 23% | U.S. Leather......... 2 23 3 
Pee 8 8? 8 U.S. Rubber......... 4 42 4} 
Ilinois Central ... 13% 13 14 U.S. Steel .........00 47 49 48 
N.Y. Central ...... 30 31 312 Westinghouse ...... 30 31 30 
Pennsylvania ...... 19 18 18% Woviwerth ......... 434 445 43 
Southern Pacific... 27 27 844 
fouthern Rly...... - 10 103 9} | Am. Tel. & Tig...... ist 132 132% 
Union Pacific ..... - 82 834 814 | Interboro R.T....... 12 ll 134 
Int. Tel. Teleg....... 10 11% 10 
ee 67 71 708 Radio Corpn. ...... 9 9% 8% 
Amer, Smelting ... 15 16 15% Utilities P. & L. ... 7 64 64 
Anaconda ......... 9 9 9% | W. Union Tlg....... 44 44 44} 
Bethlehem Steel... 21 22 21} 

; t Motor ... 12 12 12} | Associated Gas “A” 4 33 3 
Cor Produce Rf... 43 44 46 Pan. Amer. B. ..... - 16 16 17 
Rastman Kodak... 77} 83 BBR. 1B iasccccecisscecenee 124 12 13 
Gen. Electric ( New) = 21 21 Shell Union ......... 3 3} 3 
Gen. Moters......... 21 203 Sinclair Oil ......... 5 6 6 
Int, Harvester...... 2 23 23 Std. California ...... 24 25 26 
Mont. Ward ...... 9 9 ioe SS ee 28 29% 30¢ 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 18, Copthall Avenue, London, we print 
the following index figures of American values calculated 




















on closing prices (1926 = 100) :— 
1930. 1931. 1932. 
Be Mar. | Mar 
Lowest. | Highest. | Lowest | Highest.| ginning 2. . 9 " 
of Year. a 
331 Industrials ... | 98-2 | 174-1 51-4 | 114-7 52-2 56°4 57:2 
33 Rails ..........00 89-1 | 145-6 | 31-7 | 105-7 32-2 | 35-5 | 35-4 
34 Utilities......... 153-2 | 267-4 | 90-6 | 187-6 | 91-8 | 98-8 | 99-7 
Total, 404 stocks... | 105-5 | 184-2 | 54-7 | 124-6 | 55-5 | 60:0 | 60-7 
Average yield of 
50 Industria! 
Common Stocks | 4-15% | 5-95% | 9°37% | 5:11% | 9-29% | 7-55% | 7-17% 




















DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





otvaee | Lowest | ar. 2, | Mar. 3, | Mar. 4, | Mar. 5, | Mar. 7, | Mar. 8, | Mor.. 9, 
Mar 6. (roi $%)] 1932." | 1982." | 1932." | 1932." 1932." | “1932.” |” 1952. 























68-9 | 57-4 | 66°9 | 66-9 | 66°8 | 68-8 | 67:7 | 68-9 | 67°5 
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TOTAL DEALINGS IN NEW YORK. 























Mar. 4, Mar. 5, Mar 7, | Mar. 8, Mar. 9, Mar.L) 
1932. 1932.* 1932. 1932. 1932. 1932. 
Stock Exchange— 
Shares (‘Thous.) 1,500 1,200 1,600 1,600 1,300 1,000 
Bonds (Value 
Thous. §) ...... 5,926 5,926 10,705 13,459 13,109 11,912 
Curb— 
Shares (Thous.) 140 140 230 230 250 200 


* 2-hour session. 


CANADA. 

At the beginning of last month the volume of trading 
on the Canadian stock markets remained acutely restricted 
in the absence of any favourable news, pessimism being 
aggravated by the unfortunate earnings figures of indus- 
trial corporations and a further decline in railway tariffs. 
Despite the announcement of the new British tariff, which 
promised to benefit industries like salmon canning, the 
market drifted until February 12th, when the upturn in 
New York, in sympathy with the Hoover administration’s 
anti-deflation programme, caused a brisk upward move- 
ment. Conditions became moderately active on two suc- 
cessive days, but no indication was forthcoming of any 
serious advance. A meeting, called on February 12 to 
discuss the Montreal Stock Exchange executive’s policy of 
continuing the ‘‘ pegging ’’ of certain stocks at minimum 
prices, produced a majority of 41 to 19 in favour of the 
practice, but as a concession the “* pegs ’’ have since been 
removed from certain stocks. The Bureau of Statistics 
‘* Investors’ Index ’’ (covering all common stocks) in mid- 
February was 59.2, as compared with 62.2 in the week 
ended January 21. 





Nov. Jan. Mar. Nov. Jan, Mar. 
25, 20, 9, 25, 20, 9 
1931. 1932. 1932. 1931. 1932. 1922; 
Abitibi Power & Paper 33 23 3 Fraser Companies ...... 1 1 1 
srazilian ‘Traction 11t 13} 14} | Hollinger Gold Mining 5 5 
Canadian Car....... - a s 6 International Nickel... 10 9 6 Oo 
Canada Oement .. 7k Ty en) Massey Harris ......... 44 of 3 
Oan. Indus. Alcohol “ 2 1} 1 Steel of Canada......... 233 22 22% 
Canada Power & Paper a un + | Winnipeg Electric... 7 64 5} 
Cockshutt Plow ...... 5 53 «53 
PARIS. 


The strong upward movement in all sections of the Paris 
Bourse was decisively checked during the week-end. 
Quotations this week suffered a sharp setback on profit- 


taking, the death of M. Briand having an appreciable 
effect on sentiment. Large blocks of shares came on the 


market on Tuesday, but in a feverish session floating 
supplies were largely absorbed. Oil shares were very un- 
settled, and copper shares adversely affected by the fall 
in the metal. The strength of sterling, however, was 
regarded as a bull point, and in mid-week a strong demand 
arose for bank shares. Dutch, Shell and De Beers were 
prominent, and rubber shares firm. On Thursday quota- 
tions resumed their downward trend in most sections. 


Mar. Mar. Mar. Mar. Mar. Mar. 
a Fe 10, 3, 7, 10, 
1932. 1932. 1932. 1932. 1932. 1932. 
Banque de France 14,800 13,810 13,975} Wagons Lits......... 134 130 132 
Crédit Lyonnais... 2,395 2,160 2,200} Mexican Eagle ... 45 41 40 
Snes Canal......... 15,600 15,000 15,005| ‘*‘ Chartered” ...... 108 102 99 
Chargenre Réunis 321 312 . 180 155 150 
Ble Tite: ...ccee- 1,770 1,701 1,665] De Beers ............ 370 391 358 
Royal Dutch ...... 17,500 17,100 16,750! ** Johnnies "’......... 116 117 112 
BERLIN. 


The Berlin Bourse was quieter than most other Euro- 
pean centres, the proximity of the Presidential elections 
checking business. A feature of Monday’s dealings was 
an upward swing in certain mining shares on unconfirmed 


(Continued on page 586.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. * 
Nors.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 7 

‘no calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeematile at a Certain ; 
iute the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date ot repayment is taken when the stock stands ata ite 





liscount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the lagt Year, ie 
Prices | | Prices } } 4 


| 
Prices Year 1932 || Price | Price 



























































3 . Prices | Year 1932 | 
Price Price : 1/1 
Year |} (Jan. 1 to ; Rise | Year (Jan. 1 to Rise | 
1931. Mar.9) || Nameof Security, | Mar | Mar.) o | Fyessnt 1931. || Mar. 9) Name of Security, || Mare) Mare | op | Pome e 
/ inclasive. | 1932. | 1932. Fall. | : | inclusive. || 1932. | 1932. Fall. | ; 4) 
High- Low-  High- Low- | High- Low-  High- Low | 3! 
est. est est. | est. £ s. d.|| est. est. || est. est. | | 1Saa 9/1 
e os Be = el Angee ato ecieetnerenscesnnainasint agement napaiscenee sass a, ae 
| | ' | i | | 
| British Funds. Foreign Rys.—cont. u 
60#| 494 GO | 544 | Consols 24% w.evcveeeeee || 59x) 60¥ | +1 | 43 4 mis 8 | 6% Paraguay Oen, D. Db. 7 ne | Nil 2) 
97 | 77 944; 81¢ | Consols 4% .......ccreee | 928 | 943m +14) 4 510 |) 70/- | 70/- 70/- | 70/- | Salvador Ord. (£10)..... | 70/- | 70/-| ... Nil 2) 
853 | 674 | 84%) 734 | Con. Loan 3$% ......... 82x| 823x +2 | 4 4 7) 150 | 949 105 94 San Paulo Ord. Stk. .. | 95 | 994) +4 [12 ] 9 ri 
1044 | 88} | 103 | 93 | ~ Do. 44% 1940-44... | 101 102% | +1 | 4 7 0 || 65/-| 20/- , 25/~ | 20/- | Taltal Rly. Ord. £5 .... | 25/- | 25/— | ws» | 10 0 OF 8 
1084 | 934 | 106 99 || Do. 5% 1944-64 ..... 1059, 106 mies 93 23 44 | 2% | Utd. HavanaOrd.St.. | 4 | 44) +3 Nil 5 
974 | 78 96 83h | Funding 4% 1960-90... | 95% 964 | +1 | 4 4 0 | 8 
1024 | 93 | 101 | 97%) Treasury 44% 1932-34 | 100% 101 ++ | 42 9/| Banks. | 3 
10 93 101#§; 984 | Treasury 5% 1933-35... | 101 101% ; 4 7 0) 16/9) 5/9 6/6 4/- | Anglo-French (£1)...... 4/9} 6/- | +1/3 Nil 8 
98 85 || 97%; 89% | Victory Bonds 4%...... 9+ 2% | +2 42 6) 11/6; 38/9 9/3 | 8/9 | Anglo Internati. (£1)... - | Wm | ow Nil B 
104 | 90} || 10144; 95 |) War Loan 5% 1929-47 | 100 101, +1 | 5 0 0 6 1g 37/6 11/3 | AngloS. SA£10£5pd # | lw + 4) 2517 0 3 
70 | 57 || 694 | 60% || Local Loans 3%......... | 68x | 69x +1 | 4 611 | 25/6 | 12/6 | 13/- | 8/- | American\ B£lfy pd. 9/6} 11/6 | +2/-| 10 10 9 10 
46 | 29 494 | 36 | India 29% . 48x | 49x 1 | 5 2 0) 55/9; 31/3 50/- , 44/4$) Bank of N. Zealand £1 | 47/6 47/6 |... 600 28 
553 | 34 | 593 | 423 || Do. 3% .. 57x| 59x +2 | 5 1 8 || 278)! 230 || 275 235 | Bank of Eng. Stk. ...... 2624 | 2734 | +11/ 479 10 
eat | 41 | 69 | 498 || Do. 3§%............000 | 66x | 68x|/ +2 | 5 211 58/3) 43/9 56/9 | 47/6 | Barclay B. (£1) ......... 55/6 | 55/6 | ... 5 0 3 30 
86%) 55 90 674 Do. 44% 1958-68 ... | 88 89 | +1! 5 5 O || 26/43) 19/9 | 25/- | 21/6 | Barcl.(Dom. &c.)A £1 22/6 | 24/- | 41/6) 4 0 0 22 
106f | 94 || 106 | 97} |) Palestine 5% 42-67... | 106 | 106 | .. | 410 0 | og] 6%) 8&| 7& | Bk. of Australasia (£5) | 8 Sti +t 5 80 19 
110 | 90 | 110 | 103% | Sudan 53% Bonds ..... | 108 | 109 | +1 5 5 0/ 63 | 47 53. 44 | Bk. of Montreal ($100) £52 | £50 | —£2/ 416 9 ; 
99 | 87% | 95g | 87} | Ulster 44% 45-75....... | 93 | 95 | +2 | 41710) 26 | 18g) 23$ | 21, | Bk. of N.S.W. (£20)... 22 | 21) -4/ 7 8 9 ; 
| | | SH 3h) 648 |) SB | British Overseas A £5. 44) 4b) .. | 613 3 31 
Dom. & Colonial Govts, , ie 14 9% | Obtd. of India (£5).....' 14 | 136 | — 43] 710 0 31 
8 58 || 88 77 | Australia 5% 1945-75.. || 853, 86¢ | +1 518 6 | 14/9| 9/74) 14/- | 11/3 | Comel. Bk. of Aus. 10/- | 12/6 | 12/6| ... | 9 0 0 ir 
2et | 75 | 89 82 |, Canads 4% Yo40-60.... | 87)x 87}x ... 416 0 | 66/68) 43/3, 55/- | 45/- | District A £5,£1pd..... | 50/- | 55/- | +5/-| 6 1 0 rr 
1058! 97 || 105g | 100% || Ceylon 6% 1936-51... | 102 | 105 | +3 5 0 0| 42/6 | 38/- || 40/- | 36/62 Do. B£lfully paid ... 38/9 | 38/9| ... | 5 3 3 
101 {| 87} } 95 914 | Gold Coast 44% 1956... || 93 | 95 | +2 418 9 43 23 (87/6 | of | Bng.Scot.&Aust.£5,£3pd, 4 44} we | 513 OF 
105 | 90 | 101g | 94} | Kenya 5% 1948-58 ... | 99 | 100 | +1 5 210] 8 | 6 + | 5 | Hambros £10, £24 paid 54]; St; .. | 8 40 ‘ 
ios | 92 || 100 934 || Nigeria 5% 1950-60... || 99 | 100 | +1 5 0 0 | 113) 93 105 | 92 | Hong. and S. ($125)... | £101x, £105 | +4 | 514 3 li 
80 | 46) | 79 | 65¢ | N.S. Wales 5% 35-55... | 72gx 74)x) +2 76 0 63/9 | 38/- | 52/~ | 41/9 | Lioyds £5, with £1 pd.. 50/6 | 50/6 | ... 5 5 0 2: 
1028 | 85 || 1004 | 84 | N. Zealand 5% 1946... || 99 99 | «. | 5 3 0) Th) 49 | 5H | 4% | Martins £20, £24 pd... | Sf 5 +4) 519 3 i 
81 | 48 || 83} | 70 || Queensland 5% 40-60 || 78x 80¢ | +2 611 0 || 80/6 | 60/6 | 68/3 | 62/74) Midland £1, say pA « || 67/6 | 67/6] ... 414 9 , 
105 82 || 101g | 90} | S.Africa 5% 1945-75... | 994 1004 | +1 5 00) 31] 1 294 213 I of Egypt £10...... | 28 27 | —1 511 0 9 
100 | 853 | 97 88 | Strte. Sett. 44% 35-45 93 97 | +4 5 0 9 | 43) 27%! 354 | 28 | Nat.ofIndia€25,612jpd £32) | £354 | + £3| 7 0 4 i 
| | Foreign Governments. | | 144 | 9 | 12 | 9%} | Nat. Prov. £20, £4 pd. | 1l% 12 + 4/563 5 
88 53 || 77 723 || Argentine 4% Reciss. | 74 1 se 615 0) 357 | 295 | 340 | 310 | Royal Bk. of Scotland | £329 | £340 | +11!) 5 0 0 ‘ 
1053 | 87 || 100g | 88 | Austrian 6% 1923-43 || 963 | 994 | +3 6 5 2) 14g] 102 | _ 8§ | St. of S, Af. £20, £5 pd. 9 104 | +1 720 4 
98} | 33k | 494 | 36 | Do. 7%Int.red.by 1957) 45 | 45 we | 15 0 O | 80/103 47/6 70/9 | 56/74) Westminster £4,£1pd. 68/6 | 68/6! ... 5 46 i 
56. | 294 | 41$ | 324 | B. Aires (Prov.) 34%... | 39h) 398 | <. | 817 3) Insurance. | : 
1123 | 89 || 108} | 94 | Belgian 7% red. by 1956, 107$, 1074) ... 611 5/} 21 | 16 20 16} | Alliance £1, fully pd... = 18 20 | +14) 415 0 2 
834 | 36 | 38 | 30 | Bulgaria 74% Loan..... | 32¢ | 344, +2 2114 0) 133) 9 lif | Qf Atlas £5,£lipd...... ig) + 4) 311 oF 1 
7541 43 | 69 574 | Brazil 5% Fund,1914 | 63 | 67% | +4 711 0 24 16} 20 | 17° #| Com. Un. £24, fully pd. 19 | 20 | + j ; § 5 0 31 
79 | 28 44 344 || Do. 6$% (1927)... | 40 | 43 | +3 | ow 13) ll 14g | 11 | Gen. Accident £5,£1} pd) 134 | 143 | + 419 0 | 
94 | 20 | 30 24 || Chili 6% (1929) ......... 25 Be. | ws 1 ce 234} 1 264 | 20 | Lon. & Lanc. £5,£2pd | 254 | 25$/ +4) 317 9 50 
528, 33 | 40$ | 31 |; China 5% (1912)........ | 384 | 38 we | 1219 0 344) 25$ , 333 | 26 | N.Brit& Mer£5,£lgpd | 31$ | 32 | + + | 311 0 
7 55 61? | 52 | Do. 5% (1913)......... | 57 584) +1 | 9 3 0} 16%) 12g) 15) 1 | Northern £10, £1 pd.... | 144 Be: § 15 3 
1L 78 101 | 1773 || Czechoslovakia 8% .... || 100 | 100¢ | +% 80 0/]] 1 9$ 12% 9%  Pearl(£1),iully paid. lgx 12x) + $/ 319 OF % 
70 84 70 |i Danigh 3%........cccceees 1 70 70 | w | 46 9] 16 94 134 | 10 | Phoenix £1, fully pd...) 12 13 |4+3/569 6 
87 58 65 | 60 | Danzig 64% .......0000 | 63 63. | w. | 210 5 0} 24h) 17§ 224 | 18 || Prudential £1 4 ......... 20¢x) 22 | +14 319 OF 6 
85 | 663 | 872/| 794 Egypt Unified 4%....... | g63 | 844 | —2 417 0) 4o/- | 28/9 39/6 | 30/- | Do. £1, with 4s. paid... | 37/6x, 38/9x +1/3| 3 5 6 : 
16 35 || 50 | 45 || Estonia 7% 1927 ..... | 45 si ws (2a s 6%, | 48 5 42 | Royal Exchange (£1) .. 54 531 +23/] 414 0 1 
923 70 | 65 60 || Finland 6% 1923 ...... | 65 | 65 mitus 8 64 7 6% Royal £1, 10s. paid .... ,| & 7 490 5 
31 203 28 | 24%) French 4% (British)... 27 242 | —23 | 4 2 0 34) 34 3 3 Sea Insur., £1 fully pd. | 3k 32 | + 5 6 0 
sof 204 29%) 26% Rs Biiesaseeesscenee 28} 264 | —12 § 20 3 2h 3 a Sun Insur., £lwith5/-pd 3 + 420 3 
106 53 | 79 | 564 | German 7% ......--es0e: | wmi | -—2 ,10 0 0 | 4 ‘f 4 Sun Life Assur.,£1 fy pd | 44) 42%) 4 57 2 
813| 373 || 572! 464 | Do. 5§% Ste. Bds.1930) 55 4 | —% |10 3 0] 14g! 1g)! 12 11} | Yorkshire £1, fully pd. | 12¢ | 128) + $/| 3 16 0t 
934 | 59} || 66 45 | Greek 6% Stab.Ln.... || 544 | 478! —7 1212 0 |; Investment Trusts. | 
1044 | 73 || 81%) 65 Do. 7% Refugee ..... || 70} | 65¢! —5 | 1013 0 | 293 | 229 230 | 215 || Anglo-American Deb..| 215 | 230 +15) 610 6 ’ 
103) 42 | 70 | 51$ | Hungary 74% ...... | 554 | 57§| +2 |13 0 9) 149 | 85 90 85 || Anglo-Celtic Ord......... 90 9033; ... | 8 223 f 
111 | 83 || 100$ | 82 | Japanese 54% 1935-65 || 924 | 874 | —5 6 9 3. 21/6 10/- | 13/9 | 10/- || Atlas Electric, dc.,£1. 11/3 | 13/9 42/6) 4 6 0 4 
10 774 || 938 | 764\| Do. 6% (1924)... || 85 824 | —24 | 711 9) 28/9| 17/9 |) 21/3 | 17/6 |, Brit. Assets Trust 5/- 17/6x, 21/3x +3/9| 414 0 3 
14 5 || 10$| 7 || Mexican 5% (1899) ... || 7%) 104 | +3 -- | 185 | 156 | 154 | 1474 | Debenture Corp. Stk... 150§ | 150 | ... | 6 9 9 
98 | 78 || 90 784 | Norwegian 4% 1911... | 88$ | 88% ... 412 0) 171 | 125% 120 | 100 |j For. Amer., &., Def... | 105 | 120 | +15) 8 6 9 
83 | 40 || 55 45 | Peru 7$% 1922 .... 45 55 | +10 1312 9) 1103} 70f | 70% | 704 || Grange Trust............ 703 | 70%! ... 7 110 ‘ 
864 54 || 77 664 | Poland 7% 75 15 | wo. | 914 0 | 186 | 155 | 158$ | 154§ | Guardian Investment. 154$x 1544x ... 69 6 : 
1044 | 92 || 102 904 | Siamese 6 100 ; 101 | +41 | 6 3 O | 327 | 230g | 214 | 198 |} Indus.& Gen. Ord. .... | 200 | 210 +10} 811 6 ' 
89 | 75 79 | 75% | Swedish 3% 1908. 78 78 ‘ 412 0 427 335 328 | 298 | Invest. Trust Ord....... 300 | 310 10; 6 9 0 
764 | 39 || 67 | 57 | &. Paulo Coffee 73% 63 664 ' +3 ll 5 3) 22/-| 15/- |) 16/- | 12/6 || Lake View Invest. 10/- 13/9 | 13/9... 919 ' 
103 | 4 | 8 5 | Turkish 4% Unified ... || 7 5 ++ oop 318 236 245% | 200 Mercantile Investment... 205 215 +10; 713 6 ' 
80 | 45 50 464 | Uruguay 5% 1919 ..... | 50 50 | ww. 10 8 3 235 | 210 | 200 | 177 | Merchants Trust Ord... 180 | 183 | +3 | 713 0 ) 
Corporation Stocks. | 380 313 316 | 296 || Metropolitan Trust...... 297 | 297 ww» | 614 8 | 
843 | 24% || 464] 27} | Berlin 6% 1932-57...... 38 «413 | +3 | 14 9 3) 92 50 50 484 , Nineteen Twenty-eight 5 483 — 2/10 6 3 | 
107. 94 | 1044 9 B'mgham 5% 1946-56 lolx 103x +2 | 414 0 88 474 424 | 424 | Nineteen Twenty-nine 42 42 ~» | oo 
107} | 96 | 303 99} | Bristol 5% 1948-58..... || 100 102 | +2 | 416 3 18/3, 10/-  10/- | 10/- | Scottish Investment(5/-) 10/-  10/- 1/10 0 0 | 
954 65 | 70 66 || Danzig 7% — occce.-00000- 70x 70x, .. ,10 0 0. 22 185, 1794 | 1794 Scottish Mortgage, &c. 179 179 ... | 6 8 2 
101 934 | 96 90 | EB. London 5% 1960-70 | 924 934, +1 | 5 8 9 104 50 55 | 55 |, Stockholders Invest. ... 55 55 om | 238 
105 | 97§ || 101} 98 | Johannbg 5}% 1937-52 99 99) ... 510 6 87h! 67 | 67k | 674 | Trans-Oceanic £1 ..,.... 67% 67%) .. | § 3 9 
m1 W@W GOR | SBR | EOD. Be, ccvcecsccnsoee 67 69 +2 4 611 234 185 | 160 155 | Trustees Corp. Ord...... 155 155 |... 7149 
73 | 57 || 70 60} | Met. Wat. Bd. B 3%... | 69 70 | +1 4 5 9 243 185 188% | 1824 | United States Deb..... 182 182) ... 843 
107 | 94 || 105 97 | Pt.of Lndn. 5% 1950-70 1034 1044 +1 | 414 0 | Financial Trusts, &c. 
1128 | 87 || 106$| 98% | Seine 7% 1935-52...... | 106  106¢ +4), 5 2 0.8 Qgoy-'! 15/- | 18/9 | 17/3 | Argentine Land, &c.,£1 17/6 17/6| ... 411 0 
77 52 || 72 68 Sydney 53% 1954....... | 70 70 ov 8 20) 39. 10 25 20 | Australian Estates,&c. | 25 20  -5 | Nil 
i Bnitish Railways. | 4/6 2/-. 3/1e| 2/3 | Brit. Nth. Borneo£l... | 2/6, 2/6) ... | _ Nil | 
693 | 38 || 48 39}  G. Western Ord. Stk... | 43x) 44x | +1 616 4) 28/6 14/- 24/6 | 16/- | Brit. S, Africa 15/-fypd) 21/3 21/6 + 3d} 310 0 
; 2 i| 6§] +} L. & N.E’st'n Def. Stk. |) 5 54/+ 3%) Nil 18/10, 5/- , 14/- | 10/7} Charterhouse Inv.£1.. | 12/6 13/9 +1/3) 7 6 0 
1 6 14 7 Do. 5% Pref. Ord. .. || 10 114 | +1 Nil 17/3 12/9 || 14/7}) 13/14) O.of London R. Pty.£1 | 13/9x 13/9x ... 8 00 
848 | 558 || 65 | 59 Do. 5% Pref. 1955... || 61} 60%) —1 9 8 0 63 4 7 | 6b Dalgety £20,£5 pd... || 64 6h | .. | 5 6 0 
444 | 16$ || 333) 17 Do. 4% 2nd Pref. Stk.) 214 21 a 417 613/103 7/6 9/4 6/6 Forestal Land £1 ...... | %-, 1746) + 64'1613 # 
34 13 || 20 15 LMS. Ord. Stk......... || 17x  18$x) +14 _1 7 0 | 37/6 18/-. 21/6 | 18/- | Hudson’s Bay Co.£1.. | 20/- , 20/74 +7 Nil 
S58, 254 || 372 | 30% | 4% Pref. Stk. 1923... 37jx 37jx .. 1013 4 4 24 23 2% Do. 5% Cum. Pref. £5 28 2a; + 4] mm 
68 34 || 40 334 | Metropolitan Cons. ..... || st sate ove 7 5 0 | 20/-; 7/6. 11/1¢} 7/6 | Java lnvest.,&c., £1... , 7/6 8/9 | +1/3; ll 9 0 
774 | 57% |) 59 524 | Met. Dist. Ord. Stk.... || 53hx 53ix' ... 8 8 3 48 lt 33) 24 Peruvian f Ord. Stk. ... Le eke Nil 
| “gf | 11¢| 8} | Southern Def. Stk. ..... | 9 10) | +19/. Nil 23; 8 | 13| 10$ |, Corp. \Pref.stk..., 12 | 12 | ... | _ Nil 
| 36 || 40 334 || Do. 5% Pref. Ord. Stk.) 37 394} +2 10 2 6. 24/3 12/9 17/-| 13/6  Primitiva Holdgs.£1... 14/6 15/6 | +1/-| 8 1 0 
924 | 554 || 67 62 | Do. 5% Pref. Stk...... || 65 674 | +2 | 7 8 3! 13/9! 9/9 12/3 | 10/- | Staveley Trust £1 ...... ; AS; 1/3} ... | Nil 
24/10}, 17/3 | 20/— 17/114, Underground Ord. £1... || 18/6x 19/-x) +6d | 7 7 0 | 38/1g 14/6 29/44) 21/3 | Sudan Plantations £1. 27/- | 27/6 | + 6d Nil 
| Dow & Foreign Rys. Breweries, &c. | 
513 | 153 || 163 | 12 | Antofagasta Ord. Stk. | 12 14 +2 2811 4 23/9 17/9 23/44) 18/9 | Allsopps Ord. £1........ 22/3 | 22/- | —3d| 8 0 0 
53 21 26 | 193 | B.A.& PacificOrd.Stk. | 21 21 ee Nil 27/9 18/- 22/9 |17/10% Barclay Perkins £1...... . 22/- | 22/6 | —6d| 915 ? 
714 | 27 || 413! 35$ | B.A.Gr.Sthn. Ord. Stk. || 37 37 | we | 214 0) 62/- 46/- S7/- | 44/9 Base Ratcliff Ord. £1.. | 53/- | 56/- | +3/-| 6 0 oF 
55 | 213 || 31 26 | B.A. Western Ord. Stk. | 27 283 | +1 Nil 37/6 25/- 31/3 | 24/3, Benskins Watford £1..  31/- | 30/- | —1/-| 7.6 9 
65 | 29° |) 42} | 36} | ©. Argentine Ord. Stk. | 37 37% | + 211 0) 12/-. 5/3 8/3 | 5/1$ City of Lond. Def. 5/-... 7/9| 7/6 | —3d Nil 
72 | 14 174 | 12 | OC. Uruguay Monte V. 12 13} | +1 Nil 61/3 39/6 47/- | 36/6 Courage Ord. £1........ 46/6 | 46/6) ... | 10 2 0 
463) 1 298 | 16} | Can. Pacifie Com. ($25) | 26x. 254x) 5 0 0} 61/- | 42/3 49/10) 42/9 Distillers Co. Ord. £1... | 45/— | 49/6 | +4/6| 8 2 9 
718 | 6 69 644 || Can. Nat. 1927 Guat.4%|| 68} 693/41 | 516 6109/9 79/6 86/6 | 77/— Guinness (A).............. 85/-x 83/-x —2/-| 8 8 0 
16 4 24 | Cordoba Ord. Stk. .... | 5 24; —23/| Nil 62/3 44/- 53/6 | 43/- Ind Coope Ord. £1 ..... | 50/- | 52/- | +2/-| 812 0 
2 ll 1144) 7 Do. 7% Ist Pref. Stk. | 9 7 |-2 | Nil 38/- | 23/6 30/3 | 23/6 || Meux’s Ord. £1 ......... 30/- | 29/- | —1/- | 710 0 
ot 5 8 | 5 Do. 5% 2nd Pref. Stk.| 7 5 | -2 Nil || 53/--| 39/- | 46/74; 35/- || Mitchell & Butlers £1. || 44/- | 44/- | ... 619 Of 
29 23 || 22 20 | Costa Rica Ord. Stk... | 2] 21 | 910 6) 28/3 23/- 24/- | 22/3  Onlsson’s Cape £1 ...... 22/- | 23/-|+1-| 814 0 
703 | 32 | 40 | 23 | Entre Rios Ord. Stk... | 254 26% | +1 513 3 62/- 49/3 48/9 | 45/- | S. African Bws. £1...... 41/- | = i 1 9 $e 
90 | 62 55 || 6% Cum. Pref.Stk. || 55$ 57 2 |10 8 9) 35/6 25/6 30/6 | 23/74 Taylor Walker Ord. £1 | 30/- | 30/- | ... 613 3 
5 | 424 | 403) 25 Do. 4% 2nd Pref.Stk.| 26 314 | +54 1214 0) 56/- | 33/- | 45/— | 32/- || W’tny Combe Def. £1... || 44/- | 43/- | —1/-| 8 18 9 
K G.W. of Brazil £10...) 2) ¢/+%4) Na | || Coal, fron and Steel. | 
$l $32, $43 | In. Ry.0.Am.Nopar) $5 $5 | ... | 4. || 6/4% + 2/- | 4/08) 3/3 Amal. Anthracite £1... | 3/6 | 3/9) +3d Nil 
11 | 16 124 | Leopoldina Ord. Stk.... || 13 16 /+3 | Nil 14/74 7/- | 11/9 | 10/- || Do. 7% Cum. Pref. £1 || 11/3 | 11/3| ... Nil 
6% | 19 | 28 20 || Do. 53% Cum. Pr. Stk. || 234 28 | +44 | Nil || 1 2d | 74d) 44d | Armstrong Whit.Al/- | 6d| 6d| ... Nil 
5S/- | 15/- |, 35/- 25/- | Nitrate Riys.(€10)..... || 35/-  35/- | ... | 11 8 O || 56/3 37/10§ 47/6 | 42/9 | Babcock, Wilcor £1 | 44/3 | 46/3) + 6 1 3 
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Prices 
Prices Year 1932 | 
Ter Wane 0 Erce | Evoe| nie | orene | Hest || Camis Biss Mise BS | Prem 
aL Mar. 9) Name of Security. - . Yield. 1931. | nS Name of Security. 9, | "Yield. 
t inclusive. 1932. | 1932. | Pall > a — 1932. | 1982, “| 
stands at » = - | High-; Low- | | High-| Low- | High-, Low- 
he last year, Be | 4 — ee _ _£ 6. d.| est. | est. est. est. - He £ 8. d. 
— — | ‘Coal, &c.—cont. 7 l 
ae RTEE csenssnenie || 2/9} 3/-| +3d Nil | 11/7$| 5/1$) 7/14 5/4% Anglo-Kcuadorian £1...|| 6/6 6/9,+3d| Nil 
6) ue 6] zs eee ai ede a4 3/14 ta Nil | taree 20/- 28/9 20/3 | Anglo-Egyptian B £1... | 26/3 26/3! ... |13 7 0 
mut a9 | | 12/6 | 12/6 | Beyer Peacock £1 "...... 12/6 | 12/6 | ... | 12.16 O 56/10 26/10 42/2 29/44 Anglo-Persian £1 ...... 39/3 38/14, —1/14, 716 6 
M/- 20/14) 17/104 | Bolsover Col'ry Ord. £1. | 18/14x 18/9 +144 7.9 4) 12/6) 5/6 | 11/3 9/9 Apex (Trinidad) 5/-... | 10/6 10/6! ... | 10 0 0 
Yield, 19/9 | 10/- | 228 1/74 | Brown (John) Ord. 6/- | 2/- J1$! 00 Nil 20/- | 9/6 | 14/6 8/3 Attock £1 ..........0000 12/- 12/6 | +6d| Nil 
; ae) 1/10}; 1/6 | Cammeli Laird £1 ...... 1/9 | 1/9 aa Nil 2/9 1igd 1/7$ 1/14 Brit.Cont.Oils(V.T.Cte) 6} Wel ... Nil 
he oe 6/3 | 5/44) Consett Iron £1 ......... 5/6 | 6/3 +9d Nil 72/6 | 30/9 46/10} 33/9 Burmah Oil £1 ......... 42/- 44/3 +2/3| 10 0 0 
£54 « ie 57/- | 50/74 | Cory, William, £1 ...... 53/9 89/74 + 104 6 6 0 93 4/7 8/0$ 4/9 Canadian Eagle, no par 7/6 Tle —44d, 
‘ , eye 44/ 4/6 3/- | Dorman Long £1 ...... 3/3 3/6 Nil 3/24) 1/1 2/6 1/7% Kern River Oil 10/-... 1/9 1/10} +1$d) Nil 
3 = 5/68} 3/9 Do.8%Non.Om.Pf.0£1' 3/9 | 4/0 tsa Nil 30/— | 12/6 27/2 16/3 | Lobitos Oilfields£1 ...  24/3x 25/-x +94 | 8 0 0 
Nil oe 9d | 1/6 | 10}d | Bbbw Vale Ord. £1... -| l-| «. Nil 10/9 | 5/64 8/6 5/84 Merican Eagle (£1/0/6)  8/- 7/3 | -9d|__ 
Nil ae 3a || W- 6d | Do. 7% Cum. Pref. £1) 1-| lj- .. Nil 8/- | 36 4/7k 3/74 Phomix Oil £1............ 4/46 4/6' .. |22 5 @ 
2 1 au 10/1}, 17/3.| 13/9 | Guest Keen, &c.£1 ... 14/6 14/6 «+ Nil 266 | 9% 20% 12% Royal Dutch (£8}) ...... 183, 18 | -2 | 715 0 
10 0 wis t 5/103] 5/- | Hadfields £1 ............ 5/3. | 5/3} os Nil 76/3 | 26/3 | 50/7$ 33/1k Shell £1 ....cccccccccseeee 48/-  45/-  —3/-| 715 OF 
Nil * . wot | 3/- | 2/- | Har.& WIf.6% Om. Pf.) 2/6) 2/6; ... Nil 30/14 10/- 28/5 21/9 Trinidad Leaseholds £1 27/6 26/3 —1/3| 316 2 
i re | 18/9 | 17/3 | Horden Collieries £1... .. 17/6 17/6 «+ 515 0 35/114 15/6 27/2§ 16/3 V.0.0.Ord. £1 .......4. 23/9 25/-| +1/3| 14 0 0 
= 20/74 25/10 23/9 | Lambert Bros.,£1 ... 23/9 24/3 +6d 8 4 5 Miscellaneous. 
Nil 33 6 5/- | 3/6 | Millom & Askam £1 .. 3/9 | 3/9 ae Nil 20/6 | 16/74 21/3 18/-— | Aerated Bread £1 ...... 20/- 20/74 +74#d) 417 0 
Nil hy aS | 9/6 | 7/10$| Ocean Coal & Wilsons 8/1, 8/9' +734 9 2 9 33/3) 15/- , 16/9 15/- Agar Cross £1 .......00-0 15/- | 16/3 | +1/3 Nil 
25 17 0 Ws) St | 2/- 1/44| Pease and Partners £1 1/9 1/9) Nil 17/9 | 7/3 | 14/- 1/3 | Allied Newspapers£1.... 11/3 11/10} +734 4 4 6 
10 10 0 iy % | 4J- | 4/9 | Powell Duffryn £1 ...' 5/7, 6/— +434 Nil 3/9 | 2/3 | 3/74 2/4 Amal. Dental Def. 5/— 3/- | 3/6; +6d | 7 2 9 
6 00 ay ~ 21/3 19/- |S. Durham Steel £1... | 21/3, 21/3) «. 315 3 20/— | 11/- 13/6 10/6 Amal. Press (10/-)..... 12/6 12/6] ... | 12 0 0 
479 we] BM | “a-| 6/- | Do.BOrd.£1 ......... Tid | TWh Nil 38/6 | 21/3 | 23/- | 20/74 Army & Navy 10/- . 23/9 27/6 +3/9| 8 4 0 
503 20/74 1 | o7/6 | 25/3 | Staveley Coal, &c.£1... | 26/3 27/6x +1/3\ 4 6 Ot 20/9 | 9/9 , 18/- 9/44 Assocd. Newsprs. Df. s/- 15/- . 17/6 | +2/6} 11 9 O 
400 = ae 17/6$, 13/3 | Stewarts & Lloyds £1... | 13/9 | 14/3 | +64) 5 4 O | 27/6 | 18/6 | 27/- 24/44 Assoc. P. Cement £1. +l/-| 518 3 
5 8 0 = 3 | 14/3 | 12/6 | Swan, Hunter £1 ...... 12/6 | 13/1k +744 9 2 O| 65/-! 52/6 || 66/3 53/1} Barker (John) £1 ...... +2/6; 6 3 0 
416 0 = a | 1/114, 1/6 | Thomas (Richard) £1 19 1/9| « Nil 43/14} 23/14 31/6 25/- Barry & Staines Lino +2/6 416 0 
789 is 2/6 | 7/9 | 6/6 |64%Cm.Taxfree Pf.£1 |, 7/1} 7/3 +144 Nil 14/3) 7/- 11/6 7/6 Borax Deferred £1.. +1/6| Nil 
613 3 = 13/9 || 14/84 12/6 Thornycroft, John, £1 12/6 | 12/6 oe Nil 37/6 | 29/44 33/3 24/- | Bovril Deferred £1 sees +1/3' 712 6 
710 0 ahs | 1 $754, $534| U. States Steel $100 ... $674, $674 517 0) 31/3) 18/9 | 29/3 21/10} British Aluminium £1... | 25/- 27/6 |+2/6 7 5 6 
900 a et 9/28) 1/28 Vickers 6/8 ..-.cssseseses 1/9 | 1/9} . | 7.2 3! 26/- | 20/3 25/6 20/6 British Mateh £1... 24/3 25). +s 416 oF 
ry * : «- =6 13 0, 105/- | 65/7 - rit.-Am. Tobacco £1... | 
5 3 3 ay | 2614) | — | — 184 2/6 vet 11/6 10/0 Carlton Hotel £1 ...... as. | BUS) x 490 
33 ot | awe | | 43d i e | sah 22 pee hg oy sh Py +A i 13 St 
| 4/-| | 3/9! + Nil 37/- | 25/- | 31/3 - Chinese Eng’g £1 ...... - | —) 
$14 3 i ae se 10/3 aces Tce | 13/9 | iit —7T}d Nil 20/6 | 12/- 11/6 7/6 Crittall Manuftg. £1... | 8/9 10/74'+1/10# 5 0 0 
5 50 aT 11/3 23/6 | 15/9 | Bradford Dyers (£1) . = | =. +3 si ais iat unt Statue Sec. (5/-) ... = ie Sia] me . ‘ 
ij - , 10, 9/3 9- | — - | unlop seseseesecseens - - 2 
: ie ; i. a _ | We DoT int Own PL y | Hh 8/6 | +6d Nil 45/Th 17/14 7 17/3 Elec. 4 nee 1913 a + gd + . 
| 0, Im. . 6/6 - Ni 23/6 17/- j ver y Co. — ees Tt A | 
7 st aot as 0/104 7/3 Gatioe Rivest | 89 | 10/- | +1/3 Nil 71/3 | 40/6 49/-. 41/6 Finlay (James)& Oo.£1 45/- 47/6 | +2/6; 6 6 9 
5 6 3 -~ wi 45/6 35/74 | Coats, J. and P. (£1)... | 42/14x. 44/44x +2/3 410 0 6/3) 2/3 3/4} 2/9 Frederick Hotels " 3/14 3/14) we | (Nil 
5 00 re em | 37/98) 29/9 | Courtaulds £1 ............ | 36/3 | 35/74 —7$ 217 OF 14/6 7/44) 10/44 8/9 Gaumont-Brit.(10/-)... 9/6  10/- | +6d/| 6 0 O 
720 wit att 30/6 | | 25/74 | English Swg. Ctn. £1... | 27/6 | 28/9 ,+1/3 6 19 5 1 2516 41/9 3/3 Bentnne & Gn, Det. 33/6 =. +. 6 13 3 
5 46 16/6 13/1} 15/- | 11/10} English Velvet, &c.,£1 | 13/9 | 13/9 | 6 5 | ] arrods (B.A. 6 aii by a 
ine C spi Vl; ONil 59/9 | 42/6 | 54/3 45/- Harrods £1 ........000000 50/- 53/9  +3/9| 6 
| ee ae! aie | Cece aa | san | 6/10e 7 Ted lt} 15/6 | 11/3 15/6 12/9 Home&Colonialstores4/- 13/- 15/6 | +2/6| 610 0 
415 0 28/9 16/6 | | 24/83) 21/3 | Linen Thread (£1)...... | 23/14 +74d 5 1 ft 15/ a9 | 13 gE ial Airways £1... 13/9 14/9 +1/-| 4 0 0 
311 OF 18/3 | 7/6 | 15/3 | 12/6 | Listers (£1) .........00+. 15/- is Nil 17/14) 11/3. 14/9 = mperial droage & a te eS 
5 5 0 S10} 17/3 30/6 | 26/6 | Patons & Baldwins £1 | 27/6 | 30/- | + 2/6 113 3, 23, 8/74 17/108 3/9 Imp eee. | | ae a7 
419 0 86 «5/- | 10/- | 8/3 | Snia Viscosa Lire 120 9/6 | 9/9 | +3d (Div. 6% a. | 2/6 5/3 |-_\ Chemie ef. ( a 
i E 1 5/114! 72/6 || 81/10} 74/08 Imperial Tobacco £1 ... ores 81/3 | +7 5 6 Ot 
cat silo} 41/1}) 52/- | 47/6 | WhitwortheMitenell£l | 50/- | SIS +1/S 816 0» ju 2/6 | 81/104 78/08 Imperial Tobacco £1. "ay it (56 
i Electrical Manutactg. $204 $94 | $l3te $1014 Inter. Nickel of Can. ... + is 
3 19 oF 25/10} 15/- | 23/9 | 18/1 Associated Elec. (£1)... | 22/- | 23/14 als 5 3 : Bt rt a at Se yo ae ~ +? 4a 
§ 6 9 67/6 47/6 | 59/6 | 59/3 | British Insulated (£1) | 55/- | 58/9 +3/ § 2 27 5 et ae amy $4 0 - st asie | zed . a . 
319 Of 63/9 | 46/3 | 59/6 | 47/6 | Callenders (£1) ......... | 55/- | 58/9|+3/9 5 2 0) 24/3 | 20/- = S Lever 1% Cum. 6) Ree | Se te ee 
35 6 23/6 17/6 19/- | 17/6 | Crompton Parkinson 5/-| 18/9 | 18/9 ooo 8 o QO 23/74 19/3 22/1 $ [- Bros. es Im ' / a 
| : - | 10/- | +1/- Nil 52/- | 34/7, 46/3 40/3 Do.20%Om.Prf.Od(£l) 43/9 46/3 +2/6 813 0 
+9 0 Mi ue 43 4/5 Generel Blecerte (£1) oe | 42/6 43/9 His ‘ ll 6 ai. 30/6 40). _ Lenten Bien NG ches 36/8 = +1/3 19 13 3 
0 4 W.T.)(£1)... | 5 5%| + 10 101/3 81/ / ~ || Legone (5.) 81. ..eoscosesse i 
3 3 0 ni aan ase oo) oe ; Priltspe el | 22/6 | ane on 817 9 34/3 24/14 33/- . 23/-- Manbre and Garton £1 32/6 32/— —6d| 815 0 
3 7 OF 19 | 24/- | 19/3 || Slemens £1 ...........+00 | 22/6 | 23/9 Y3 6 6 3 95/7 68/14 106/3 89/44 Marksand Spencerl0/- 100/— 105/-|+5/-- 217 0 
3 16 OF a | 18/9 / — 4/84 3/6 4/1 3/3 Maypole Dairy 2/-...... 3/9 4/-| +34) 710 0 
| Electric Light, &e. 6/6 1/6 4/32/58. Millare Timber £1 «.... 39 39) | Ni 
il Trac saat 9 | $17 -$ cai 8/1 2/- 4/9 3/6 Platt Brothers £1 ...... / / - Ni 
82 2 tas we | Sar | Soe Scacemaatine teks oe | Sore | — 5 00 sa 20/3 25/6 20/9  Pinchin Johnson 10/- 23/9 25/- +1/3; 9 0 0 
‘f° 45/9 | 27/6 | 41/- | 28/9 | Calcutta Electric £1 ... | 38/- | 40/- +2/- 7 0 9 jo, g0 833 614 { PotashSyn-\ a0, Gia. 80} 80 — 4) 815 0 
one 3/6 28/9 | 29/6 | 27/3 || Charing eae Eee. a | 30/3 + is 215 3 102 50 794 57 | GoOMany.! fob%eBds. 76 76 .. 810 0 
| | | oe | = . erma 4 ; 
8 6 9 i 24/9 33/4) 28/3 | Ginvie Valley Bloc: £1... 28/9 | 30/-  +1/3 413 3 78/- 73/1} 78/9 74/6 Reckitt & SonsOrd.£1 75/- 78/-  +3/-| 4 9 0 
711 49/9 an 45/6 | 42/6 | County of London £1... | 42/6 “0, “~ 414 0 aut ine = a Renee ES. cadacananiaes = _ = a . 
6 | ‘ Com, Stk. \ $15 54 + ate /6 {3 Salt Union £1 ......... 5/- 
$11 5 oe an ata ae Electric £1 | on 24/3|+6d 5 6 6 29/3) 15/- | 18/- 15/- Savoy Hotel £1 ......... 15/- | 16/3 | +18! 12 6 9 
6 90 42/6 36/9 | 41/9 | 36/- | Metro. Electric £1...... | 40/- | 41/3 | +1/3. 417 0 33/9 17/9 21/3 18/9 Schweppes Def. £1. 20/- 18/9 | --1/3| 7 2 0 
919 29/- | 25/- | 29/3 | 25/3 Midland Counties £1... | 28/13) 28/9 | +7}d 417 6 21/9 16/1} 18/6 17/74 Sears (J.) Ord. 5/-.. 18/-x 18/-x ... 5 10 oF 
713 6 25/9 a 24/9 22/14 Newcastle-on- Tyne £1...| 24/3 | 24/3) ... 418 6 27/- | 21/6 | 23/9 20/3 Slaters and Bodega £1 20/74 23/14 + 2/6 812 ¢ 
713 0 49/3 41/- 44/9 | 41/3 | North Metropolitan £1 | 42/6x| 42/6x, ... 414 0 33/9 22/3 37/10} 32/- Spillers Ord. £1 ......... 31/- 36/6  —6d 510 0 
614 8 30/6 | 25/4, 29/3 | 26/- | Scottish Power £1...... 27/14) 28/9 41/7) 511 3 13h) 4) 6H 48 = Swed. Match, B.(kr.100) £54 £5 9 — “ 
lO 6 3 4 | 34/3 | 29/74 | Yorkshire Electric£1... | 32/6x| 33/9x +1/3 414 9 41/4} 31/3 | 45/- 38/9 TateandLylefl ...... 42/6 43/9 +1/3 6 0 
9 8 3 /6 28/6 | | | Gas 117/6 | 48/9 | 59/44 43/6 Tilling, Thos., £1 “se SSI. pa += ‘3 : 
| 18/- || Gas Light & C = /6 | 20/3| +94 511 0 | 28/- 18/9 | 23/9 21/9 Tube Investments £1... 
8 3 3 7 = 20/7 7 eae Stk. xe 340 at 512 0 41/3 21/9 | 32/2 22/6 Turner & Newall £1... 29/3 30/74, +1/44 3 5 0 
919 18/44 15/- 16/3 | 16/- | Newe.-on-Tyne£l_ . 16/-x| 16/3x +3d 6 = : 44/44 = —_ ant eer os alco bh a 7a ca : 
8 | 7/6 8/- / | nited Dairies £1 ...... | +13 L 
a me |S IS eee | 8) +8 |S ius Silt 1/104 7/74 United Molasses £1. 22 1/5 + Nu 
L 154 | — Nil 15/3 | 6/3 12/6 8/6 Do. 6% Cum. Pref. —_ 6 d 
ar it e 128 nt ak a it io - { Nil 32/8 10). 74/9 10). Usd. Tob South) Goa £1 13/9 = me Ot 
411 0 5§% Cm. P. 474 | 454] — 2 Nil 9/1t 2/6 4/9 /6 | Vocalion Gram. (10) ... - i we | 3 
wi 30 ist | 2 | is | Great Northern flo 23" 24" +2) 8 10 0} 34/44 19/6 | 29/14 24/-, | Wallpaper Mire. Def. 81 | 25/3 | 25/- | —Sd| 8 0 0 
Nil $3 siz" $17 | $114 | International Telephone | $154 | $14 | —$14__... 6/14 1/104 1/104 Waring & Gillow Or.10/-| 2/3 2/3... il 
310 0 0/9 | 27 33/9 | 29/44 Marconi Marine £1 ... | 30/- | 30/-| ... 613 3) 11/44 3/9 2; ua Do. 6% Cum. Pref. £1 3/- 3/6 | +6d Ni 
76 0 oe Motors and Cycles. 27/1t 19/6 | 28/6 24/3 Wiggins, Teape Ord. £1 26/3 27/6|+1/3| 7 5 0 
800 41/3 23/73) 26/9 | 23/1g} Arstin 5/- .r...cceeeeeeee 24/3 | 26/3 | +2/- 19 0 0 
§6e@ ¥/9 57h 6/9 | 5/6 | Birm.Sml.Arms€l...| 6/3| 6/3... Nil Mines. e 
613 + 36/- 16/3 19/6 | 17/3 | Dennis 1/- ........s00000 17/6 | 18/9| 41/3 9 6 0) 18/9, 7/6, 8/9 6/3  Anglo-Am. of S.A.10/- |) 7/- 7/3 +3d) WN 
Nil 80/- 28) | ure 21/- | Ford Motors £1 ......... | 28/14| 29/3 Tih 616 3 || 48/5% 24/6 | 41/9 | 23/1} AshantiGoldfields(4/-) 26/3 24/6 | - 1/9 mn 
Nil 9/- a. | “3/3 | 2/- |Guy Motors(10/-) ...| 3/- | 3/-| .. Nil 12/6 | 7/6 | 13/1% 12/1¢ Broken Hill Prop. 8/-... 12/14, 12/14. | a ; 
19 0 M3 48/9 || 62/6 | 57/6 | Lucas (J.) £1 ........00 60/- | 62/6 | +2/6 6 8 O | 10/113 5/24 | 9/8 8/44 Burma Corp.(Ks. 10)... 9/- —9/- | 5 
Nil S1/-  30/— | 36/10}| 29/44 | Leyland £1 .........00+40. 33/9 | 36/3 /+2/6 510 3 7/1h 2/ 104 | 3/7} 2/6 Bwana M’Kubwa,5/-fp 2/9 3/- +3 Nil 
Nil 23/1 17/9 25 20/9 | Morris7$%Cum.Pref.£1 | 22/6 | 23/- +6d 610 0 12 | 11$ 54 Central Mining £8 ...... £10 £93 + | a 
8 1 0 93" Uh ah MAS || Member Bl cececcccceceses 3/9 | 5/- | +1/3 Nil 32/6 | 11/3 29,03 13/9 Cons. Glds.of S.Af.£1  27/- 24/3 —2/9 Nil 
Nil 40/9 28/9 | 34/3*| 28/9 | Rolle Royce BL | 31/3 | 33/9 +2/6 5 38 6 | 16 | 4/74) SIGE 5/— | Cons. Mines Selection 10/ its ‘sete fos att 
vi | Ss eee Vi - rown x —— - Ld 
Nil 18/1} 8/— | 8/3. | 6/3 | Singer £1 ......ceceeeeee | 7/6 | 7/6 1 54 Hy 44 34 De Beers Def. £2}...... ie on +3 ‘ = i 
8 08 - 0 St sain 6/- | 7/- +1/- _ Nil 95/38 71/10}, 93/4} 77/6 Geduld £1 .........e0004 5/- 81/3 | —3/9 | 
915 0 ate iss a rina | Pornese Wwaiiy 81 cited 18/6 | 20/6 | +3/-| 7 1 3 2/10h 6/1} 6/6 6/14 Idris Hyd. Tin 5/-...... 6/6 6/6 $ ° ° 
6 0 OF 3/- 19/6 | 24/6 | 20/- | P. & O. Defd. £1 ...... | 22/6 | 23/- | +6d 5 4 Of 31/3 | 19/4$) 25/9 | 20/6 Johan. Cons. £1......... 24/3 23/9 -6 - 
769 Nil 7 24 | Royal Mail Ord. Stk.... | 6h) 6%) «. Nil 12/14 7/74 10/9 8/1} Lake View and Siar 4/- 10/6 9/9 —Sd | Nil 
Nil 15} ‘t at 44 | Do. 58% Prt. Stk....... | 7 | 74) . Nil 2/9 9d 2/2t 1/6 Loangwa 5/- .......0+ 2/- a ae wil 
o 20 6/6 2 3/0%| 2/44 | White Star 64% Pref. 3J- | 3- Nil 16/- _8/— 14/8 9/74 London Tin 10/- ...... 11/3 11/ a 
8 29 Ir Woe) Tea and Rubber. 20/6 | 14/3 16/9 15/- Malayan Tin 5/-......... 16/- 16/3 14 F ° 
8 8 0 10/-  5/- || 8/14] 5/9 | Allied Sumatra £1... | 5/9 | 6/- | +3d Nil | 14/- | 9/1b) 12/1} 10/6 Modder B 5/-......+.+++. 10/6 a ee 
8 12 0 23/3, 10/9 || 13/14] 7/- | Anglo-Dutch £1......... | 7/3} 8/9 | +1/6 Nil 19/1}, 11/3 18/6 16/3 , Mount Lyell £1 ......... 16/3 16/ os < 
7 10 0 26 12) | ies" 9/6 | Assam Co. £1............ | 13/9 | 16/3 | + 2/6 Nil 1/6 | 3/10§' 5/- 4/3 | Pahang Consolid. 5/-... | 4/3  5/- | +9d Ni 
5.19 of 15/3 “13 ‘ a | Bab Lias £1 ............ | 5/-| 6/3 | +1/3 Nil 13/1h 6/3 || 7/6 6/- RhodsnAnglo-Am.10/- | 6/- 6/6 +6d xl 
8 14 0 , | arn 4 Cons. Tea & Lands£10/ 7 | 8 | +1} 3110. 8 3 4 25 | Rhokana Corp. £1 ...... 3 it +4 ou ‘ 
7 4 0 11/104} aja 7/3 | 3/9 | Grand Cl. (Ceylon) £1) 3/9| 4/3 | +6d Nil 31 | 12 21} 124 | Rio Tinto £5 ........000 18 ve 16 
613 3 43/6, 22/6 | 28/- | 22/6 | Jhanzie Tea £1 ......... 25/- | 27/6 | +2/6, 7 5 0 | 20/- 5/9 | 9/-, 6/7k Roan Antelope Cpr. 5/- | 6/9 aI +13 mi 
ig 0 59/- | 26/3 || 34/9 26/104 Jorehaut Tea £1......... | 32/6 | 33/9 | +1/3| 518 6 (14/104 6/10} 9/3 7/3 S.Franciscoof Mex 10/- 8/- 8/9 +34 its 
49/6 | 193 31/3 | 23/- | Jokai (Assam) £1 ...... 27/9 | 31/3 | +3/6 215 0 | 9/10 4/9 | 7/6 6/9 Siamese Tin 5/-......... 1/- 13.| +3 so 38 @ 
Nil 13/9 | S/- 5/- | Linggi Plantations £1 5/- | 5/74 +7}d ~~ Nil 79/44 56/10} 74/4 66/3 Springs Mines £1 ...... 72/6 en rt m4 
Nil 2/9 | etl 2/24| 1/44 | London Asiatic 2/- ... | 1/4) 1/6 | +14d = Nil 36/63 15/- | 23/-| 17/6 Tanganyika £1 ......... 20/- 22/6 | +2/ at 
Nil 18/3) 6/3 || 1 S 5/- | Malacca Rubber £1 ... 8/9 | 11/3 | +2, abs Nil 15/9; 9/9 | 14/- | 12/44, Tronoh Mines 5/- ...... | 13/9 13/9)... | 
6 1 3 23/3 11/3 | ie). 10/7 Rubber Trust £1 ......... 11/- | 12/9 | +1/9 Nil 63/14 | 41/3 | 58/1¢ 45/- | Union Corp. (12/6 fypd) | cae RA Tea . o 
a 2/8t 1/4a'| 1/11! 1/28 | United Serdang 2/- ...! 1/3 | 1/44 +l¢d = Nil 25/9 11/3 || 24/3 | 22/1} Zine Corporation 10/- | 22/ (lt +d 3 § 


t Free of Income Tax, 





NEW ISSUE PRICES. 





























ie Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Mar, 2, 1932.| Mar. 9, 1932. 
Central Electricity Board 5% Debs....... 95 25 23-2§pm 3-4}— pm 
Croydon Corporation 5% Stock 1950-60.. | 100 30 1j- 24pm 32-4 pm 
Darlington Rustleass Steel and Iron 

TEE. sicusdsasssabuhiieiaibetnemebbornnenes £1 21/6-22/6 21/6-22/6 
Electrical Finance Co. 54% Debs.......... 99 | fy.pd. 93-101 99-102 
Mauritins 5% 1951-1971........--.seesesreee 98} |fy.pd.| 104}-105} 1054-1063 
Metropolitan District Railway. 5% Deb. 

SIT sine shieaabeihenbeeameneubiinendaen 974 | 20 et 3-3} pm— 
Metropolitan Electric Supply New Ord. £1)| ... wee 39/—40/- 39/6-40 /6— 
Nyasaland 44%, Gtd. 1952-72........ saebeie 97 5 1j-2ipm 34-% pm 
Poole Corporation 5% Stock 1952-72 ... | 100¢ 5 one 23-23 pm 
Uganda 5% 1951-71..........-sescsesesererees 96 34-4¢pm 5-5¢ pm 
Westminster ic New Ord. .......c000- £1 25/—26/- 25/—26/- 





(Continued from page 583.) 


rumours that negotiations were pending for a Government 
credit on the pit-head coal stocks. Rayon shares were in 
some demand. Siemens and Halske were more active. 
Unofficial quotations, for the most part, showed a 
moderate decline on the week. Dye Trust were done at 91 
(against 97), Siemens at 112 (against 114), General Elec- 
tric at 30 (against 303), and Reichsbank at 118 (against 
115). 


AMSTERDAM. 


Dullness marked the opening of the Amsterdam Bourse, 
considerable profit-taking being in evidence. Unilever, 
however, resisted the prevailing tendency owing to the 
good results of Home and Colonial and Lipton. Philips 
Lamps reacted. A.K.U. improved on the favourable Snia 
Viscosa report, but subsequently weakened on the 
announced restriction of production. Royal Dutch trended 
downwards, but Rubber shares were steady. A more 
cheerful tone developed on Wednesday, the strength of 
sterling inducing a certain amount of bear covering. 
Amsterdam Trading were a firm feature, the Sugar market 
being encouraged by the large Java sales. 

Mar, Mar. Mar. 


Mar. Mar. Mar. 
3, 7, 10, 3, 7, 10, 
1932. 1932. 1932. 1932. 1932. 1932. 
ouiees 37 37% 4 Steel Common...... 52 52% 502 
Unilever N.V. ... 116 118 122 SS Sh een aat 43 44y 
Philips’ Lampe ... 75¢ 754 76 Ford Motor ......... 154 142 137% 
Netherlands Ship Deli Batavia ...... 171 165 159 
EPID icusvcusonse 63 64} 68} | Royal Dutch ...... 172 i644 861625 
Java Oultaur...... 140 145 145 


OTHER CENTRES. 


Irregular conditions prevailed in most of the minor 
European centres, with no marked trend either way. 
Stockholm was quiet at the opening, but weakness sub- 
sequently spread from Swedish Match and Kreuger and 
Toll, which were marked down on adverse dividend 
rumours, to the market as a whole. Brussels enjoyed a 
recovery after an earlier recession on Paris selling. An 
improvement occurred in Milan after a poor start. 





INVESTMENT NOTES. 


Markets and ‘‘ Money.’’—The events of last week, 
which may be regarded as having reached their culminat- 
ing point on Tuesday, when the authorities removed 
the ‘‘ peg,’’ caused investors to recast their policies. with 
dramatic suddenness. In the first place, the gilt-edged 
market saw the way open to an unlimited rise. A reduc- 
tion in Bank rate became inevitable, and domestic 
buying of British Government funds was accelerated by 
foreign demand for 4 per Cent. Funding Loan (which is 
free of tax to foreign holders). At the same time, the 
foreign gamble in sterling led to foreign buying of sterling 
securities which are either dealt in on the Paris Bourse or 
favoured by Paris speculators. Quotations for such inter- 
national counters as Royal Dutch, Rio Tinto, Brazilian 
Traction and the South African mining shares were raised 
sharply in a rush of indiscriminate buying. When 
the inevitable setback occurred, the prices of the same 
counters fell almost as rapidly as they had risen. At the 
same time the South African gold-mining share market 
experienced something like a slump. Apart from the sell- 
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ing of Paris speculators, the British holder of these shares 
realised that, as the gold price of sterling appreciated, go 
the sterling price of his gold shares went down. On Wed. 
nesday dealings in the South African market were wide 
and erratic, and at first almost a matter of negotiation, 
though the market became more stable after the sterling 
rate had reached. The following table shows the further 
rise which has taken place in British Government funds :— 


Price Price Price 
Feb. 10. Mar.4. Mar. 10, 

Consolidated Loan, 4% .......s:s0s0000s 844 93} 944 
Conversion Loan, 34% ........ssseeeeeee 754 823 82} 
Conversion Loan, 44%, 1940-44...... 95§ 102 1024 
Funding Loan, 4%, 1960-90 ......... 86} 96 96} 
Victory Bonds, 4%, by 1976 ......... 934 96} 96} 
War Loan, 5%, 1929-47 ...........000+ 983 101 101 # 


After Bank rate had been reduced to 4 per cent., markets 
quietened down down, and industrial shares suffered from 
profit-taking. The week’s events, as a whole, were an 
object-lesson in the undesirability of extreme fluctuations 
in the sterling exchange. 


Stock Exchange Commissions.—We stated last week 
that the Committee for General Purposes of the Stock 
Exchange had announced their approval in principle of a 
reduction in the proportion of commission returnable to 
outside agents from 50 per cent. to 334 per cent., except in 
the case of the banks. This did not apply to the clerks and 
half-commission men in the exclusive employment of 
brokers, as to whose position the opinion of the House 
was to be canvassed. A mass meeting, attended by over 
800 members, was held on Tuesday to discuss this ques- 
tion, and a remarkable degree of unanimity was shown. 
The following resolutions were put and carried unani- 
mously :—(1) That the commission allowed hitherto by 
brokers to bankers and agents had been excessive; (2) that 
in future the allowance to bankers who were members of 
the British Bankers’ Association should be 33} per cent., 
and to all other recognised agents 25 per cent. ; (3) that all 
agents receiving commission should be registered with the 
Committee, which should have power to effect or refuse 
registrations without assigning reasons; (4) that no commis- 
sion amounting to 20s. or under on a bargain should be 


| divisible; (5) that the sponsors of the movement should 


place these resolutions before the Committee, and con- 
tinue their efforts in furtherance of this policy. These 
resolutions, in point of fact, expressed the moderate point 
of view. Some members suggested the total abolition of 
the commission-sharing system; while others pointed out 
that the banks deserved their commissions, seeing that 
orders from this source involved the broker in no financial 
risk and assured him of prompt payment and delivery of 
stock. Considering that some firms do little business with 
banks, while others are large beneficiaries, and that some 
brokers make little use of the outside half-commission 
man, while others are dependent on business coming to 
them in this way, it is remarkable that complete agree- 
ment should have been reached on these resolutions. The 
Committee will, no doubt, attach due importance to this 
weight of opinion. It is obvious that the split-commission 
system, as a whole, does more harm than good to the 
Stock Exchange, and that it is in the interests of the whole 
‘* House ’’ to make public dealing on the Stock Exchange 
as cheap as possible. Unless drastic reductions in half- 
commission allowances are made, there is little chance of 
the investing public securing lower charges. It is interest- 
ing to know that the provincial stockbrokers are entirely 
behind this movement for reform. 


Reception of the Royal Mail Scheme.—The Royal Mail 
Scheme, a summary of which was given in our last issue, 
has had, on the whole, a favourable reception. Some 
publicly-voiced criticisms appear to be based on incom- 
plete appreciation of the Scheme’s aims, while others 
have been mutually self-destructive. The London Mari- 
time Investment Company, as trustee for the 6 per cent. 
debenture stockholders of the African Steam Ship Com- 
pany, has criticised certain ‘‘ amendments of principle, 
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made after the original proposals had obtained its ap- 

proval, but has declared that stockholders would be well 

advised not to oppose the Scheme. The fiercest criticism, 

so far, has come from the trustees for the ‘‘ A ’’ deben- 

ture stockholders of Elder Dempster and Company, who, 

in a circular, have declared that, lf avaiable assets were 

placed under the control of all the company’s debenture- 

holders jointly, the ‘‘A’’ stockholders might obtain 

about 5s. in the £. They have also referred to a High 
Court application. Replies to this circular have come from 
two quarters. The trustees of Elder Dempster 5 per cent. 

debenture stock have pertinently pointed out that their 
jssue ranks in priority to the ‘* A ’’ stock, and there is no 
possibility of the control of the assets being placed under 
representatives of the two classes of debenture stock- 
holders. The chairman of Elder Dempster has also issued 
a circular dealing with a point which the ‘‘ A ’’ trustees’ 
document scarcely made clear—namely, that Elder 
Dempster itself has only one ship (now laid up), its in- 
terest in the African Steam Ship and British and African 
Steam Navigation Companies consisting mainly of share- 
holdings. If the Scheme of arrangement is rejected and 
receivers are appointed, there is ‘‘ no probability ’’ of 
the assets of the two latter companies realising sufficient 
to meet their liabilities, in which case no value will 
attach to Elder Dempster’s shareholding. On the other 
hand, if the Scheme is carried and trading conditions im- 
prove, substantially more than 5s. in the £ should be 
available for Elder Dempster’s ‘‘ A ’’ debenture stock. 
The Court has directed that the meetings of debenture- 
holders and creditors are to be held on specified dates from 
March 16th to March 24th. An application for the hold- 
ing of the Harland and Wolff meetings in London, how- 
ever, has not been granted. The meetings will, therefore, 
be held in Belfast not later than April 24th. It may be 
hoped that debenture-holders and creditors will make 
every eflort to attend these meetings, in order that the 
opinion of really representative majorities may be 
ascertained. 


Cables and Wireless.—The passing of dividends on the 
£23,160,741 of 54 per cent. cumulative preference stock 
of Cables and Wireless, followed by the announcement 
that the company will not occupy its new building on the 
Victoria Embankment, has naturally depressed market 
sentiment. The 5} per cent. preference stock has fallen to 
45, as compared with a high level of 78 last year. Indeed, 
it was only a few months ago that a relatively cheerful 
view was taken of Cables and Wireless prospects. A 
memorandum prepared by one of the leading dealers of 
the Stock Exchange last October declared that, as a 
result of the fall in the exchange value of the £, the com- 
pany was in a position to compete successfully with the 
American telegraph companies. It was added that the 
income from investments alone in 1930 amounted to 
£611,941, which was sufficient to pay a dividend of 2.7 
per cent. on the 5} per cent. preference stock, and that 
the company held British Government and other securi- 
hes valued at over £14 millions, whereas the market value 
of the three classes of the company’s capital was then ap- 
proximately £17 millions. This memorandum led to such 
a demand for Cables and Wireless preference stock that 
Prices rose from 514 to 78. How ill-considered this 
memorandum was is now apparent from the figures of 
traffic receipts of the operating subsidiary, Imperial and 
International Communications, for 1931, which, at 
£4,624,437, showed a decline of £741,124, or 13.8 per 
cent., as compared with those of 1930. The directors now 
declare that the estimated financial results of Cables and 
Wireless for 1931 do not permit of the declaration of any 
dividend for the year. In the Economist of January 30th 
We estimated that, after allowing for the 13.8 per cent. 

ecline in traffic receipts of the Communications Com- 
pany and for a decline of 20 per cent. in investment in- 

come, Cables and Wireless should earn approximately 34 
per cent. on its preference stock. It would appear from 
the directors’ latest statement that either the investment 
Income has declined much more heavily than we antici- 
pated or that the company is applying a large proportion of 
its profits to writing-off depreciation on these investments. 
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It is time, we think, that the stockholders were taken into 
the confidence of the directors and were told the true 
position. A committee was set up last July by the 
Imperial Communications Advisory Committee, which is 
a Government body, to enquire into the position of the 
Communications Company and to suggest measures which 
would remedy the discrepancy between the standard re- 
venues and the present earnings. The stockholders would 
seem to be entitled to have the results of this committee’s 
work placed before them. If Cables and Wireless is over- 
capitalised, having regard to possible future earnings, it 
is essential that a drastic writing-down of capital should 
be carried out without further delay. The capitalisation 
of the company was based largely on the high prices to 
which the ordinary stocks of the Cable Companies and of 
Marconi were carried in the boom which preceded the 
merger in April, 1929. The following table shows the 
present market capitalisation as compared with the par 
valuation fixed at the time of the merger :— 











Present 
High, 1930. Market Price. 
Market Market 
Quota- Capitali- Quota- Capitali- 
Par Value. tion. sation. tion. sation. 
£ £ £ 
54% cum pref stk 23,160,741 100 23,160,741 45 10,422,333 
7} “‘ A” ordinary 
ee 20,686,854 77 15,928,878 15 3,103,028 
“*B” ordinary stk. 8,655,977 394 3,419,111 94 822,318 
52,503,572 42,508,730 14,347,679 


It will be seen that the aggregate decline in market value 
has been nearly 73 per cent. from par value. The market 
undoubtedly feels that a serious blunder was made in 
arranging the merger company’s capitalisation, and that 
an early opportunity should be taken of readjusting the 
capitalisation to earning capacity. 
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Provision Store Profits.—In spite of the adverse trading 
conditions of 1931, satisfactory results are shown by the 
latest accounts of the ‘‘ Unilever’’ group of multiple 
shop provision dealers, embracing Home and Colonial 
Stores and its associated companies, Lipton, Maypole 
Dairy and Meadow Dairy. The earnings of Home and 
Colonial, after deduction of tax provision, rose from 
£564,938 to £795,825, an increase of £230,887, but of 
this difference some £214,940 is accounted for by the 
profit of Lipton, whose issued capital was acquired during 
the year. Both companies have distributed an ordinary 
dividend of 25 per cent., representing, in the case of 
Lipton, an increase of 5 per cent. compared with last year. 
The net profit of Maypole Dairy fell from £537,216 to 
£482,294, the reduced dividend being barely covered at 
15 per cent. The decline in the earnings of Meadow 
Dairy was less severe, but the ordinary dividend was re- 
duced from 30 per cent. to 25 per cent. The reserve allo- 
cations of the four companies amounted in the aggregate 
to £85,000, compared with £105,000 in 1930 :— 





Home 
: Maypole | Meadow 
Year. a Lipton. | “Dairy. | Dairy. 4 




















£ £ £ 
1929 | 638,182 | 118,377 | 544,587 | 257,915 
ID on. csisecsvisvnins 1930 | 564'938 | 148.717 | 537.216 | 259,282 
1931 | 795,825 | 214,940 | 432,294 | 233,725 
1929 | 129,000 | 43,000 | 107,500] 63,750 
Preference dividend ......... 1930 | 129,000] 43,000] 107,500] 63,750 
1931 | 178,372 | 43,000] 107,500 | 63,750 
: es 1929 | 395,244} 22,250] 377,708 | 169,087 
Ordinary oe . of 1930 | 395.244 | 447500 | 377,708 | 169,087 
ou 1931 502,835 | 55,625 | 323,750 | 140,907 
1929 25 10 174 30 
Ordinary dividend (%) .... 1930 25 20 174 30 
1931 25 25 15 25 
1929 33-9 39-8 20-3 35°6 
Earned for Ordinary (%)* 1930 28°3 55-5 20-6 36-0 
1931 32-1 94-7 15-1 31-9 
1929 | 105,369] 20,000] 48,333 | 25,000 
Be BIIUO, coccnconcconccevecss 1930 Nil 30,000 50,000 25,000 
1931 Nil 50,000 | 10,000} 25,000 
ri 1929 Nil 25,000 Nil Nil 
Other allocations ............ 4} 1930 Nil 25,000 | Nil Nil 
L} 1931 Nil Nil Nil Nil 
f 1929 |+ 8,569|+ 8127/411,046| + 78 
Inc. or dec. in carry fwd. 1930 |+ 40,694 |+ 6,217 |+ 2,008 | + 1,445 
(| 1931 |4+114,618]+ 66,315 |— 8,956 | + 4,068 





* With approximate adjustment for income tax. 

+ After taxation allowances. 
The balance sheet of Home and Colonial shows invest- 
ments in and advances to subsidiary companies totalling 
£4,918,723, while cash, Treasury bills, and invest- 
ments in Government and other securities stand at 
£356,402, against £254,150 last year. Creditors amount 
to £110,054, against £185,758. Lipton has liquid assets of 
£1,041,745, against £1,046,779, while a new item has 
appeared of £112,940, representing shares in an 
associated company. Creditors total £573,424, against 
£548,723. Maypole Dairy has liquid assets of £1,696,347 
to set against a creditor item of £816,009, while Meadow 
Dairy has available resources of £530,053 and creditors of 
£126,844. All the balance sheets show a reduction in 
stocks carried, chiefly attributable, doubtless, to the lower 
prices which have ruled during the year. No important 
changes have occurred in fixed assets. 


The ‘‘ Harman Group.’’—On Saturday last, March 5th, 
Mr Justice Clauson gave judgment in an action brought 
by Morris and Jones, Limited, wholesale grocers, of Liver- 
pool and Manchester, etc., against Mr Martin Coles 
Harman and other defendants on a claim for 
damages for alleged breach of trust. The judge found 
that Mr Harman, having become a director of Morris and 
Jones, obtained a resolution of the board, under which 
the finance side of the business was detached from the 
grocery side, and a finance committee formed, whose sub- 
sequent decisions Mr Harman and the other defendants 
effectively controfled. They thus obtained powers over a 
sum of £150,000 of the plaintiffs’ money, invested in gilt- 
edged securities. Between the beginning and the middle 
of September, 1928, they spent £100,700 in purchasing six 
blocks of securities, £52,500 in purchasing two other blocks 
and £989 in paying a broker’s commission. In the course 
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of 1929, the two latter blocks of securities were realised 
and some £53,750 of the amount obtained was used to 
purchase two other blocks of securities. The company at 
the date of the action still held the six blocks of 
securities bought in September, 1928, and the two blocks 
bought in 1929, for which it had paid an aggregate sum 
of £154,450. It was contended that their total value wag 
£7,776 and that they had never been worth more. In g 
detailed judgment, Mr Justice Clauson found that the 
eight purchases referred to (which embraced the securities 
of concerns in the ‘‘ Harman group ’’), were made in 
breach of the duty of the defendants as directors; that the 
finance committee were not justified in locking up the 
funds of a large wholesale grocery business in securities 
of that character which had a common characteristic of 
being unmarketable; and that the purchases were made 
in direct disregard of the plaintiff company’s interests in 
order to further the interests of the ‘* Harman group” 
companies. Accordingly, damages of £145,564 were 
awarded. The judge, incidentally, criticised what he 
described as the ‘* most unsatisfactory position,’’ under 
which dealings were marked in the Stock Exchange lists, 
in the various securities, when there was no evidence that 
a real market existed. As a result, the defendant, 
Harman, had been able to state at a general meeting of 
the company, with some show of justification, that practi- 
cally the whole of the investments were quoted on the 
London Stock Exchange above the balance-sheet figure. 
This matter was commended to the attention of those 
responsible for the publications of the lists. The matter, 
it is understood, has been considered by the London Stock 
Exchange Committee this week. The Committee, it is 
well known, have already taken a firm stand against 
abuse of the facilities for publicity afforded by quotations 
in the lists, and on more than one recent occasion have 
suspended quotations, and even dealings, on evidence of 
‘ manipulation.’’ It is difficult to see, however, how they 
can effectively guard against misuse of ‘‘ marking” 
facilities in respect of what, for all they know, may be 
perfectly genuine, although small, dealings. When a 
quiescent share suddenly blazes into apparent activity, 
evith a long list of markings, there is an obvious prima 
facie case for inquiry, but when a similar share has merely 
one or two markings, in a period of inactivity, there is no 
obvious means of imputing ‘‘ manipulation.”’ 


London Passenger Transport Bill.—The report is 
current on the Stock Exchange that the London Passenger 
Transport Bill is to be dropped. In the Economist of 
December 5th and January 2nd last, we dealt with the 
objections which had been raised to the Bill by interested 
parties since the defeat of the Labour Government. In 
particular, we referred to a memorandum circulated by 
Thomas Tilling which alleged that since the amount of 
stock to be issued had been greatly increased by the better 
terms secured by the London County Council, while the 
cost of petrol had risen and receipts were showing 4 
tendency to diminish, it was more than likely that, on 
Sir William McLintock’s estimate of profits, the annual 
interest charges would not be met, and that there 
would be no surplus available to finance future expendi- 
ture unless fares were raised. The chairman of Thomas 
Tilling, at the shareholders’ meeting on Wednesday, con- 
fessed, however, that, having regard to the amendments 
secured in the Bill, the position of Thomas Tilling was not 
one that called for undue anxiety. Nevertheless, he re- 
iterated his company’s objections to the Bill, which, he 
said, “‘ most of us concluded would be dropped ”’ when 
the Labour Government was defeated. Mr Heaton now 
alleges that the Bill is not in the public interest and that 
the Labour Minister of Transport, ‘‘ anxious to get on to 
the Statute Book a measure which he characterised a8 
the greatest Socialistic scheme affecting transport ever 
placed before the country,’’ had cleverly appeased the 
powerful opponents who had presented petitions against 
the Bill. The latter would not bring about a relief of 
congestion in the streets. If the proposed transport 
authority was to remain solvent, the number of public 
service vehicles in the London area would not be reduced 
by asingle unit. Supporters of the measure will doubtless 
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reply that it is late in the day to object to the London 
Passenger ‘I'ransport Board on account of its alleged 
Socialistic and monopolistic character, seeing that these 
fundamental issues were fully considered by a Committee 
of both Houses of Parliament. In view of the conditions 
in the London area, public control in some form would 
seem inevitable. The chairmen of the main line railway 
companies have expressed their view that the co-ordina- 
tion of London passenger traffic is desirable and have em- 
phasised the need for some central authority with which 
the railways can enter into firm arrangements. For our 
part, we have never disguised the fact that there are 
technical objections which ought to be considered. For 
example, it seems inequitable to take over the Metro- 
poitan Railway in its entirety seeing that it owns valuable 
real estate property in London and outside, and runs a 
country line into the Chilterns. Whether the Metro- 
plitan Railway should be treated as one of the main line 
rilways, as the company claims, is another question, 
seeing that it owns a branch of the Inner Circle line 
between South Kensington and Aldgate, which is an in- 
dispensable link in any London scheme. These technical 
details must necessarily be considered, but to argue that 
the Bill should be dropped entirely is a different matter. 


The Greek Debt Position.—Although the Finance Com- 
mittee of the League of Nations was summoned to an 
extraordinary meeting on March 3rd last to hear, inter 
alia, the report of the Commission of Inquiry sent to 
Greece to inquire into the state of the country’s finances, 
no official statement has yet been made. According to a 
report of a recent speech by M. Venizelos in the Greek 
Chamber, Greece has asked for the suspension, for five 
years, of the service for the redemption of the external 
debts, while there is a suggestion, in unofficial quarters, 
that a default on both sinking fund and interest of the 
internal debt may shortly occur. As will be seen from the 
following table of London price quotations for the most 
important Greek loans, dealers have taken a very con- 
— view of the country’s prospects during recent 
weeks : — 


GREEK GOVERNMENT LOANS. 





coe Prices in 1930. Prices in 1931. 
Description. eerie eel Feb. 10, |Mar. 9, 


J 1932. 1932. 
Highest.} Lowest. | Highest.) Lowest. 


Gite GH, UBB nccccccreccoece 71k 68 85 63 61 50 
SM MEE ccccscocsossase 78 68} 854 60 59} 
» Monopoly, 4%, 1887 . 64% 564 70 48 48} 40 
» 4% Rentes, 1889 ...... 62 554 64 45 474 40 
” 5%» BBG .....serceccere 76% 68 858 71 594 504 
» 5% Funding Loan, 1893 74 70 82 65 594 504 
» 4% Railways Loan, 
ot 02 seseteeeessesserees 644 574 64 50 454 424 
» 5% National Loan,1907] 90 834 93 80 70 65 
” 40 I ciicncetnniainaein 64 564 633 47 48h 424 
” 5% Loan, 1914......... 81? 734 84 58 614 504x 
» 7% Refugee Loan, 1924) 1043 100 104} 66 69 654 
” 7 Seeeentien Loan, 
csainaniiiemenasbne 93 86 94 8 4 7 
» 6% — Works Loan, : : : . ~ = 
I iieetanbaiabedaahes 91 82 90 51 45 
» 8% Exchanged Re- : : ™ 
fugees Loans, 1926~28 1024 97 84 65 65 65 


OL ee 


In several cases, stocks have lost nearly a fifth of their 

Value since the beginning of the year, and last month 

every loan except the 8 per cent. Exchanged Refugees of 
1926-28 suffered some recession. Nervousness is likely 

to continue pending the report of Sir Otto Niemeyer, who 

recently returned from Athens to Paris in order to present 
is findings to the Finance Committee of the League. 


A.E.G.—The balance sheet of the A.E.G., in which the 
Merican General Electric Group holds substantial in- 
terests, is much less favourable than that of its great com- 
Petitor, the Siemens group. The A.E.G., which has a 
Capital of Rm. 200 millions, has experienced a net loss of 
m. 19.3 millions, against net profits in the preceding 
year of Rm. 14.2 millions. The loss is covered by a reduc- 
= of the open reserves, but this company, like Vereinigte 
tahlwerke, has omitted to undertake any revision of its 
alance sheet in order to allow for all the effects of the 
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crisis upon the book value of its assets. Total sales by 
A.E.G. last year fell from Rm. 520 to 370 millions, a fall, 
like that of Siemens-Schuckert, which is also a large pro- 
ducer of power plant. amounting to 30 per cent. About 
half the output of the A.E.G. is for export, and shipments 
abroad have recently been rendered difficult by the in- 
creased duties and the exchange regulations of many 
countries. Moreover, owing to the extraordinarily severe 
competition, some of them have only been possible at prices 
which represented a loss. In the home market, on the other 
hand, all improvements are crippled by the lack of capital, 
and in any case no extension is called for with the present 
downward tendency of the market for electric current. 
The Berlin Stock Exchange, therefore, takes a somewhat 
unfavourable view of the prospects of A.E.G., and the 
shares are down to one-third of their nominal value. 





New Issues in February.—In the following table we 
show the new capital raised in London by issue to the 
public or to shareholders, in February, and in recent 
years :— 

(000’s omitted). 


United British Foreign 
Monthly Average. Kingdom. Possessions. Countries. Total. 
£ £ £ £ 

NR icscanesiesconssereses 7,051 6,023 4,370 17,444 
EE ssiedbantevaxenvencus 12,918 5,077 1,356 19,351 
PE evarksiscccnienesaese 10,765 4,431 4,036 19.232 
I + iiccnindbconsiiiiorwoctoinncut 17,240 8,518 4,039 29,597 
BER ccasniiuvsningusvawes 21,965 5,263 3,526 30,754 
BEEN < cdcisinwnweniesacews 16,502 5,081 2,186 23,769 
SE sinainesscanewenzeses 14,220 5,121 2,975 22,316 
BEE Kiiesinencswncsawsues 4,542 3,209 761 8,512 
Monthly Total. Govt. Other. 
October, 1930... 850 11,839 12,000 1,480 26,961 
October, 1931..... Dr. 1,350 684 49 Nil Dr. 617 
November, 1930 1,050 6,479 6,158 2,893 16,580 
November, 1931 Dr. 450 2,468 Nil 10 2,028 
December, 1930 850 26,914 3,361 338 31,463 
December, 1931 Nil 2,503 15 Nil 2,518 
January, 1931 1,800 6,331 118 Nil 8,249 
January, 1932 Dr. 1,200 123 2,127 Nil 1,050 
February, 1931 2,450 4,368 13,705 50 20,573 
February, 1932 Dr. 600 17,660 2,470 Nil 9,530 


The largest borrower, the Central Electricity Board, was 
unfortunate in its market, but its £7,000,000 issue has 
now gone to a premium and been rapidly absorbed, to 
the relief of underwriters. The Nyasaland loan of 
£2,000,000, at the end of the month, struck the begin- 
ning of the improvement in sentiment, and, like the 
Croydon Corporation loan of £750,000, was heavily over- 
subscribed. 


Modder B.—Our mining correspondent writes :—In his 
report of a year ago the consulting engineer of the Modder- 
fontein B Gold Mines gave frank warning that a reduction 
in profits was likely. A more or less corresponding re- 
duction in dividends might reasonably have been antici- 
pated. The warning has received ample justification in the 
event, the net earnings of 1931 displaying a shrinkage of 
well over £100,000. An increased tonnage of ore was put 
through, with the accompaniment of a saving of Is. per 
ton in the cost ratio, but the revenue per ton shrank 
by 4s. 5d. From the 80 per cent. total which ruled from 
1926 to 1980 inclusive the dividend rate was cut to 60 per 
cent. Nevertheless, the sum distributed amongst the 
shareholders once again substantially exceeded the earn- 
ings, the appropriation account being swollen by a transfer 
of a credit on property and equipment. For each of the 
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past two years the amount has been in the neighbourhood 
of £33,000. Our usual tabulation is appended :— 


Year ends December 31. 


1929. 1930. 1931. 

Ore milled (tons) ......... 836,000 840,000 887,000 
Yield per ton (dwts.) ... 7-2 7-0 6-0 
Costs per ton ............ 17/3 16/11 15/10 
Profit per ton ............ 13/9 12/11 9/7 
Total working profit (£) 574,560 543,437 424,173 
Brought forward ......... 389,323* 337,213* 324,682* 
Ordinary capital :— 

oo 507,616 481,058 370,445 

ll crcdienimasineoiee 560,000 560,000 420,000 

Earned %  .eeeesesee. . 72+5 68+7 52-9 

STIL ciehctnebianidiennee 80 80 60 
Carried forward ......... 336,939 291,054 275,127 
Ore reserves (tons) ...... 1,445,400 1,226,400 1,177,460 
Value (Awt.) .......0000000. 7-3 7-03 6-57 


* Including forfeited dividends and credit on capital account. 


In the circumstances, satisfaction can be derived from 
the smallness of the shrinkage in the calculated ore 


reserves, though the value is nearly 4 dwt. less than before. 
That the material included in the payable category should 


be down only by about 49,000 tons, while over a million | 


tons were taken out of the mine, arises partly from the 
more productive character of the developed footage per- 
formed and partly from the utilisation of ore not included 
in the payable reserves. In point of fact, the latter repre- 
sent little more than one year’s supply. Still, the indica- 
tions are that the life of the mine will be eked out by the 
use of ‘‘ reclamation ’’ material. Altogether Modder B 
5s. shares do not appear overvalued at the current reduced 
level of around 11s. The balance of cash assets over 
liabilities stands at £275,100, against a capital of 
£700,000. Here a complication is introduced by Great 
Britain’s departure from the gold standard. Of the 
£533,730 on deposit, £348,090 is receivable in British 
sterling; and of £238,870 dividends unpaid, £28,870 is 
due in the same currency. Very reasonably, no provision 
has been made for possible losses on exchange, as 


their amount ‘‘ can only be ascertained as and when 
conversions actually take place.’’ 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
Refuge Assurance, Britannic Assurance, Sun Life Assur- 
ance Scciety, Provident Mutual Life Assurance Associa- 
tion, Beira Railway, King Line, Metropolitan Electric 
Supply, Midland Counties Electric Supply, United 
States Debenture Corporation, River Plate Trust Loan 
and Agency, and B. Morris and Sons. At the annual 
meeting of the Refuge Assurance Company the chairman 
said that the company administered the National Health 
Insurance of a membership of 663,000, an increase of 
3,000 over that of the previous year. In the course of the 
year 1,158,997 payments of benefit were made, amount- 
ing to £704,118, including £80,338 in respect of maternity 
benefit. In the preceding year the corresponding pay- 
ments of benefit numbered 1,194,560, amounting in all to 
£749,662. At the annual meeting of the Britannic Assur- 
ance Company, Mr Murray Laing mentioned that in the 
industrial branch last year they had issued over 100,000 
free policies to persons who discontinued the payment of 
premiums. This showed the value of the concession 
introduced in 1930, under which automatic free policies 
were granted after the payment of only two years’ 
premiums. Presiding at the annual meeting of the Mid- 


land Counties Electric Supply Company, Mr George 
Balfour pointed out that the real measure of the com- 
pany’s progress last year was the increased supply to bulk 
consumers and power users of 12 million units and to 
domestic consumers of 3 million units. 
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CAPITAL ISSUES. 


The re-opening of the capital market to borrowers of 
good standing has produced a number of issues which have 
been more remarkable for the enthusiasm with which they 
have been taken up than for any particular significance ag 
regards their total. Two more municipal corporations 
have made public issues, that of Poole Corporation, for 
£750,000, being offered direct to the public, to yield just 


| under 5 per cent., while that of Grimsby Corporation, for 


£625.000, is being placed by Stock Exchange “* introduc. 
tions.’’ Both stocks are trustee securities, and will en- 
able the corporations to fund certain obligations. Another 
trustee issue of the week was made by the Metropolitan 
Railway Company, in the form of Debenture stock covered 
rather less than twice by last year’s profits. The stock 
was priced to yield, with redemption in 1962, £5 3s. 3d. 
per cent., and the proceeds were to be applied partly to 
liquidating an overdraft on capital account and partly to 
general purposes, including expenditure on new works 
which the company is energetically prosecuting in its 
Outer-London area. Both the Poole and the Metropolitan 
issues were considerably over-subscribed, the basis of 
allotment in the former case being 4 per cent. An 
issue of another type was made by the Bristol Grey- 
hound Racing Association, which offered 180,000 shares of 
2s. (65,000 of which had been underwritten firm), out of 
its capital of £25,000. Greyhound racing, in the hands of 
the small minority of companies which have survived the 
orgy of the last boom, has become a more or less settled 
and localised ‘* industry.”’ Any new concern, however, 
even in a large centre of population, falls into the most 
speculative category, and the process of financing its early 
years is best left to specialists in the type. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to March 5, 1932, excluding conversions, £12,322,483. 
Total recorded, January 1 to March 5, 1932, including conversions, £13,462,483. 


National Savings Certificates. 


‘Net receipts, week ended March 5, 1932, Dr. £200,000. 
Total net receipts, April 1, 1931, to March 5, 1932, £1,900,000. 


Conver- New 

sionsor Money 
Nominal Repay- Cash Sub- 
Capital. ments. 

To the Public. £ £ 
Poole Corporation £750,000 5% 
Stk. red. at par 1957-72, 
TF > ee 
Metropolitan Rly. £2,000,000 
5% Stock red. 1957-62 issued 
TNE Ti bdesnicnabsatesaeeeneneent 
Bristol Greyhound Racing As- 
sociation, Ltd., 180,000 
GE TR BE OD ciccescccesesee 





First Further 
scription. Payment. Liability, 
£ £ £ 


750,000 341,011 412,639 75,000 678,750 


2,000,000 1,950,000 100,000 1,850,000 


18,000 


Total offered to the Public, 
week ended March 12, 1932 2,768,000 


18,000 


18,000 


—= 


341,011 2,380,639 


193,000 2,528,750 


— —— 


To Shareholders only. 
Duchess Property £80,000 64% 











Guar. Mt. Deb. Stk. at 974%, 80,000 78,000 4,000 74,000 
Duff Development £30,000 8°, J 
Ist Deb. Stk. at par............ 30,000 30,000 3,000 27,000 
Northampton Electric Light 
and Power, 100,000 Ord. £1 
PMR ott eiis Co saautentsons 100,000 155,000 50,000 105,000 
Total offered to Shareholders 
only, week ended March 12, 
eae re ae 210,000 263,000 57,000 206,000 
Total Offered for Subscription.— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
Jan. ltodate— ¢£ £ Whole year— £ , 
ROSS ...... 16,247,133 14,766,122 1933 ...... 114,290,666 102,044,291 
UR sivas 38,366,843 32,395,700 1930 ...... 454,888,784 267,800,700 
, — 44,812,595 44,812,595 Sy sens 488,764,940 285,239,400 
BD scene 97,911,270 84,332,050 | 1928 ...... 693,100,056 369,058,075 
UD neccuw ae 155,555,110 ST : ceskicn a 355,165,970 
130,493,081 DD: ssesee 230,782,600 
1926 ...... 63,507,780 1925 ...... 232,214,500 
a 40,183,403 ee 209,326,101 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date— £ £ £ £ 1 
EEE’ Kesknxtnvssoontis 13,466,514 630,000 669,608 14,766,128 
SD. didunidgenembiginds 29,588,907 521,571 2,285,222 532, 395,700 
Secs 33,955,302 8,045,697 2,811,596 44,812 59 
Whole year— 
st sabadhaisiantailals 74,835,599 6,911,859 20,296,833 102,044,231 
DD. dstdcevotuancnmes 227,658,500 15,548,800 24,593,390 267,800,6 9 
SEED. seuneueennancotives 137,670,300 31,543,400 116,025,700 285,259,400 
aaa aes 218,817,900 45,062,600 111,177,600 369,058,100 
RE species 228,958,000 36,836.600 98,381,400 355,156,600 
SD deuaeiabinsseneaan 145,180,000 39,393,200 46,209,500 230,782,6 
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March 12, 1932.] 


By Stock Exchange Introduction. 
Amount Pricesat which Total 





of Capital Dealings Cash 
neeeee. Began. ans. 
Amount previously recorded ............. ees 535,750 aoe 570,300 
alec 535,750 ws 570,300 
I 2,744,375 ... ~—«-2,807,132 


Poole Corporation.— Issue of £750,000 5 per cent. re- 
deemable stock, 1957-1972, at £1003 per cent. ‘Trustees are 
authorised to invest in this stock, which will be redeemed at 

on March 1, 1972, or at the option of the corporation on or 
after March 1, 1957, on three months’ notice. The proceeds 
of the issue will be utilised in repaying a bank loan raised*in 
connection with expenditure on waterworks, &c., and to pro- 
vide for the repayment of £341,011 5} per cent. stock, 1932-52. 
Arate of one penny in the pound will produce £1,807. 


Metropolitan Railway.—Issue of £2,000,000 5 per cent. 
redeemable debenture stock, 1957-62, at £974 per cent., to 
yield, with redemption in 1962, £5 3s. 3d. per cent. The stock 
will be redeemed at par on January 15, 1962, or at the option 
of the company on or after January 15, 1957, on six months’ 
notice. Trustees are permitted to invest in this stock. Net 
revenue of the company for the past five years has ranged from 
£765,866 to £844,515, so that interest on debenture stock, 
requiring £429,990, is amply covered. The capital is to be 
devoted to the furtherance of the company’s development 
programme. 

Bristol Greyhound Racing Association—Issue of 180,000 
shares of 2s. each at par, of which 65,000 shares were 
underwritten firm and allotted in terms of the prospectus. 
The company was incorporated to acquire, equip and operate 
a greyhound racing track at Bristol. Estimated net annual 
profit, £13,000, representing 60 per cent. on total issued 
capital, 





Particulars of the following have been issued ‘‘ for informa- 
tion only,’’ with a view to Stock Exchange introduction :— 
Grimsby Corporation.—Particulars of an issue of £625,000 
Grimsby Corporation 5 per cent. redeemable stock, 1962-1972, 
redeemable at par on March 15, 1972, or at the option of the 
corporation at any time on or after March 15, 1962, on six 
months’ notice. ‘The stock is a trustee security. The pro- 
ceeds will be applied towards the costs of construction of the 
newsFish Dock at Grimsby. 





AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. 


ggregate to Date. 





Dee Receipts for Month. 
Company. 8 Ening| ap [—{, 
S tion, | 1931. | + or— 1931. + or— 
$ $ $ $ 
Alabama Grt. Gross} 362,427/— 169,127]  362,427/— 169,127 
Southern . 1 |Jan. 31) { Nett |Dr. 61,289|— _71,684|Dr. 61,289 — 71,684 
Baltimore and 1 Gross} 11,439,237 — 3,952, 058} 11,439,237}— 3,952,058 
i inipscees Jan. 31]\ Nett | 1,354,916|+ 26,763] 1,354,916]+ 26,763 
Chicago & N.4] 15 Gross} 6,810,698] — 1,916,129]102,270,339] — 27,760,135 
Western .... Dec. 31/\ Nett | 207,944/— 927,579] 6,272,136]— 11,160,715 
Chicago Great . Gross| 1,316,235|— 296,985] 1,316,235|— 296,985 
Western .... Jan. 31/\ Nett 1,014;— 210,628 1,014/— 210,628 
Colorado and] 4, Gross] 1,249,740|— 375,835] 16,837,180|— 3,829,734 
Southern ... Dec. 31/4 Nett | 247,298]— 117,782] 2,968,181|— 457,737 
Denver and\| 15 Gross} 1,724,230/— 557,070] 5,137,991|— 1,802,951 
Rio Grande, Dec. 31] Nett¢ | 337,090 e 186,576] Dr. 225,652 — 1,909,933 
Erie Rat Gross} 6,037,651|— 1,657,104] 6,037,651/— 1,657,104 
rie Railroad 1 |Jan. 31)4 Nett | '366,958 ~ anaes — 583,813 
Great X Gross] 3,869,419] — 1,886,741] 3,869,419|— 1,886,741 
teat Northern | 1 |Jan. 3114 Nett |Dr.735,154 =, 860,603] Dr.'735,154)— 8,606,013 
Iinois Gross} 7,805,829] —2,473,640| 7,805,829|— 2,473,640 
ols Central | 1 |Jan. 3114 Nett | '659.504] + 254.709] 659.504] + 1 234:703 
Lehi Gross} 3,257,472|—1,349,001| 3,257,472|— 1,349,001 
eh Valley | 1 lJan. 31/4 Nett |Dr. 55.112|— 619.915|Dr. 55,112|— "619,915 
uisville and\| 49 |, Gross} 6,089,971) — 2,403,607| 87,019,791|— 25,421,194 
Nashville... Jee. 3114 Net | '783,159]— 486,308] 9,519,324|— 4,487,589 
Miseret Part Gross} 6,040,175] — 2,119,990] 95,268,193|— 24,919,496 
: ope 12 |Dec. 31/4 Nett | 620,648]— 917,075] 16,809:458|— 3,980,572 
0 

Haven and}! 2 Iran. 31/£ Gt0ss} 7,008,748|—1,429,116] 7,008,748|— 1,429,116 
Hartford. — Nett | 928,715|— 454,624) 928,715|— 454,624 
’. York, On- 1 lyan. 31/£ Gt0s5} 821,725] + 2,982] 821,725) + 2,982 
x ttrio & Wn. an. Nett 82,056] + 2,489 82,056] + 2,489 
orfoll and \} 19 |pec, 31) ¢ Gross] 5,897,679] — 1,106,651] 79,854,747|— 20,675,711 
estern .... ec. Nett | 1,511,036] — 1,002,466] 22,977,506] — 10,663,352 
Northern Paci Gross} 3,422,193] — 1,422,577] 3,422,193]— 1,422,57 
; me Pastis 1 |Jan. 31 Nett |Dr.555,257|— 639,148] Dr. 555,257) — 639,148 
cnasylvania 12 Dec, 31] J G78) 30,798,606] — 7,845,009] 448,090,279] — 126,356,676 
tailroad..... . Nett | 2,259,167|— 1,577,039] 51,055,806|— 41,285,547 
Reading Co, 1 lan, 31/{ 7058] 4,740,416] — 1,914,526] 4,740,416)— 1,914,526 
aoe ras . Nett | 469,927/— 214,852]  469,927/— 214,852 
Ral Island 1 |Jan, 31| J Gt0ss| 6,207,084] — 2,296,463) 6,207,084)— 2,296,463 
Seared ; Nett | 285,928]—1 191,942]  285,928|— 1,191,942 
aboard Air 12 |Dec. 31] J 7088] 3,073,436|— 923,748] 42,303,665|— 7,375,384 
- © erseceees ; Nett 60,267|— 242,453] 2,578,649] — 5,238,390 
uthern P ; Gross] 12,215,895] + 7,445,378] 12,215,895| + 7,445,37 
aa acific} 1 |Jan. 31/4 Nett | "403,616|— 538,761] '403,616|— °538,761 
witern Rail-\ | 4 |yan, 33|f Gross} 6,527,960|—1,919,541] 6,527,960|— 1,919,541 
BY reeeeees , Nett 24,224|— 396,014 24,224|— 396,014 
Union Pacific... | 1 |Jan. 31} £ 1038} 9,368,640] — 3,579,465] 9,368,640/— 3,579,465 
” Nett | 596,949]/— 830,766]  596,949/— 830,766 
Wabash...........{ 1 (gan. 31} / Gt088| 3,155,741/— 965,436] 3,155,741/— 965,436 
Stee * 941) Nett |Dr.367,212|— 626,605] Dr. 367,212|— 626,605 


+ Net operating income. 


eee ee 
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WEEKLY TRAFFIC RETURNS, 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


















































Gross Receipts, 
week ended March 6, Sen a, 
1932 Be 
(b) Week ended » . (000’s omitted.) 
March 4 1932, Miles (000’s omitted.) a 
c) Week en Open. rslaged ‘ 
March 5, 1932, | 53 a3/3 #s| 34 a5 
ie § $135) 6 a§ 
AS iss) 
SESPERP EY woe re. £ 
Great 1932 | 3,761 | 162] 185} 117| 302] 464/] 1,430 seq 990} 2,572] 4,002 
Western | 1931 | 3,761 | 173) 190) 114) 304] 477/] 1,577/1685| 972| 2,657| 4,234 
(c) L. & N. £1932 | 6,349 | 249] 317 237) 554) 803|| 2,218)2779)2225) 5,004) 7,222 
Eastern | 1931 | 6,349 | 253) 325] 242) 567} 820|| 2,408/3090/2390, 5,480| 7,888 
L. M. & 1932 | 6,962$} 380) 471) 266| 737/1,117|| 3,3384015,2339| 6,354| 9,692 
Scottish | 1931 | 6,957 | 381) 476) 282] 758] 1,139]] 3,527/4227/2605| 6,832] 10,359 
Seidtiene 1932 | 2,181 | 227| 63} 33] 96] 323] 2,066] 558] 310] 868] 2,934 
1931 | 2,180 | 243} 61] 25} 86] 329]| 2,228] 625] 314} 939] 3,167 
ee ee a ee en ee ne 
Total... J 1932 |192533) 1018/1036} 653'1689! 2,707|| 9,052 8934/5864) 14,798] 23,850 
1931 |19247 | 1,050 1052 663,1715| 2,765|| 9,740,9627/6281| 15,908) 25,648 
(c)Metro- £1932 59 | 29-2 x 32-8|| 262-4] .. 33-2) 295-6 
politan { 1931 59 | 30-6 3-8] 34-4] 279-3) . 34-6) 313-9 
(c)Under- 1932 283-4 vee |283°4]/2621-6) . 2621-6 
groundE.R.{.1931 | ... |285-5 wee |285-5|/2690-8) . 2690-8 
(c) Green 1932 25-5 .-. | 25°5]| 234-6) . 234-6 
Buses, &c. ‘| 1931* aa ou ae Raa e aa 
(c) L. & Sb. £1932 40-8 wee | 40°8]] 381-6) . 381-6 
Group. 1931 | ... | 40-8 wee | 40-8] 389-8] . we | 3898 
(b) Belfast [1932 80 | 1-8) ... 0-7} 2-5] 16-6] . 6-3} 22-9 
& Oo. Down { 1931 80] 1-9)... 0-7} 2-6) 17-6). 6-5, 24-1 
(b) Great £1932} 562/ 8-9) 114-6) 23-5]] 78-2] . 115-3) 193-5 
Northern} 1931 | 562 | 11-4] ... 14-5] 25-9]) 84-5) . 127-6| 212-1 
(b) Great f 1932 | 2,182 | 20-9) | «++ |42-0) 62-9|] 170-6 324-2) 494-8 
1931 | 2,182 | 24-0 . 148-0! 72-0l] 185-2 380-4] 565-6 














® The operations of these — were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 






































¢ Gross Receipts Total Gross 
e for Week. Receipts. 
Name. 3 2 i f 
Ei am jas] 1932. | + or — 1932. | + or — 
INDIAN. 
| = | Rs. Rs, 
Assam Bengal....... | 45 |Feb. 6) 1,330} 1,93,200]— ‘ 535] 1, 63 *61,554 — 14,02,093 
Barsi Lt. Ry. ...... 46 13) 202 40,800}-- 1,100 17,78,700} + 5,900 
Bengal&N.Western 20 13) 2,114] 6,88,967) + 73,451 1,16,20,779 + 2,01,077 
Bengal-Nagpur ... | 45 6| 3,274, 14,78,000| —1,82,633} 5,91,48,592)— 94,76,239 
Bombay,Rar.& 0.1. | 47 27; 3,084) 24,11,900}+ 27,000} 9,12,49,000}— 56,17,000 
Madras « S. Mabr. | 46 13, 3,230} 16,96,000]— 2,21,354) 6,68,87,411/— 30,26,287 
+Bohilk’d& Kumaon| 20 13} 572) 1,59,548)}+ 4,040) 22,51,651'— 1,64,143 
South Indian........ | 46 13 2,495! 11,08,314'+ 16,746! 4,87,40,377 — 54,59,046 
t Including Lucknow-Bareilly State Railway. 
CANADIAN. 
= $ $ | $ $ 
Oanadian National . Feb. ia|20ssal 3,107,766 482,550) 21,952,726|— 5,218,212 
Oanadian Pacific... 91161481 2,565,000!— 143,000} 17,842,000i— 4,555,000 
SOUTH AMERICAN. 
1 
Antofagasta (Chili 1932. £ £ £ £ 
and Bolivia) ..... | 10 |Mar. 6} 804 11,110}— 4,800 117,810] — 99,550 
Argentine N.E. ... | 36 5} 753 10,300}— 3,900 440,100} — 57,100 
ArgentineTrans’dn. | 36 5} 111 2,076|— 2,508 64,241) - 63,081 
B.A. and Pacific 36 5] 2,806} 165,000|— 6,000}  4,468,000}— 120,000 
B.A. Oentral......... 36 GE ace 8,771|— 3,592 387,256] — 62,415 
B.A. Gt. Southern 36 5} 5,076} 268,000) + 9,000 7,403,000}— 231,000 
B.A. Western ...... 36 5} 1,926 80,000}— 5,000} 2,645,000}+ 109,000 
Central Argentine.. | 36 5| 3,505} 218,000 eas 7,784,000} + 253,000 
Oentral Uruguayan | 36 5] 273 17,341;— 6,094 498,294)— 334,632 
O. Urg. (East Ext.) | 36 5} 311 4,397) — 724 107,638} — 73,856 
O. Urg. (N. Ext.)... | 36 5} 185 2,221) — 305 52,261) — 41,769 
O. Urg. (W. = 36 5} 211 1,905] — 551 45,238] — 36,007 
Oordoba Central... | 36 5} 1,218 40,000}— 11,000} 1,733,000}— 335,000 
Entre Rios........... 36 5! 810 22,300}— 13,600 811,500}— 193,000 
@. Westn. of Brasil | 9 |Feb. 27 1,052 11,300}+ 2,400 115,000} + 20,500 
Leopoldina ......... 10 |Mar. 5/ 1,918 31,432}+ 9,265 224,894] + 27,553 
Leopoldina Termnl. | 10 eS ... 30,164)+ 6,239 255,058] + 33,792 
BRERERED ccccesecescccee +2 |Feb. 29) 411] 433,000} 131,000} 2,753,000 192,000 
Paraguay Central 36 |Mar. 5] 274 3,380) — 110 106,090} — 24,580 
Salvador ............ 36 3,910}— 2,110 100,277] — 18,555 
San Paulo ........... 9 |Feb. 28] 1534 33,444) + 4,209 287,408] + 48,563 
United of Havana | 36 |Mar. 5! 1,367 53,6551— 18,843 797,835|— 558,724 
+ Months, 
OTHER OVERSEAS. 
tian Delta | 1932. | 
t Railways | 47 |Feb. 20} 620 £7,386/+ 1,152 227,632;— 39,981 
Egyptian Markets 8 25} ose £1 1650) + 289] 12,911) — 1,447 
Gt.Southn.ofSpain. | 8 27| —. 66,194)— 9, 403| 443,154/— 240,089 
Mexican Railway . 8 29) 4483! $214,500'— 6,000! 1,401,700;— 512,100 
+ Ten days. 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
1932. £ | | ee 
Anglo-Argentine... | 9 | Mar. 4| 329 77,430\+ 3,648 602,957;,— 63,497 
B. Aires Lacroze .. | 36 6} .. 10,476}— 1,603) 370, 519) — 46,042 
Isie of Thanet Elec.| 8 |Feb. 24) ... 2,751) — 126 21, 183) - 2,366 
Liverpool Corp. ... | 48 |Mar. 2| 124 28,265] + 151} 1,439,038! + 8,824 
Madras Electric ... | +2 |Feb. 29} ... |Rs.43,696/+ 2,786 2,01,055) + 9,453 
L.C.C. Tramways . | 48 IMar. 2! 166 74,607'\— 4,724! 3,823,915) — 126,090 
+ Months. 


MONTHLY TRAFFICS. 





Receipts to Date. 





Receipts for Month. 

















| 
Pe eas Des- 
Company. e ——, crip- 
3 >. 5008. | + or— | 1932. | + or ~ 
Costa Rica Railway ... 6 Gross £24,327|— 13,197) 145,288]— 36,091 
Midland Railway of 
Western Australia... | 7 |Jan. 31] Gross £13,999|— 2,169] 88,382|— 18,965 
Midland Uruguay...... 8 |Feb. 29) Gross £9,281|— 2,478! 74,698|— 38,128 
Peruvian Corporation 8 |Feb. 29] Gross £59,967|— 27,583) 630,283)— 252,165 
Rangoon Elec, Tram. 2 |Feb. 29} Gross} Rs. 176,162}+ 29,014 ; + 61,709 
Shanghai Electric...... 2 |Feb. 29} Gross |Mex.$150555/— 270,291 588, 505|— 260,843 
State of Bahia South 
Lo 10 |Feb. 29} Gross £7,018 3,924} 50,922 7,399 
Uruguay Northern ... 8 |Feb. 29! Gross £1,147|— 2291 10,483;|— 4,357 
wes © In Pesetas. + In Pesos. 
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COMPANY MEETINGS, &c. 


REFUGE ASSURANCE 


COMPANY, LIMITED. 


PROGRESS MAINTAINED. 
PROFITS TO POLICYHOLDERS IN BOTH BRANCHES. 
INCOME EXCEEDS £11,500,000. 
ASSETS, £52,719,006. 
DEPRECIATION COVERED BY INVESTMENTS RESERVE FUNDS. 


The sixty-eighth annual ordinary general meeting of the Refuge 
Assurance Company, Limited, was held, on the 7th instant, at the 
chief office of the company, Oxford Street, Manchester. 

Mr J. Wilcock Holgate (the chairman of the company) presided. 

The Secretary (Mr John W. Moss) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and accounts, 
which were taken as read, after referring to the loss which the board 
had sustained by the death of Mr W. H. Aldcroft, F.1.A., who was 
appointed to the board in 1930 on his retiring from the position of 
general manager and actuary of the company, said :— 

Gentlemen,—The report and accounts which I submit to-day in- 
dicate, I think, that notwithstanding the accentuated depression 
and the financial disturbances which characterised 1931, the com- 
pany has again produced a record of progress and development 
which should give satisfaction to all who are associated with it. 
The year has provided many difficult problems, but the progress 
the company has made is evidence of the strength and adapt- 
ability of our organisation, and also of the confidence which is placed 
in the “‘ Refuge ’’ by the public. 

The total premium income amounted to £9,223,551, an increase of 
£270,793 over that of the previous year, and the total net interest 
income was £2,265,147, showing an increase under that heading of 
£45,614. Our total funds now stand at £52,719,006, showing an in- 
crease of £3,350,759. The amount paid in claims by death or 
maturity during the year was £4,923,215—a figure which represents 
the payment of approximately £16,000 each working day—and the 
total sum paid under this head since the inception of the company 
is now £70,946,838. The aggregate surplus shown by the valuation 
of the two branches of the company, after transferring £2,500,000 
to the investments reserve funds, is £1,884,328, which includes 
£648,140 brought forward from the previous valuation, and the 
investments reserve funds now amount to £4,350,000. It is pro- 
posed to allocate £902,393 to the policyholders, and £120,000 to the 
shareholders, the balance of £861,935 being carried forward. 


INDUSTRIAL BRANCH. 


The industrial branch, which comprises, of course, those assur- 
ances subject to weekly or monthly premiums collected at the homes 
of the policyholders, has had to contend with the very difficult con- 
ditions created by the long-continued depression in trade and em- 
ployment, and the progress the branch has shown in 1931 is, I 
submit, very convincing proof of the value which the industrial 
community place upon their life assurances, and the efforts which 
they make, not only to maintain their policies in force, but also to 
take advantage of fresh assurance cover when the necessity arises. 
In very many cases when death occurs, it is literally true to say that 
the industrial assurance policy provides the only funds available to 
meet the expenses which then fall upon the survivors, and in such 
circumstances the prompt payment of claims with a minimum of 
formality, upon which the company has always prided itself, is 
daily proving the worth of industrial assurance and justifying its 
place in the social scheme. 

In the industrial branch, the company issued 967,207 policies 
during the year for a total sum assured of £17,791,755. The pre- 
mium income in this branch was £5,084,493, which shows an in- 
crease of £142,902 over the corresponding item of the previous year, 
and the net income from interest on investments, after deduction 
of income tax, was £841,403, showing a net yield of £5 9s. 2d. per 
cent. on the assurance fund of this branch, the corresponding figure 
for the previous year being £5 10s. 6d. The death claims amounted 
to £1,895,558, and £343,076 was paid on matured endowment poli- 
cies. The expense ratio for the year was 36.47 per cent., which 
compares with 36.52 per cent. for 1930. The company, in common 
with the whole community, experienced a heavier death-rate in 
1931, and the claim rate from deaths and survivances combined was 
44.03 per cent. of the premium income, as compared with 41.04 per 
cent. for 1930 and 45.18 per cent. for 1929. 

The industrial branch life assurance fund now amounts to 
£16,112,942, having increased by £563,813 during the year, in addi- 


tion to which there is an investments reserve fund in this branch 
amounting to £1,875,000, a sum of £1,000,000 having been trans. 
ferred to the latter fund at the end of the year to meet the 
exceptional depreciation to which I refer later. 


INDUSTRIAL BRANCH VALUATION. 


The valuation of this branch has again been made on the basis of 
the English Life Mortality Table No. 8 Males, with interest at 3 per 
cent. for all classes of policy except adult single whole-life assur- 
ances by weekly premiums and infantile whole-life assurances by 
weekly premiums not exceeding one penny, which are valued at 
34 per cent. As regards these whole-life policies, a modification 
has been introduced, as compared with the previous year, the per- 
centage thrown off the office premiums before valuation now vary- 
ing from 324 per cent, upwards, as against from 35 per cent. up- 
wards last year, a net positive liability being provided in every 
case. The remaining policies, including the whole-life assurances 
by monthly premiums, have again been valued on a strict net pre- 
mium basis. After the transfer of £1,000,000 to the investments 
reserve fund, the surplus is £291,830, which includes £73,394 brought 
forward from the preceding year. It is proposed to set aside 
£159,338 for allocation amongst the policyholders in this branch, 
and from the remainder to allocate to the shareholders the sum of 
£14,938, and to declare a dividend of 7} per cent., absorbing £22,500. 
The balance of £95,054 would then be carried forward unappro- 
priated. 

The number of industrial branch policies in force at the valuation 
date was 6,901,492, assuring the sum of £97,049,674, and their 
average duration was ten years and five months. 


ALLOCATION OF PROFITS TO POLICYHOLDERS IN THE INDUSTRIAL BRANCH. 


I am sure you will share my pleasure that the events of the past 
year have not rendered it necessary to interrupt the sequence of 
allocations of profit to policyholders, which have become a feature 
of our industrial branch business. The amount available on this 
occasion is, as I have said, £159,338; and it is proposed to utilise it 
in favour of policyholders under our whole-life tables 1, 2, 3 and 12, 
13, 14, by increasing to the latest and most favourable scales of 
benefit the amounts payable under claims in respect of deaths which 
occur under these tables between March 7, 1932, and March 5, 1933, 
inclusive, where the sum assured by the policy is less than that 
shown by the latest scale. 

It will be recalled that, as a result of previous allocations of 
profit, the benefits under all other classes of policy are now per- 
manently increased to the amounts shown by the latest and best 
scales of benefit. 


ORDINARY BRANCH. 


The ordinary branch has shown an expansion which, I think, ca? 
be regarded as gratifying. We have been able to increase the 
number of our existing assurances and our premium income, not- 
withstanding the circumstances of the times, and also the effect of 
another factor which is growing more important as the years go 02 
—I refer to the large and increasing number of our ordinary branch 
endowment assurances which are now maturing for payment each 
year, upon completion of the endowment term. In spite of thes 
two influences, our premium income in this branch increased by 
£127,891 in 1931, and amounted to £4,139,059. 

The number of policies issued was 51,056, assuring the sum of 
£6,524,321, at annual premiums of £458,727, and at single premiums 
of £64,786. The net income from interest, after deduction of ta%, 
was £1,423,744, and the net rate of interest earned on the assurance 
fund of this branch was £4 13s. per cent., as compared with 
£4 16s. for the previous year. Claims paid accounted for 
£2,684,544, comprising £810,129 paid under claims by death and 
£1,874,415 on matured endowments. 

The ordinary branch life assurance fund now amounts to 
£31,479,305, having increased by £273,853 during the year, in addi- 
tion to which there is an investments reserve fund in this branch 
amounting to £2,475,000, a transfer of £1,500,000 having been made 
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to the latter fund at the end of 1931, for the same reason as that 
to which I referred when dealing with the industrial branch. 

The expense rate in this branch was again reduced, the figure 
being 14.65 per cent. for 1931—a reduction of 0.50 as compared with 
the rate for 1930. 


ORDINARY BRANCH VALUATION. 


The ordinary branch has again been valued by the O™ table of 
portality, the premiums taken into account being the OM 3 per 
gent. net premiums corresponding to the ages at entry. As regards 
the endowment assurances and paid-up policies, the valuation rate 
of interest has been increased from 3 per cent. to 34 per cent., and 
in respect of all other contracts remains at 3 per cent. 

After transferring £1,500,000 to the investments reserve fund, 
the surplus is £1,592,498, out of which it is proposed to declare a 
rversionary bonus at the rate of £1 14s. per cent. on with-profit 
policies, absorbing £743,055, and to allocate £82,562 to the share- 
holders, the balance of £766,881 being carried forward unappro- 
priated. 

The total number of ordinary branch policies existing at Decem- 
ber 81, 1931, was 554,082, assuring the sum of £68,955,923, in- 
duding bonus additions of £7,646,150. 


REVERSIONARY BONUS. 


You will perhaps remember that when speaking last year of the 
general financial position of the country, I spoke somewhat 
cautiously as to the outlook. This caution has unfortunately been 
justified; and, having regard to the present altogether abnormal 
conditions and the uncertain outlook generally, it has been deemed 
prudent to conserve the company’s resources, and to declare a rever- 
sionary bonus at the modified rate of £1 14s. per cent. This rate 
represents a decrease of 10s. as compared with that of the previous 
year; but I am sure you will agree with me that, at a time such as 
this, we should have been unwise to adopt any other policy than 
that of a complete recognition of the facts, and an acceptance of the 
accompanying restrictive effects. 

As regards the future, I am not prepared to make any attempt 
to foretell when we are to see the return of what may be termed 
“normal ’’ financial conditions. The immediate concern of this 
company, as I see it, is to take no step which is not in accordance 
with those principles of consolidation and caution traditional with 
life assurance organisations and to which so much of their just 
reputation for financial stability may fairly be attributed ; and we 
have been guided by this consideration throughout. 


ORDINARY AND INDUSTRIAL VALUATIONS. 


You will have observed that the basis of valuation in each branch 
has been modified on this occasion, and I should say at once that 
these altered bases are well within the actual experience of the com- 
pany. The changes have been made for the purpose of releasing the 
additional amounts which, in view of the unprecedented deprecia- 
tion which occurred last year in the market values of securities, it 
was deemed necessary to transfer to the investments reserve funds, 
and in each branch the amount so transferred considerably exceeds 
the amount released by the modification in the basis of valuation. 


INVESTMENTS. 


You will observe that the total assets of the company increased 
during the year by £3,350,759, and now amount to £52,719,006, the 
Principal increases having occurred under the classification of :— 


British Government securities...................00-+- £1,574,123 
Indian and Colonial Government securities...... £571,883 
Railway and other debentures and debenture 
stocks— 
ss siemhentninenaidiennenans £510,760 


The only substantial reduction occurs in our foreign Government 
securities, which show a decrease of £137,688 at £666,312. 

The gross interest received amounted to £2,579,242, being an in- 
‘tease of £118,967 over the previous year, and produced a gross 
Yield on the combined invested funds of both branches of £5 6s. 1d. 
Per cent., against £5 8s. 6d. per cent. in 1930. The net interest, 
% I have already stated, amounted to £2,265,147, against 
£2,219,533 last year, giving an increase of £45,614, and a net yield 
on the combined assurance funds of £4 18s. 5d. per cent., as com- 
pared with £5 Os. 9d. per cent. last year. 

_ By far the most important feature of the year as regards our 
‘anvestments, however, has been the severe depreciation in their 
market value, Having regard to the unprecedented economic distur- 
bance which has occurred throughout the world during the period 
_ review, it is far from probable that you would anticipate 
- this company could have been immune from its consequences. 
mi could we as a matter of fact, having regard to the widespread 
aon of the disturbance, have kept clear had we seen in advance 
pe a was going to happen. I am pleased to say, how- 
it . = Serious as the depreciation has been, in the aggregate 

considerably less in amount than, judging by the various 
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published investment indexes, we should have expected; and, 
what is more important, I am able to state that—after making due 
allowance for all anticipated losses on unquoted securities—it is 
more than covered by the investments reserve funds of £4,350,000, 
leaving intact the increased amount carried forward of £861,935. It 
is further gratifying for us to know that since the date of the 
valuation on December 31st last, a material reduction in the amount 
of depreciation has taken place. 


AUTOMATIC FREE POLICIES IN THE INDUSTRIAL BRANCH. 


In my speech last year, I referred to the automatic free policy 
scheme which was introduced in 1930 under which industrial branch 
policyholders who are unable to maintain their policies in force 
automatically become entitled to a free paid-up policy for a reduced 
amount, provided at least two years’ premiums have been paid 
(with the exception of certain infantile policies). The grant of 
this free policy is not conditional on application being made for 
it; on the contrary, the company takes active steps, once the cessa- 
tion of premium payments is established, to obtain the policy, 
endorse it with the free policy benefit, and then return it to the 
policyholder, who thus becomes aware of the benefit to which he 
is entitled, free from any further premium payments. 

The company takes every possible step to avoid lapses of its 
policies, and allows what I think may be fairly described as liberal 
periods of grace for payment of premiums before it enforces a lapse, 
and, further, gives facilities afterwards for revival if the arrears, 
or a substantial portign of them, can be paid. But with all the 
goodwill in the world, both on the part of the company and of the 
policyholder, in view of the periods of unemployment and of under- 
employment which are now the lot, at varying and uncertain 
periods, of so many of the industrial population, lapses cannot 
always be prevented, and where, after every effort has been made, 
a policyholder finds it impossible to continue his assurance, this 
free policy scheme automatically looks after his interests. There 
is no doubt that the introduction of the scheme marked a great 
advance in the practice of industrial life assurance, and made an 
industrial assurance policy a more valuable and attractive contract 
than before. 

I should like to add, as showing the very earnest desire of t. 2 
company to assist its clients, that if a policyholder has incurred 
arrears through lack of employment, and finds himself able to pay 
current premiums but not to liquidate his arrears, then, under 
certain conditions, the company will cancel the arrears, subject to 
a suitable abatement being made in the sum assured by the policy. 


EVENTS OF THE YEAR. 


There are two other matters to which I think some brief refer- 
ence should be made. The first of these is the progress of the 
deliberations of the departmental committee appointed in April of 
last year to examine the law and practice of industrial assurance 
and to consider whether any amendment of, or addition to, the law 
was desirable. The appointment of the committee seems to me a 
perfectly natural sequel to the endeavour in 1923 to compress 
within the rigid limits of a comparatively short Act of Parliament 
rules and conditions which should henceforth govern the innumer- 
able details of administration of a business so complex, and with 
so great a need for elasticity of control, as that in which we are en- 
gaged ; and our experience of the last few years has clearly shown the 
need for clarification of the law on certain points and its amendment 
on others. A considerable body of evidence has been put before 
the committee during the year, including that submitted by the 
Association of Industrial Assurance Companies and Collecting 
Friendly Societies, of which, as you know, this company is a 
member; and I am confident that the outcome of the committee’s 
deliberations will be such as to encourage us in our endeavour to 
carry on this great business with the maximum efficiency of which 
the industry is capable. 

The second matter to which I desire to draw your attention is the 
widening of our appeal to prospective policy holders by the additior. 
of a new table in each of the two branches of our activities. In 
the industrial branch, the new table is an improved form of one 
previously in force and now cancelled in those areas in which the 
new table is put into operation; whilst in the ordinary branch, the 
new contract is one which breaks entirely fresh ground. In this 
case, the appeal is directed principally to the young married man 
with a family, and a considerable amount of business of the first 
class has followed its introduction. We anticipate that an important 
proportion of our new business in future years will be secured under 
this table. 


NATIONAL HEALTH INSURANCE. 


Turning now to the company’s activities in connection with the 
national scheme of health insurance, I have to report that on behalf 
of the National Amalgamated Approved Society, with which, as 
you know, we are associated for the purposes of the National Health 
Insurance Acts, the company administers the national health insur- 
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ance of a membership of 663,000, an increase of 3,000 over that of 
the previous year. In the course of the year 1,158,997 payments of 
benefit were made, amounting to £704,118, including £80,338 in 
respect of maternity benefit. In addition, the further considerable 
sum of £119,406 was received by ‘‘ Refuge ’’ members by way of 
additional. treatment benefits during the year. In the preceding 
year, the corresponding payments of benefit numbered 1,194,560, 
amounting in all to £749,622. The number of new members 
admitted during the year to the ‘‘ Refuge ”’ section of the Society 
was 38,197. 

The magnitude of these figures affords convincing evidence of the 
importance of the part played by our representatives in carrying out 
the provisions of the National Health Insurance Acts. 


GENERAL OUTLOOK, 


As regards the general outlook, there are far too many unsolved 
international problems, to which has recently been added the trouble 
in the Far East, for me to venture to prophesy as to what the 
immediate future has in store. It would appear that a settlement 
of war debts and reparations will have to precede any real revival in 
world trade, upon which, of necessity, this country so much 
depends. 

At home, however, it would appear that there are some indications 
which would seem to offer justification for a little carefully re- 
strained optimism. When last I had the pleasure of addressing you, 
I suggested that one of the preliminary requirements to a recovery 
was a frank facing of the facts. Well, I think the country is 
entitled to claim that it has now faced the facts. The burden that 
is being borne as a consequence is an almost intolerable one, but 
it is being borne with the usual British grit and determination, and 
there are, I think, signs already that our National Government, in 
whom the vast majority have entire confidence, is getting a grip of 
the situation. We have reason to anticipate that the Budget will be 
balanced, and steps have been taken by which it is hoped to balance 
our trade, two essential tasks which must be accomplished before 
the credit of this country can be fully restored. The next step, if 
circumstances permit, would appear to be some reduction in direct 
taxation, without which, I am afraid, the country cannot get firmly 
on its feet. If this could be realised, the psychological as well as 
the actual effect on our people would be very far-reaching, as it 
would provide a ground for confidence, which for so long has been 
absent. We are not yet out of the wood, but, with patience, I 
believe we may see a little more daylight in the not distant future. 


TRIBUTE TO STAFF. 


Before bringing my remarks to a close, I wish to express the 
board’s cordial appreciation of the efforts of the field staff and the 
chief office staff, and of the whole-hearted manner in which their 
activities have been pursued in a year which has presented many 
problems, both on the productive and the administrative side. The 
conditions which characterised 1931, and which still prevail, are 
undoubtedly a very severe test of character and ability, but the 
staff as a whole have demonstrated that they are not in any degree 
daunted by them; in fact, judging by the results which have been 
achieved, the difficulties encountered have, to the great majority, 
served as a stimulus and incentive to go all out for every oppor- 
tunity of business which, by diligent seeking, could be secured. 

The relations between the company and the staff organisations 
during 1931 continued on the friendly and cordial basis which has 
always hitherto existed, and I take the opportu»ity of saying how 
helpful both to staff and company is the spirit of mutual under- 
standing and fair play which pervades these relations. 

Gentlemen, I have now much pleasure in moving the adoption of 
the annual report and accounts. 

The report and accounts were adopted. 

Messrs William Proctor Smith and James Wilcock Holgate were 
reappointed directors. 

Messrs Walton, Watts and Company were reappointed auditors. 

The meeting closed with a vote of thanks to the chairman. 








OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 

To Publisher, ‘‘ Economist Newspaper Ltd.,” 

8, Bouverie Street, E.C.4, 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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THE KING LINE, LIMITED. ae 

however, 

WELL EQUIPPED FOR TRADE REVIVAL. directors 

SIR F. VERNON THOMSON ON THE SHIPPING OUTLOOK. gag 
The vo 


The forty-third annual general meeting of the King Line, Limited by the cl 
was held, on the 10th instant, at Winchester House, Old Broa; 
Street, London, E.C., Sir F. Vernon Thomson, K.B.E, (the 
chairman), presiding. 

The Secretary (Mr F. W. Matthews) having read the noticg 






































convening the meeting and the report of the auditors, RI 
The Chairman said: Gentlemen,—The report and accounts 
having been circulated amongst the shareholders a few days ago, 
may we, as usual, take them as read? (Agreed.) 
As stated in our report, the shrinkage in the volume of the trade 
of the world during 1930 and the consequent depression in the 
shipping industry continued in 1931. This world-wide economicff The | 
depression resulted in the crisis of last autumn. As indicating the Trust ! 
state of shipping about 3,000,000 gross register tons are at presenti 4th inst 
laid up in the United Kingdom. A large proportion of our steamer (the che 
had to be laid up over most of the year, and five are still The | 
laid up. the last 
The printed accounts set out clearly the position. The total§) periods 
trading profit for the year, inclusive of dividends, &c., was £35,592. sions in 
After deducting £27,093 interest, providing £4,500 income tax,§ had to 
and transferring £4,000 to the reserve fund, the balance has been § was the 
included in the total of £40,315 carried forward to 1932. by the 
As no dividend has been earned for 1931, and having regard to§ the pri 
the liabilities of the company and the unsettled outlook for trade § basis 0 
generally throughout the world, the directors, whilst regretting § income 
any inconvenience that may be caused, do not recommend the§ ment, : 
distribution of a dividend out of reserves. They consider that § we hac 
in the long run this will be in tho best interests of the share-§ reduce 
holders. vested 
. in the 
BOOK VALUE OF THE FLEET. 
by son 
The company’s fleet of nine motor-vessels and eight steamships, § cent. ¢ 
of an average age of eight years, and of a total deadweight of J pass 
138,000 tons, now stand in the books at the reasonable average Englis 
figure of £7 5s. 8d. per ton deadweight, or, allowing for the reserve § ent. 
fund and the amount carried forward, at £6 5s. 5d. per ton, At @ Teserv 
present it is impossible to sell steamships except at abnormally § must | 
low prices, in the case of the older vessels approximating scrap § becau: 
prices, but the normal depreciation for a well-managed continuing 
steamship company has now been provided on your steamers to 
date. The 
As will be observed from the report, under the new regime the fj, 
directors deemed it well forthwith to clear up the position regarding assets 
the company’s unfortunate investments in the Royal Mail group. prope 
These consist of £249,000 Royal Mail ordinary stock and 4,500 gold 
ordinary shares of £1 each in the Piracca Trust, Ltd., both of which about 
have now been written down to a merely nominal value by the J go), 
allocation of £170,191 from the reserve fund. The reserve fund J poo, 
thus depleted has been made up again to £100,000 by the transfer J inva. 
of £89,829 from the insurance fund, no longer needed in the by B 
insurance fund, which is now £27,386, our vessels being fully insured J of a 
at Lloyds and the principal companies. The value of the invest of ¢} 
ments in the aggregate is now more than the £153,467 at which § Long 
they stand in the books of the company. £552 
in ¥ 
FUTURE OF BRITISH SHIPPING. ment 
There have been signs recently of a growing feeling of confidence ~ 
in the trading community, which has engendered a broadening of ry 
demand in the freight markets, but the immediate outlook for a 
shipping is still far from encouraging. Looking ahead, howevel, depr 
I do not take a gloomy view of the future if, as hitherto, we ca the 
offer efficient service on a competitive basis. The whole of the fall 
vessels of the King Line fleet are in first-class condition for thel £07 
type and so ready to share in any improvement in maritime trade. on 
In these times of fiscal change, I hope that those in authority £15 
will not lose sight of the facts (1) that there is no industry more V! T 
to Britain than the shipping industry; (2) that as Britain is the a 
world’s greatest ocean carrier, owning as it does about a third of ap 
the tonnage of the world, it should be our aim to promote, not to ion 
restrict, international trade; and (3) that our export trades are inel 
essential not only to shipping, but to the country as a whole if our Ar 
present population is to be maintained in Britain. i 
I now beg to propose: “ That the report and accounts 4s sub- had 
mitted be received and adopted.” . the 
The Earl of Coventry seconded the resolution, which was carried lool 
unanimously. af of 
The retiring director, the Earl of Coventry, was re-clected, a 





Messrs. James Brown and Sandeman were re-appointed auditors. 
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March 12, 1932. | 

Mr F. Hill said that he had intended to ask some questions, but 
had been anticipated by the chairman in his speech. He wished, 
however, to propose a hearty vote of thanks to the chairman, 
directors and staff for the way in which they had carried on the 
business of the company. 

The vote was unanimously accorded, and a brief acknowledgment 
by the chairman concluded the proceedings. 





RIVER PLATE TRUST LOAN AND AGENCY 
COMPANY, LIMITED. 


STRONG FINANCIAL POSITION. 
IMPROVED OUTLOOK IN ARGENTINA. 


The fifty-first ordinary general meeting of the River Plate 
Truss Loan and Agency Company, Limited, was held, on the 
ith instant, at 52, Moorgate, London, E.C., Mr James Anderson 
(the chairman) presiding. 

The Chairman, in the course of his speech, said that during 
the last fifty years the company had had to pass through many 
periods of crisis, at times in the River Plate and on other occa- 
sions in England, but it had rarely, if ever, occurred that they had 
had to meet economic crises in both countries at the same time, as 
was the case last year. In Argentina economic crisis was occasioned 
by the unprecedentedly low and unremunerative prices obtainable for 
the primary products of grain, meat and wool, which formed the 
basis of the country’s income. This had entailed curtailment of 
income of the whole community, making it difficult for the Govern- 
ment, as well as private individuals, to pay their way. In England 
we had had heavy depression in our principal industries, resulting in 
reduced profits and heavy depreciation in the realisable value of in- 
vested capital. Such adverse conditions were bound to be reflected 
in the profit and loss account. The profits for the year were down 
by some £36,800, but they were still able to pay dividends of 20 per 
cent, on the ‘‘ A’ shares and 7 per cent. on the ‘“‘ B”’ shares, and 
pass £25,000 to the reserve. The assets, taking Argentine and 
English together, showed a depreciation of £633,000, or 10.90 per 
cent. This, however, was covered more than twice over by the 
reserve and undivided profits. In the circumstances, these results 
must be considered as very satisfactory, and had only been possible 
because of the large reserves accumulated in past years. 


STRONG FINANCIAL POSITION. 


The balance sheet disclosed a very strong financial position, the 
liabilities to the public being exceptionally small and the liquid 
assets exceptionally large. The loans on first mortgage of freehold 
Properties, £2,003,983, were for the most part in Argentine currency 
gold dollars, which at the close of the year showed a depreciation of 
about 135 per cent. As, however, the sterling cost of the Argentine 
dollar had been written down in past years, the depreciation on the 
book figure was only £80,500, or approximately 4 per cent. The 
investments stood at £3,574,000, of which £590,000 was represented 
by British Government securities, the remainder being investments 
of a general character. At the close of the year the market price 
of these investments, of which 97 per cent. were quoted on the 
London Stock Exchange, fell short of the book cost by 
£552,500, or roughly 155 per cent. This was the first year 
im which they had had to admit depreciation in their invest- 
ments. He thought they might claim that the ratio of 
depreciation was below the average of most investment 
companies. The market prices ruling at the close of the year could 
not be regarded as a test of the real value of the investments, and 
1 was to be expected that, when times become normal, the present 
depreciation would to a large extent disappear. During the year 
the decline in income was approximately 9 per cent., whereas the 
fall m market value was over 154 per cent. The net profit, at 
£270,783, showed a falling off of £36,761, due to the increased loss 
on exchange remittances, which amounted to £36,915, as against 
£15,740 in the preceding year. 
on outlook in Argentina was more settled and hopeful than it 
& year ago. A new Government was in power, committed to 
4 policy of retrenchment and economy. To balance the Budget, 
hew taxes of a somewhat onerous character had been imposed, 
pening an income tax, which was something of a novelty to 
niin citizens. Their share of the new taxation was 5 per 
ent. on the profits made in Argentina. The crops just harvested 
om a fairly satisfactory yield, and prices were better than 
— a year ago, but a return to prosperity could hardly be 
4 Tor until there was a substantial recovery in the world price 
of Primary products. 


The report and accounts were unanimously adopted. 
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SUN LIFE ASSURANCE SOCIETY, 
NORMAL PROGRESS MAINTAINED—QUINQUENNIAL VALUATION. 


The annual general meeting of the Sun Life Assurance Society 
was held, on the 8th instant, at 63, Threadneedle Street, London. 

The Hon. Sir William H. Goschen, K.B.E. (the chairman), said, 
in the course of his speech :—Gentlemen,—The report will have 
informed you that, notwithstanding all the difficulties of last year 
and the various ways in which our policy holders and the potential 
policy holders have been affected, the new business and income 
and outgo of the society have followed a normal course. 

A life assurance holds a very special position among the financial 
possessions of a policyholder. A life assurance has a stability very 
different from most of the forms in which people place their savings. 
I need not enlarge on this, as there must be few of those who have 
practised the commendable habit of thrift who have not seen a large 
portion of their savings disappearing during the past year. We can 
thus understand how it is that, in times like the present, a man 
turns to life assurance for safe keeping of his savings and for 
protection of those dependent upon him. 

A surplus of £4,409,658 is revealed. The greater part of this 
would have been available for distribution had the general economic 
circumstances been favourable. The society would have had a very 
successful quinquennium and increased bonuses could probably have 
been declared, but under present circumstances your directors 
decided not to make the usual quinquennial distribution but to 
limit the amount now to be divided to £775,918 and to make 
another valuation as at the end of 1932, so postponing until then 
the decision regarding the distribution of the greater part of the 
surplus amounting to over £3,000,000. 

The sum of £775,918 that your directors have decided to divide 
at present, has been determined by two considerations which arise 
out of the postponement for a year of the decision regarding the 
distribution of the greater part of the surplus :— 


BONUS DECISIONS. 


Firstly, the declaration of the normal bonus in respect of only 
the first year of the quinquennium, t.e., 1927, and secondly, the 
protection against loss of bonus, in respect of the four other years 
of the quinquennium, of those policyholders whose assurances may 
terminate during the year of postponement. 

The bonuses in respect of the year 1927 will apply to with-profit 
assurances which, being in force over December 31st last, were 
effected before January 1, 1928, and will, as shown on page 9 of 
the report, be at rates similar to those declared at the last quin- 
quennial distribution in 1927. 

The bonuses in respect of the year 1928-32, payable in respect of 
assurances terminating during 1932, will depend upon the cause of 
the termination. The rates of bonus applicable to claims, whether 
caused by death or maturity, will be the same as the reversionary 
bonus declared in respect of the year 1927 and the rate applicable 
to surrenders will be equal to the surrender value of a reversionary 
bonus at 75 per cent. of the rate declared in respect of the year 
1927. 


OUTLOOK FOR 1932. 


Having now described how the interests of those policyholders 
who leave us during 1932 have been safeguarded, I should perhaps 
say something regarding the position of the many thousands who 
will remain to share in the results to be revealed at the end of 1932. 
I regret that we cannot forecast what those results will be; if we 
could there would be no need for the postponement of our decision 
regarding the distribution of that £3,000,000 of surplus that we are 
carrying forward. The fact that substantial bonuses are being paid 
in respect of policies terminating during 1932 is an indication of 
our expectations that normal profits will be earned during that 
year and of our not unreasonable hopes that, ultimately, circum- 
stances will improve and the position become sufficiently stable to 
justify the distribution of the greater part of that £3,000,000. If 
these expectations and hopes are realised during 1932 we shall have 
ample profits available to provide customary bonuses in respect of 
the five years 1928-32. In the meantime, our policyholders have 
the added security provided by the £3,000,000 of carried forward 
surplus. 

I would further like to emphasise that the financial position of the 
society is immensely strong, but with insurance (and especially life 
assurance) safety and strength are paramount considerations. It is 
hoped, therefore, that both policyholders and proprietors will 
realise the advantage of the disclosure of this strength, and I think 
that as soon as satisfactory economic circumstances can be reason- 
ably anticipated the society will be able to return to normal 
distributions; also, that in the meantime the arrangements that 
have been made have ensured that, as far as possible, equity shall 
be preserved between the various interested parties. 

The report and accounts were unanimously adopted. 
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BRITANNIC ASSURANCE COMPANY, LIMITED 


MR J. A. JEFFERSON’S REVIEW OF THE PAST YEAR. 
SOUND PROGRESS DESPITE ACUTE DEPRESSION. 
INVESTED FUNDS TOTAL TWENTY MILLION POUNDS. 


The sixty-sixth annual ordinary general meeting of the share- 
holders of the Britannic Assurance Company, Limited, was held, on 
Friday, March 4, at the chief offices, Broad Street. Corner, Bir- 
mingham, Mr J. A. Jefferson, F.I.A., chairman, presiding. 

The Assistant-Secretary (Mr F. A. Powell, F.C.A.) read the 
notice convening the meeting and the auditors’ report. 

Mr Jefferson, in moving the adoption of the report, said : Ladies 
and gentlemen,—My first thought in addressing you is one of 
great relief at the passing of the Old Year. 

The events of the past year must be so well known to you that 
I need refer only very briefly to them. The one consolation left 
to those responsible for the management of any financial concern 
at such a time is that the conditions were quite outside the control 
of any individual man or company and, indeed, were to a large 
extent outside the control even of our own country. The position 
seemed to be that throughout the wide world the means of ex- 
change and systems of credit had broken down and distress was 
rampant everywhere in the midst of a world abounding in plenty. 
What a paradox, to be sure, but the facts were that we were 
faced with conditions of an altogether unprecedented character. 


SELECTION OF INVESTMENTS. 


As trustees for the savings of our policy-holders and responsible 
for the due fulfilment of every one of the four million contracts in 
force, whether effected for the provision of dependants at the time 
of death or for the assured’s own old age, you will appreciate the 
grave responsibility resting upon the directors at such a time. The 
commodity in which we deal is money and, in order to meet our 
obligations as they emerge, it is essential that we should seek 
remunerative outlets for the money entrusted to us. Thus we have 
become the holders of invested funds of upwards of twenty million 
pounds. The world-wide crisis of last year was reflected in very 
serious depreciation in every class of gilt-edged security, and we 
have not escaped, and like every other financial institution we 
have suffered depreciation, 

It has been our policy in the selection of investments to have 
regard primarily to the safety of the capital invested, and conse- 
quently the bulk of our funds are invested in well-secured mort- 
gages or fixed-interest bearing stocks, the proportion invested in 
ordinary stocks being strictly limited to securities of the highest 
class in each group. When it is borne in mind that the deprecia- 
tion during the year in British Government securities, according 
to the Official Actuaries’ index, was no less than 11.7 per cent., it 
is unnecessary for me to state that we have had to meet heavy 
depreciation—that you would take for granted. What it is neces- 
sary for me to tell you is that I am satisfied that the extent of that 
depreciation is not excessive having regard to the market values 
prevailing as at December 31st last. Indeed, it might conceivably 
have been a good deal heavier. It was, however, within our 
capacity to bear the whole of the depreciation, but not only so, 
and this is the most important announcement I have to make to-day 
—it was within our capacity without resort to any weakening of the 
standards by which we arrive at the actuarial liabilities of our 
policy contracts. With the experience of last year as a warning 
that in this world nothing is certain except death, the directors 
felt we must relax nothing in the stringency of those steps which 
are within our control for meeting any further, even though we 
must hope unlikely, periods of adversity. Therefore, we decided 
to face reduced surpluses rather than resort to any weakening of 
our valuation bases. In the adoption of this prudent course I 
feel sure we shall have the approval of the shareholders, just as I 
am certain it will have afforded to our policyholders that greatest 
of all attributes to a life policy—a feeling of absolute security in 
regard to the sum assured even at a time when values in so many 
other directions have been crumbling. 


PROVISION FOR DEPRECIATION. 


We have made provisions for all depreciation in our securities 
as at December 3lst, and our ability to do so may be attributed to 
three factors (1) that the depreciation on our investments was not 
abnormal having regard to prevailing monetary conditions; (2) that 
we had built up large reserves in the good years for the specific 
purpose of meeting such a position of adversity should it arise; 
and (3) that our trading profits in other directions were well main- 
tained last year. By these means we were enabled to give the 
certificate which appears at the foot of the balance sheet in your 


possession, and I am proud to be able to say even that certificate 
is unduly modest, for, in fact, we could have said that we had 
more than covered the depreciation at the date mentioned, 

The steps thus taken place the company in a very strong posi- 
tion when better times come, as come they must, sooner or later. 
Indeed, already, since the close of the year a very substantial 
appreciation has taken place in many of our securities, but, of 
course, whilst that is a highly gratifying feature, it is not dis. 
counted in any way in the accounts before you or in the allocation 
of surplus now being recommended. 

As regards our trusteeship for the year 1931, I am delighted a 
being able to present such a report to you. 


THE ACCOUNTS. 


Turning to the accounts themselves, you will notice that the 
trading profits of the year have been highly satisfactory. We have 
passed another milestone in regard to our total funds, which now 
amount to over twenty millions, and the net increase for the year 
is £1,175,707 after applying the substantial sum of £327,617 in 
writing down our investments, so really the actual additions to 
the funds before writing down amounted to over one and a half 
millions, which again creates a record for the company. 

Our total income, excluding the general branch, shows an in- 
crease of over £246,000, which is very satisfactory, bearing in mind 
the conditions operating throughout the year. 

The total sum paid away in claims in the life branches was 
£1,826,070. An interesting feature is the fact that well over one- 
third of the total was paid to persons who had survived to the 
maturity of their policies. 

In the ordinary branch you will note we have again passed the 
two and a half million mark in new sums assured, and the premium 
income of £1,083,138 shows an increase of £59,027. 

In the industrial branch we have issued an average of over 
twelve thousand new policies per week, assuring a sum of over 
nine million pounds, which constitutes a record for the company, 
The premium income shows an increase of over £117,000, which 
I think is very satisfactory. 

Referring to the general branch, the total income now amounts to 
over £131,000—showing an increase of over £44,000, which means 
we have increased our premium income in this department during 
the year by over 50 per cent. 


BONUSES TO POLICYHOLDERS. 


With regard to bonuses to policyholders in the ordinary branch, 
you will note we have for the year allocated £1 12s. per £100 sum 
assured. Whilst we regret having to reduce our bonus we feel 
confident that having regard to the exceptional difficulties of the 
past year and the stringency of the steps we have taken to meet 
the position, the bonus declaration will be received with approval 
by our policyholders. 

In the industrial branch you will notice we have set aside 
£60,000 to provide a bonus to policies becoming claims prior to 
April 1, 1933. 

In regard to the staff, you will note we have once again give 
tangible appreciation of their efforts by transferring £65,000 to the 
trustees of the staff pension fund, and I am sure it needs no words 
of mine to recommend this transfer. 

In addition to writing down our investments by £327,000 odd, 
to which reference has already been made, we have transferred 4 
further sum of £350,000 to our investment reserve funds, bringing 
them up to the handsome figure of £1,000,000. Again I make ™ 
apology for allocating these large sums to meet the situation, and 
although at the present moment quite a substantial recovery ™ 
market values has taken place, still I am sure you will realise what 
a source of strength it will be to us in the future to have met the 
position as at December 3lst, as we have done. 


COST OF INFLUENZA EPIDEMIC. 


There has been a fairly substantial increase in death claims ™ 
the industrial branch. This is mainly due to the influenza epidemi 
in the early part of last year, and whilst that epidemic was not # 
virulent as some of its predecessors, still, I calculate that it cost the 
company about £100,000 in extra claims. 

Cash surrenders show quite a considerable increase in both 
branches, but that only reflects the conditions prevailing during the 
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t year. Under this heading you will notice we have paid over | introduced in 1930, under which automatic free policies are granted 
£358,000, of which sum approximately £215,000 was paid out in the after the payment of only two years’ premiums. 


industrial branch, Referring to the ordinary branch, Mr Laing mentioned the good 


The next item to which I would desire to draw your attention | reception which had been given to the new policy issued some 
is the very important one of expenses of management. In the | months ago, and known as the family income policy, designed 
ordinary branch our total expenses amount to 13.14 per cent. only of | specially to meet the needs of the young married man with family 
the premium income as against 13.26 per cent. in 1930. In the indus- | responsibilities—a feature being | the immediate payment of the 
trial department there has also been a small reduction in expenses, | sum assured on death, with an income thereafter for the support 
the ratio being 35.97 per cent. for the year, as compared with | of the family during the remainder of a period of twenty years 
36.22 per cent. for 1930. from the date of the policy. Substantial business was done under 

Turning now to the balance-sheet figures it will no doubt interest the scheme during the few months it was in force last year, and 
you to know that our Stock Exchange securities comprise approxi- | much better results are expected during the current pom. What- 
mately 75 per cent, of our assets, and of these about 70 per cent. | ever the needs of the insuring public might be the ‘‘ Britannic 
fall under the category of redeemable securities. was out to meet them. ie 

Taking the first two items on the assets side you will notice that The report and accounts were unanimously adopted. The retiring 
we have the substantial sum of over £2.720,000 advanced by way of director, Mr W. Roscoe, was unanimously re-elected, and Messrs 
mortgage. This comprises just over 13 per cent. of our total assets, Flint and Thompson were re-elected onditers to the ae 
and is largely accounted for by our house purchase scheme, which Votes of thanks to the directors, officials and the inside and out- 
I am glad to state is still showing good progress, and, despite the | side staffs of the company for their services during the past year. 
distressing times through which we have been passing, our experi- | and to the Chairman for presiding, terminated the meeting. 
ence in regard to defaulters is most satisfactory. | —e 

Loans on parochial and other public rates show an increase of 
over £190,000, whilst under the heading of municipal and county BEIRA RAILWAY COMPANY, LIMITED. 
securities an increase of over £100,000 is shown. Together these | 


two groups represent over 10 per cent. of our total assets. IMPORTANT NEW CONTRACTS. 





The thirty-first ordinary general meeting of the Beira Railway 
Company, Limited, was held, on the 7th instant, at 2, London Wall 
Buildings, London. 

Sir Henry Birchenough, Bt., K.C.M.G. (the chairman), in the 
course of his address, said : The railway administration took ener- 
getic steps immediately there were signs of an appreciable fall in 
revenue, and economies were effected in every possible direction. 
Economies cannot be made immediately effective, and I think you 
will agree that a reduction in expenses in the year of nearly 


Under the heading British Government Securities we show an 
increase of £346,000—thus increasing our total holding to over 
£3,774,000, which is over 18 per cent. of our total assets. It may 
interest you to know that we took advantage of the low prices pre- 
vailing in the latter part of the year, and the average price paid is 
something like seven points below the present market price. 


GILT-EDGED INVESTMENTS. | 
} 
} 
' 


The next item to which I would draw your attention is the | : : P 
> ade amr of £481,000 in our railway and other ordinary £100,000. is not altogether unentiafactery. ian 
stocks. You might at first glance be somewhat perturbed that we Our net revenue of £214,673 was £150,249 aa Se = es 
had thought fit to invest such a large amount in this class of result which was largely brought about by the falling off in the 
security, but I feel you will be reassured when I tell you that the high-rated general merchandise import traffic, from which we re- 
bulk of the money has been invested in shares of well-known insur- ceived £95,350 less than in the — oe 
ance companies and banks, and I think I am justified in saying that f a bres an araege oe 54 ng mes = _* et 
the reports already issued give ample justification for our having —s » oa — > wt - Octeber _ a : ns 
bought these securities at the low prices which prevailed at certain | reached £119,405, as apenas with annas = aan pom 
periods during 1931. months of 1930 and with £241,413 for the similar period in 1929. 
As you know, the last few months have been a period of exceptional 
anxiety for the whole world, and in Africa the position has been 
aggravated by currency difficulties owing to the Union of South 

| Africa, Portuguese East Africa, and the Belgian Congo remaining 

on the gold standard, while the two Rhodesias have followed Great 
| 


As regards the other classes of Stock Exchange investments the 
position does not call for much comment. In the main the move- 
ments were downwards, and were due almost entirely to our taking 
advantage of the favourable opportunities created by the unique 
exchange position for selling our holdings of Currency Bonds. 

It has been my custom to make reference to the work the staff 

have been doing in connection with the National Amalgamated 
Approved Society, and of which no doubt you are aware I have 
the honour of being president. The Britannic membership as at 
December 31, 1931, amounted to the substantial total of 348,000. 
During the year the staff made no less than 576,000 cash payments, 
including over 20,000 maternity claims—the actual amount paid in 
cash being £358,000. 
. Taking our record for the year, I think I cannot do better than 
sum up the whole position by the words used in a leading article 
in a financial paper on the morning after our report was issued, 
namely, that the results were ‘‘ a most creditable achievement.’’ 


Britain and maintained a sterling currency. 

After careful consideration we have decided upon a moderate pro- 
gramme of increases in charges for general goods and passengers, 
which we think can be imposed without inflicting any undue 
hardship on the public, and which will relieve our position to 
some extent. 

Now a word as to what we are doing to secure our position for 
the future, so that we can take full advantage of a return to normal 
| conditions. Our route has hitherto enjoyed a large proportion of 
the import and export traffic exchanged with Northern Rhodesia 
and the Belgian Congo, but through rail connection has now been 
made between Lobito Bay and the Belgian Congo. It is too early 
yet to say whether this new line will affect our traffics to any 
appreciable extent, but I can tell you what has been done by your 
directors to safeguard the position of our company. 

Mr Murray Laing, in seconding the resolution, emphasised the | went ae ee pc ren — wah. all the 
significance to be attached to the statement that, in the valuation | ~ Beira and vill —— * = a nn ae i ' pars uP ie 
of the policy liabilities, they had not relaxed in any way the | “ >e1r@ and will export all their copper by that route for a perio 
sal . “iy . : | of 13 years. 

ringency of the basis previously adopted. That basis was 3 per : , 
cent. for all polici dtl t ‘ eal: te alt S | A new agreement has also recently been made with the Union 

. all policies, and the net premium method in all branches silent ; : 
except“ Briti er ea ga Pangea ‘sed | Miniére du Haut Katanga whereby a substantial percentage of tneir 
Pp ritish Legal ’’ industrial. Such a basis was recognise nina tieallihe Wiican es Wiles ankle ane 
by actuaries as a very high standard of achievement. PP ‘at natare. = : .. : 
at if d ell. ia f th Appreciable quantities of copper from Northern Rhodesia are now 
in importance to soun assets—and those of the 1] . , hich I 
9 Relient, we sities fini d D } : actually passing over our system, which for the last three months 
1c " ~were wor s. in the pound on December 31st last of 1931 amounted to 6.819 t , ae end toe 4 f 
—Was a sound ascertainment of the future liabilities. If, at such a cereal , ons of copp 502 tons of copper 
time, a life office adopting such standards as these could announce | © Th i aa it diiiadeitedl 
4 surplus—reduced though it must inevitably be—then he was sure =e —_— 
the policyholders would regard a modest reduction in the rate of 
onus declared as a small price to pay for such a practical applica- dint, ; 
ion of the principles of ‘‘ safety first” to the security of so vital Orders for the publication in these columns of the reports 
4 contract as a life policy. * : : 

It was the policy of the directors to improve the benefits to | of Company Meetings should be addressed to the Reporting 
Policyholders as far as possible on sound lines. . ° 
_ Mr Laing mentioned that in the industrial branch last year they Manager of Tax Economist,,8, Bouverie Street, Fleet Street, 
'ssued over 100,000 free policies to persons who discontinued the London. E.CA 
Payment of premiums, thus showing the value of the concession | ‘“? — 





ACTUARY’S REMARKS. 
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MIDLAND COUNTIES ELECTRIC SUPPLY COMPANY, 


LIMITED. 
CONTINUED GROWTH OF THE BUSINESS. 


The nineteenth ordinary general meeting of this company was 
held, on the 7th instant, at Winchester House, Old Broad Street, 
London. 

Mr George Balfour, J.P., M.P. (the chairman), presiding, in the 
course of his speech, said that the report and accounts would, he 
felt sure, be considered satisfactory. The revenue of £283,436 was 
derived from the trading profits of their lighting and power pro- 
perties, such trading profits amounting to £402,139 after payment 
of income tax on the increased scale, against the trading profits 
for the previous year of £376,963. 

The areas ir which their power, lighting and transport pro- 
perties were situated, in common with most areas throughout the 
country, had suffered from the general industrial depression, and 
it was therefore all the more gratifying to note that the continual 
expansion of their services had year after year provided new con- 
nections which not only overtook any drop in industrial demand 
but showed a steady growth in output and revenue. Last year was 
rather remarkable owing to the fact that, apart from the general 
effect of trade depression, two customers alone showed a drop of 
14,000,000 units—one which was anticipated owing to the termina- 
tion of a short-term bulk supply contract and the other a large 
industrial user. It was very satisfactory to note that that drop 
had been more than replaced by the miscellaneous demands of 
upwards of 8,00@ new customers of the smaller class producing a 
better revenue per kilowatt. It was interesting to know that this 
year the industrial consumer to whom he had referred was taking 
not only his load of 1930 (i.e., the year before last) but was 
showing an increase over that year. 


POLICY OF DEVELOPMENT AMPLY JUSTIFIED. 


Their policy of forcing development, in spite of hampering 
legislative and industrial conditions, had been amply justified by 
results. They owned one of the finest power plants in the country 
and afforded efficient supplies alike in urban areas near the power 
station and in remote hamlets in the outskirts of their area. 

After stating that they had rather slowed down their programme 
of changing over to trolley or bus in regard to their transport 
properties, but that they were satisfied with the progress made, 
he went on to say that with the two special orders granted in 
December last the whole of the area of the Leicestershire and 
Warwickshire Electric Power Company was now covered by special 
orders enabling that company to supply electricity for all purposes, 
including purely domestic lighting throughout its whole territory 
in addition to its power supply rights. 


NEW CONNECTIONS. 


During the year 8,607 new consumers were connected to their 
supply, almost the same number as the total number of customers 
served by their companies in 1925. The total number of consumers 
supplied directly by the operating companies at the end of 1931 
was 41,860, including ten local authorities taking bulk supplies. 
The new connections for the first two months this year were in 
excess of the average monthly connections last year. Altogether 
they had laid and erected 273 route miles of new lines during the 
year, and they now owned 1,038 route miles of extra high tension 
lines, and 866 route miles of low tension distributors. 

They generated during the year 203,368,000 units, and sold 
175,430,000, an increase of approximately 930,000 units as compared 
with 1930. This figure, however, did not give a true indication of 
the growth of the business, as they dropped approximately 
14,000,000 units, most of it temporarily, as already indicated. The 
real measure of their progress was the increased supply to bulk 
consumers and power users of 12,000,000 units, and to domestic 
consumers of 3,000,000 units. The growth of their domestic load 
had a stabilising effect on their revenue, and they were steadily 
encouraging domestic consumers to make greater use of their 
supply by the adoption of two part tariffs, the hiring of apparatus, 
and suitable propaganda. 

The average revenue received by the Derbyshire and Notting- 
hamshire Electric Power Company during the past year from the 
sale of electricity to consumers throughout its area was 0.85d. per 
unit, and that received by the Leicestershire and Warwickshire 
Electric Power Company was 1.2ld. per unit, while for the com- 
bined undertakings the average was 0.99d. per unit. 

The report was unanimously adopted, and a final dividend was 
declared on the ordinary shares at the rate of 9 per cent. per 
annum, making 7 per cent. for the year, less tax. 


THE ECONOMIST. 


[March 12, 1932, 


UNITED STATES DEBENTURE CORPORATION, 
LIMITED. 


DIVIDEND POLICY AND OUTLOOK. 


The ordinary genera] meeting of the United States Debenture 
Corporation, Limited, was held, on the 8th instant, at Winchester 
House, Old Broad Street, London, Mr Frank Chaplin (chairman of 
the company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said the past year, as you all know, has been one of un- 
paralleled financial crisis over the whole world, and so you will have 
been prepared for a diminution in our revenue and a fall in the 
value of our investments. 

The charges on our income are, of course, in order of priority, the 
administration expenses, the debenture stock interest, and the 
preference stock dividend, the balance being available for the divi- 
dend on the ordinary stock. In the case of a trust company like 
our own, in which the debenture interest requires only 20 per cent, 
of the revenue, and the preference dividend only the next 25 per 
cent., the latter stock is certainly better secured than some full 
trustee investments. But, however large the proportion allotted to 
the ordinary stock dividend, nothing can relieve the ordinary stock- 
holders from having to bear the brunt of any serious loss of revenue. 
In a company with a conservative capital structure, a fall of 5 per 
cent. in income probably means a fall of about 10 per cent. in the 
revenue available for the ordinary stockholders. So trust company 
ordinary stocks are bound to reflect hard times just as clearly as they 
reflect good times, but even so, it is safe to say that they provide a 
wider and sounder basis for investment than the average concen- 
trated industrial risk. 


DEPRECIATION OF SECURITIES. 


In the year ended January 31, 1931, we experienced a drop of 
about 3 per cent. in our income from investments, and of just 
over 6 per cent. in valuation. At that time few people anticipated 
the severity of the crisis which was to come. However, the quarterly 
valuations which have been made during the year show how the 
depression has steadily been intensified. At the end of the first 
quarter the depreciation was 8.8 per cent., at the end of the second 
quarter 15.2 per cent., at the end of the third 19.9 per 
cent., and at the end of the year 24.3 per cent., but, 
even on the basis of market quotations on January 31st last, our 
ordinary capital was rather more than intact. Under the circum- 
stances our investment revenue, with a fall of only about 6 per 
cent., has held up well. 

But, as stockholders will realise, the depreciation of 24 per cent. is 
a clear indication that a further fall in revenue is to be expected 
during the coming year. We regret that it has been necessary to 
recommend a final dividend of 6$ per cent., as against 9 per cent. 
last year, but stockholders must bear in mind that, in the past good 
years, distributions have been generous. We must also warn you 
that even if there is an improvement in the valuation in the near 
future, that will not necessarily mean an improvement in revenue, 
and, in fact, some reduction in the dividend for the current year is 
more than probable. For not only are there whole classes of invest- 
ments whose safety is imperilled by the present economic chaos, but 
an additional factor of uncertainty is introduced by the question of 
exchange. For instance, in theory we shall receive from our hold- 
ings in foreign Government bonds for the current year an income 
of about £13,000 and £110,000. But we do not know how many 
pounds or how many dollars we shall in fact receive, nor do we 
know what the dollars will be worth in terms of pounds sterling. 


INVESTMENTS IN UNITED STATES. 


There are one or two points which need, perhaps, a few more 
words of explanation. In the early months of 1931, anticipating 
the risk of danger to our currency, we increased our investments in 
the United States from 7 per cent. to 13 per cent. Practically the 
whole of this increase was invested in fixed-interest bearing securi- 
ties, the majority of which are in companies with small prior charges 
and witha strong financial position. No American common stocks 
were bought until January, 1932, and then only on the basis of 4 
reasonable yield. Although some of the investments made in the 
past two years in the United States have not fulfilled our expecta- 
tions, on balance, both from the point of view of valuation and of 
income, we have no reason to be dissatisfied, especially taking into 
account the peculiar market conditions now obtaining in New York. 

Our total risk in ordinary shares has increased in the past year 
from 15 per cent. to 19 per cent. About one-quarter of this increase 
of 4 per cent. represents our recent purchases of American common 
shares, and about one-quarter represents purchases of gold mining 
shares, which have recently been sold. The balance of one-half, or 
2 per cent., represents purchases of sound ordinary shares of 
British companies. 

Mr Henry P. Lawson seconded the resolution, and it was carried 
unanimously. 
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PROVIDENT MUTUAL LIFE ASSURANCE ASSOCIATION. 
RECORD PREMIUM INCOME. 


The annual general meeting of Provident Mutual Life Assurance 
Association was held, on the 9th instant, at 25 Moorgate, London, 
Mr Owen Hugh Smith (the chairman) presiding. 

The Manager and Actuary (Mr C. R. V. Coutts, F.I.A.) having 
read the notice convening the meeting and the report of the 
auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said: During the past year unemployment has increased, and 
wages, salaries and incomes from other sources have fallen, while 
taxation has increased. It is not surprising, therefore, to find that 
the number of new policies issued during the year fell to 13,400, 
as compared with 21,300 in the previous year. Further, 8,000 of 
our existing members were forced, through economic pressure, to 
surrender their policies, receiving payments of £123,000. And 
11,500 took advantage of the facilities we offer for borrowing on 
policies, thus raising the total amount of loans on policies within 
their surrender values to £571,000. 

In spite of all these adverse conditions, it is remarkable that 
during the past year the total volume of the association’s business 
has actually increased. The premium income of £927,000 is the 
highest on record, and shows an increase of £12,000 over that of 
the previous year. During the same period there has also been a 
record addition of £622,000 to our funds. 





INVESTMENTS, 


The whole of the structure of life assurance is built on the accumu- 
lation of funds at compound interest to meet liabilities spread over 
the next forty or fifty years. I therefore turn in the first instance 
to the figures showing our interest income. You will see that while 
the gross income increased by over £21,000, more than half this 
increase was absorbed by higher income tax, leaving the net increase 
rather over £10,000. ‘The net rate of interest earned has fallen 
from £4 14s. 6d. to £4 9s. 10d. This is due mainly to the increase 
in income tax, but it is also due partly to the fact that during the 
past year we have invested a further £350,000 in British Government 
securities which give a low interest yield. 

In surveying our financial position, we have to consider not only 
the interest income from our funds, but also the question of their 
capital value. For many years past we have kept investments in 
the balance sheet at their cost price. We have taken no credit for 
any appreciation. And in spite of the fall in market values during 
recent years, there was at December 31, 1930, after taking into 
account the investment reserve fund of £160,000, still a margin 
between the balance-sheet values and the market quotations. 
During the first six months of last year the market values still 
continued on balance to fall, and at June 30, 1931, the balance-sheet 
values, together with the investment reserve fund, were approxi- 
mately equal to the then market values. Since June 30th, and 
more especially since sterling abandoned the gold standard, there 
has been a catastrophic fall in market quotations, with the result 
that at December 3lst last, after taking into account the then 
investment reserve fund of £160,000, the market quotations dis- 
closed a net depreciation of 9-9 per cent. of the Stock Exchange 
investments, or 8 per cent. of the total assets. As during the same 
six months the market value of 3$ per cent. conversion loan and 
4 per cent. funding loan fell between 13 per cent. and 14 per cent., 
we must, I suppose, consider that we have been let off comparatively 
lightly in this respect. 


BONUS PROSPECTS. 


We are not on this occasion called upon to take any definite 
decision on the extremely difficult problem of the proper treatment 
of market quotations in ascertaining divisible surplus. This is a 
problem we shall have to deal with in a year’s time, when our next 
quinquennial valuation and distribution of profits is due. Without 
in any way committing ourselves as to what course we shall then 
take, we have transferred a further £140,000 to the investment 
reserve fund, bringing this fund up to a total of £300,000. As you 
will observe, this does not fully cover the depreciation at December 
3lst. But since that date I am glad to say that this depreciation 
has been substantially reduced by the general improvement which 
has recently taken place in the Stock Exchange prices. 

Our usual investigation shows that, apart from the question of 
shrinkage of capital values, to which I have referred, our profit- 
earning power is being maintained at the level which enabled us 
to declare so high a rate of bonus at the last distribution. Under 
normal conditions, therefore, we might have confidently predicted 
the declaration next year of a bonus at least as good as that declared 
in 1928, 

Mr Herman B. Sim seconded the resolution, and it was carried 
Unanimously, no questions being asked. 
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METROPOLITAN ELECTRIC SUPPLY COMPANY, 
LIMITED. 


INCREASED SALES AND REVENUE. 
The annual general meeting of the Metropolitan Electric Supply 








Company, Limited, was held, on the 8th instant, at Winchester 
House, Old Broad Street, London. 


Mr George Balfour, M.P. (the chairman), who presided, said 


that it was gratifying to be able to place before shareholders an 
account which could be regarded not only as satisfactory, but 
which registered a continuation of the progress which the company 
had recorded for several years. 


Throughout the whole of the area 
directly supplied, and the areas supplied by their subsidiary com- 
panies, the board were able to record increased sales and revenue. 
A steady policy of extending the company’s services throughout 
their area, taking over smaller undertakings when opportunity 
offered, and modernising and cheapening the supplies, was 
gradually demonstrating the sound method of progression to a 
cheap and abundant supply. 

Dealing with the London and Home Counties Joint Electricity 
Authority, the Chairman said he was still at a loss to know what 
service that body could render to any of the larger undertakings, 
or by what authority of knowledge or experience the members of 
that authority claimed to be able either to cheapen or to facilitate 
supplies. It was the hampering effect of the existence of busy- 
body authorities which alone retarded the more rapid and efficient 
combination, along natural lines, of the smaller undertakings in 
the London and home counties area. 

He, the chairman, asked the question: Was the electricity 
supply industry in the country, incidentally as fine as any, 
if not the finest, in the world, so bankrupt of capacity that it 
required a costly experiment conducted by an authority which had 
tried, during the last six years, to train itself at the expense of the 
industry in the London area to be capable of acting at one and the 
same time as a judicial body and active competitor? He certainly 
would desire to co-operate with any authority which could suggest 
any improvements either in the company's scheme of tariffs or in 
its technical lay-out. So far, he was afraid, the joint authority, 
instead of being able to help companies such as theirs, had been 
going through a process of education to familiarise itself with the 
problems of electrical supply. 

The report and accounts were unanimously adopted. 


B. MORRIS AND SONS, LIMITED. 
BURDEN OF INCREASED DUTY. 


The annual general meeting of B. Morris and Sons, Limited, 
was held, on the 9th instant, at Winchester House, Old Broad 
Street, London. 

Mr Arthur James May (the chairman and managing director), 
said: You will note that investments have been written down 
to market value. This is sound finance in these times, and possibly 
it is only a paper loss. 


I am not going to say much about last year’s trading. I am very 
thankful we survived and managed to make a profit. We have 
difficult conditions still to face, and the present Government have 
not made matters easier by increasing the already high revenue 
duty on our raw material 8d. per lb., and expecting the trade to 
pay the increase out of their profits. The duty of 9s. 6d. per Ib. 
is bound to affect consumption, and the Government will realise 
before long that there is such a thing asa limit. If the Government 
were to leave the tobacco trade alone and tackle and lower the 
excessive cost of the internal debt, both national and municipal, 
which is the chief reason of the bad trading conditions, we should 
soon be on the road to prosperity and a more workable rate of 
tobacco duty than the present excessively high one. 

We are chiefly concerned with cigar manufacturing, and, althouzh 
we have been affected by the lack of purchasing power in 193], 
our sales were fairly well maintained, and with more prosperous 
times in view there is no reason why the smoker should not turn 
to cigars. Nothing gives such satisfaction as a good cigar, and if 
you want the best you buy a Morris brand. I can recommend, 
for a medium-price cigar, our La Santera Monarchs, which are very 
remarkable value at the retail price of 6d. each. In view of the 
exchange and extra cost of imported cigars, we are developing 
our high-grade cigar trade, and we hope for increased sales for our 
Las Dos Coronas, which are manufactured entirely from imported 
Havana tobacco, with the exception of the wrapper, which is the 
finest Sumatra. This is a very old brand of ours, and retails at 
varying prices for sizes—up to Is. 6d. each. 

We are doing our best to develop our tobacco and cigarette 
trade, and before long hope to increase our sales very considerably. 
The financial position of your company is liquid and very sound. 
The report was unanimously adopted. 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended March 5, 
1932, amounted to £25,886,000 against ordinary expenditure of 
£14,613,500. After allocating £1,924,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of £211,874, 
the operations for the week, as shown below, reduced the National 
Debt by £9,136,000 to £7,617,230,000 :-— 


(000’s omitted.) 








£ 
Bank of England Advances... + 7,250 Excess Interest of Nat. Saving 
Public ent Advances, + 35,250 eee — 1,650 
ow» +11,422 National Savings Certificates... 200 
pannnappeneses + 22 British Govt. Loans Abroad... — 61,230 
+53,944 — 63,080 


A complete analysis of the National Debt at December 31, 1931, 
was printed in the Economist of January 9, 1932. 


Total Receipts into the Exchequer. 





















Revised 
REVENUE. tacnimate |~Aprill, | Aprill, | Week ) Weck 
1931-42, | 1931,to | 1930,to | ended | ended 
" Mar. 5, Mar. 7, Mar.5, | Mar.7, 
1932. 1931. 1932. 1931. 
ORDINARY REVENUE. £ £ £ £ £ 
Inland Revenue— 
Income Tax .........-:0+s0+++ 272,000,000) 254,485,000 | 217,848,000) 14,377,000) 17,032,000 
Sur-tax, including Arrears 
of Super-Tax............... 73,000,000} 62,140,000) 48,490, 4,530,000) 3,930,000 
Estate, &c., Duties ......... 83,000,000] 59,560,000) 76,520,000] 1,240,000) 1,490,000 
BLAIS .nescecessereereereeees 20,000,000) 13,820,000} 17,400,000} 1,000,000) 1,270,000 
Excess Profits Duty and 
Corporation Profits Tax | 2,200,000 500,000 500,000 
Iand Tax and Mineral 
Rights Duty .............+ 800,000 720,000 700,000 70,000 90,000 


Total Inland Revenue... |451,000,000)391,225,000|361,458,000| 21,217,000] 23,812,000 








CSREES ccccccceccsccccoscceccce 131,770,000) 125,314,000/111,665,000} 2,831,000} 2,907,000 
Excise ....... peewnes sencseqnes 121,230,000) 112,200,000/116,400,000} 959,000) 1,100,000 
Total Customs and Excise | 253,000,000) 237,514,000/228,065,000) 3,790, 000 4,007,000 
Motor Vehicle Duties (Ex- 
chequer Share) ...........++++ 5,000,000} 4,690,000] 4,790,041; 180,000} 351,000 
rT Net Pt) 0.00. 12,200,000} 13,700,000} 11,400,000}; 450,000) 100,000 
sataebonnpeibeneen 300,000} 1,230,000} 1,280,000) ove eee 
ts from ni Loans | 15,400,000} 13,672,109} 31,313,053 84,174 79,377 
Boke bestvecsé 42,800,000} 16,762,872) 32,510,584) 164,845] 2,490,588 
ppropriation a wating 
Suspense Account . 4,000,000} 3,900,000) 16,000,000 











Total Ordinary Revenue 
SELF- BALANCING 


784,700,000) 682,693,981/686,816,678) 25,886,019 30,839,965 


























REVENUE. 
Post Office.........0-.ceeseeseeees 58,232,000} 52,450,000) 54,150,000) 700,000} 1,000,000 
Motor Vehicle Duties sppor- 
tioned to Road Fund ...... 23,350,000) 22,319,000} 22,589,959 
Total Self-Balancing Revenue | 81,582, 000 74,769,000) 76,739,959} 700,000} 1,000,000 
a 751,462,981) 763,556,637|26,586,0191 31,839,965 
Total Issues out of the Exchequer 
Revised to meet payments. 
. Estimate 
EXPENDITURE for the year) Aprill, | Aprill, | Week | Week 
1931-32. | 1931, to 1930, to ended ended 
Mar. 5, Mar. 7, Mar. 5, | Mar. 7, 
1932. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ............... 289,400,000) 285,937,636/ 289,467,793) 2,975,284] 5,026,925 
Payments to Northern Ireland 
ZCHEQUET ..........00seeeeeeee 6,350,000] 5,625,888) 5,638,420) 345,238) 337,441 
Other Consolidated Fund 
Bervices ..0cccescescosccscccsves 3,000,000) 2,582,810) 2,333,631 700 
| + }298,750,000)294,146,334/ 297,439,844) 3,321,222] 5,364,366 
Total Supply Services (ex- 
cluding Post Office) ......... 451,829,000| 395,576,744! 394,442,229) 11,292,283) 13,216,411 





Total Ordinary Expenditure 


SELF-BALANCING 
EXPENDITURE. 


58,232,000) 52,450,000) 54,150,000 
23,350,000) 22,319,000) 22,589,959 





81,582,000) 74,769,000) 76,739,959 
Total Ordinary and Self 


Balancing Expenditare 832,161,000) 764,492,078) 768,622,032! 15,313,505/ 19,580,777 


New Sinking Fund (1928) ... 


Total (including New 
Sinking Fund) 


32,600,000} 30,040,649 





794,532,727 


is shown below :— 


Fovanciat Year, 1931-32, Apait lst ro Marcu 5, 1932. 
(000’s omitted.) 


* £ 
Expenditure ....... pneomepeseian Sis | MEINE 0 SPPIIIID ‘seecncesanccinsonscensonscanees 682,694 
New Sinking G..cccsccsccsscesee 30,041 | Decreases in balances ............... 2,940 
Net amount borrowed............... 34,130 
719,764 719,764 








750,579,000] 689,723,078 |691,882,073 14,613,505 18,580,777 


700,000} 1,000,000 


700,000} 1,000,000 


eee 


53,038,131! 1,924,018) 5,459,508 


821,660,163/17,237,523)25,040,285 
The aggregate revenue and expenditure to March 5, 1932, 
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POSITION OF THE FLOATING DEBT. 


Waye and Means Advances Qut- Mar. 
standing — 





Movement 


Week 
7,°31. Mar. > "31. Mar. 5,'32. Mar, a 
£ £ 


£ 
Advances by Bank of England..... én cee 7,250,000 + 7,250,000 
Advances by Public Departmente 37,100,006 24,500,00 50,400,000 + 35,250,000 
Treasury Bilis outetanding ......... 598,305,000 569,825,000 564 830,000° +11,460,000 


Total Floating Debt 635,405,000 594,325,000 622,480,000 453,950,009 


* Includes £42,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
March 4, 1932, and the total amount applied for was £52,560,000. 
Tenders were accepted for bills at three months, dated Monday to 
Friday, at £99 6s. 10d., about 36 per cent. and above in full, and 


weet eeeeeenenes 





net I 


Saturday at £99 7s. Od. and above in full. The amount allotted 














was £40,000,000. 
Amount Treasury Bills 
Date. snout Applied at 3 Months’ 
For. Average Rate, 
1932. £ £ an a 

February 12 .......cccccseeeees 30,000,000 35,225,000 415 7 
February 19 . 35,000,000 59,095,000 319 4-09 
February 26 . 40,000,000 61,565,000 3 5 5-22 
March © ccccccccnssces 40,000,000 52,560,000 2 9 9-95 











Cie Bankers’ Gasctte. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, March 9, 1932. 
ISSUE DEPARTMENT. 























£ £ 
Notes Issued :— Government Debt 11,015,100 
In Circulation..............+.+0« 354,475 000 | Other Government Securities... 249,022,515 
In Banking Department 41,326,751 | Other Securities .............. - 11,168,352 
Silver Coin ........:.00 ecosocccecs 46 UNNNED 
Amount of Fiduciary Issue...... 275,000,900 
Gold Ooin and Bullion ........ + 120,801,751 
£395,801,751 £395,801,751 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 54,370,906 
sppeeaensepenensotenesoonseroone 3,689,115 | Other Securities — 
Public Deposits® ..............-.. 7,835,625 Discounts and 
Other Deposite— Advances...... £11,545,035 
Bankers ........ £93,565,017 Securities......... 44,930,328 
Other Accounts £33,182,133 —————. 56,475,363 
- pa IND: 1 OID i ccnccssccnnnssnanenseseonnanoes 41,326,751 
7-Day and other Rills ......... 1,795 | Gold and Silver Coin ............ 653,665 
£152,826,685 £152,826,685 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 





























Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. March 9, 1932.| Last Week. | Last Year. 
£ £ £ 
I II inicsccecanssneceepsesens 354,475,000 + 2,689,174 + 4,145,062 
0 eee 7,835,625 + 812,935 — 921,614 
Bankers’ deposits .............0.eseeeeees 93,565,017 + 13,082,447 +- 34,290,432 
ET dcivsesraicssqanapuncniness 33,182,133 — 293,674 — 286,545 
| Seven-day Dilla ............c..csssseeeeeee 1,795 750 - 29% 
Total, outside liabilities ............... 489,059,570 + 16,291,632 + 37,230,039 
OT ET 18,242,115 + 16,553 - 39,408 
Government debt and securities...... 314,408,521 + 8,623,777 + 39,364,467 
Discounts and advances ............+-- 11,545,035 + 188,390 ; 2,306,374 
Other securities ......c.ccccessccscssssceee 56,098,680 + 1,527,839 + 16,359,660 
Silver coin in issue department ...... 3,794,033 =- 34,502 — 566,258 
Coin and bullion (bank’s reserve) ... | 121,455,416 + 2,681 — 20,273,612 
Reserve of notes and coin in banking 
Rs sanccsccencnssnssoccesessess F aoe | 41,980,416  exsnanns | — 2,686,493 — 9,421,674 
Proportion of reserve to outside lia- ~~ ———_——— 
bilities — . 
a) Banking department only ; 
' (** proportion ”) ......+.+0+-+.+ 314% — 58% — 194% 
(6) Gold stocks to deposits and c - 
notes (‘ reserve ratio’) . 248% — 4% = 6H %_ 


(000’s omitted.) 
Issue Department. Banking Department. Gold in or | i 


ee 
| f 
Date. Notes Circula- Public Bankers’ Other — a3 
Issued. tion. Deposits. | Deposits. | Deposits. 





























1932. £ £ £ £ £ £ % 
Feb. 3! 395,765 347,666 14,802 71,326 32,845 Nil : 
10 | 395,765 346,519 16,435 66,998 32,727 Nil 6 
17 | 395,766 344,883 15,359 70,456 31,989 Nil 5 
24 | 395,773 346,404 14,125 67,924 32,198 Nil 5 
Mar. 2] 395,801 351,786 7,023 80,483 33,476 Nil 5 
91 395,802 354,475 7,836 93,565 33,182 Nil ae 
[ (000's omitted.) 
Issne Department. | Both Depts. Ranking Department. 
Gold Coin Dis- Other Reserve & 
Date. ee ioe and Bullion | ory. |counte| coud. | the * Pre 
: ; ae and Reserve ties. Advan- | ‘ties. portion. 
Securities.| ties. Ratio. i aa — 
$1932. £ £ £ % £ £ £ 
Feb. 3) 257,599 | 13,547 | 121,313 258 40,701 | 13,634 | 40,120] 48, 41 : 
10} 260,090 | 11,057 | 121,294 | 26 34,626 | 13,008 | 36,910 pe ptt 3 
17| 262,309 8,842 | 121,318 | 26 33,496 | 11,945 | 39,124 | 51,4 3 a3 
24) 264,589 6,563 | 121,348 | 26% | 33,676 | 11,493 37,321 | 49, rte % 
Mar. 2| 258,549 | 12,623 | 121,453 | 25 47,236 | 11,357 | 35,948 | 44, ee lal 
9} 260,038 | 11,168 | 121,455 | 24 54.371 | 11.545 | 44,930 | 41,9 
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BANKERS’ CLEARING RETURNS (000’s omitted.) 
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In $’s (000,000’s omitted). 


FEDERAL RESERVE MEMBER BANKS. 


: Total. Feb. 18, | Jan. 20,| Jan.27, | Feb. 3, | Feb.10, , Feb. 17, 
| — Pee Coe 7" 1931. 1932. 1932 1932 1932. 1932. 
NR as neatlasti 15,494 | 12,935 | 12,858 | 12,830 | 12,716 | 12,691 
———" Investments ............ 7,156 7,117 7,137 7,149 7,069 7,040 
19332. € £ & baal Ss. gag | Demand deposita...... 13,570 11,476 11,455 11,166 11,090 11,067 
sont] ruary 3,523,437 266,025 437, 1226, Time deposits .......... 7,243 : ; ’ " ‘ 
dost tt March ‘seine 601,481 29,186 46.723 677,390 | Due from banks ...... 1,782 891 861 920 898 887 
~ ended March 9 ..... wai 691,059 34,956 61,774 787,789 | Due to banks .......... | 3,807 2,382 2,311 2,355 2,305 2,301 
7 545,723 | 5,691,867 — ee 52 457 467 492 472 493 
a ae 4,815,977 330,16 , 691, FOWINGS ...2..ceeeseee 
_ le aa 7,151,982 352,037 565,606 | 8,069,625 || —<$<_—_——————————— 
; ' —2/336,005 | — 21,870 | — 19,883 | —2,377,758 | §OQUTH AFRICAN RESERVE BANK.—In £’s (000s omitted). 
Iporease or decrease in 1932 wood = 326% |= 62% |= 36% |= 29:-4% | ———- = 





_—_—_———_——— 
Total for year 1931.......eeeeeeee 

















2,752,209 | 36,235,869 


ASSETS 
















1931. 


1932. 


Feb. 13, | Jan. 15, | Jan. 22, | Jan. 29, | 
1932. 1932 






1932. 


Feb. 5, Feb. 12, 


1932. 








31,815,808 | 1,667,852 Gold coin and ballion............ 6.828 | 8,222 | 8,197 | 8,172 | 7,145 | 7,196 
tial for year 1930......-eesererees 38,782,577 | 1,812,146 | 2,963,631 oa Sehuatteny este ene 271 425 433 434 439 | "449 
r decrease in 1931 { — 6,966,769 | — 144.294 | — 212,822 | = toig9g. | Billa discounted ...ssceese.ceee-e 7,001 | 1,875 | 2,269 | 3,001 | 2.849 | 1,989 
mee “Ll = 179% | = 7:9% |) = ‘o Investments .......c.ccccscsecese 1,849 | 1,095 940 | 1,054 | 1,260 | 1,177 
SS LIAPILITIES. 
i oscccsstnennesctiees 1,000 1,000 1.000 1,000 1,000 1,000 
IAL CLEA RET UR 1D cccccceccocceccccceecoceees 
PROVING Rina NS. Notes in circulation ............ 7,066 | 6,956 | 6,590 | 8117 | 7,592 | 6,891 
(000's omitted.) Government d an 1,512 1,184 1,764 1,180 846 947 
= | eee apes. i ee 4,574 | 4,264 | 4,618 | 5,002 | 4,601 
Week ended a 2 Soa. 65-0% | 62-8% | 58-5% | 52-1% | 56-9% 
eek en . otals, to public........-+. . . 58-5 . . 
March 5. Month of February. January 1 to oa So eee _ 
March 5. IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
te Fn ellen ellliiacemthaiter toil andreas. a 
Feb. 13, | Jan. 8, | Jan. 15, ; Jan. 22, | Jan. 29, | Feb. 12, 
1931. | 1932. | 1931. | 1932. -™ ml yemn.. | 2902. ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
pec. Total securities......... 29,82,59 ease 27.42.59 26,19,76 24.241 1 19,2118 
. I canincunianensoetinn 16,33,01 272, +92,. 52, 46, 
aaeaiag Sage 7 if e . ¢ | Onsh credite sss... 28,10,14 | 25,23,79 | 26,03,66 | 25,55,87 | 25,53,09 | 25,31,03 
9,697 | 8.691 | —10-3 | 23.718 | 21,631 | [land bills ............ 6,01,19 | 4,83,77 | 5,10,73 | 525,53 | 5,53,03 | 5,66, 
3063 | 3.598 17-4 | 7187 | 7.991 | Foreign bills............ 45,45 20,98 17,16 17,32 21,31 32,82 
4.422 4.350 + 1-6 9.184 91168 Dead SS 2,75.03 2,68,08 2,68,50 2,68,47 2,68.61 2,68,65 
. ’ = 47'629 | 49'615 | Bal. with other banks 26,90 39,61 34,96 37,87 27,80 16,44 
re > a ’ : Sicckstoctinnacsesescs 8,58,48 | 8,90,70 | 9,54.49 | 9,59,63 | 8,90,24 | 8,16,74 
3,140 | 3,188] + 1-5] 7,574 | 17,697 oes 
seer | az | 2S] 2520 | 8880 | Capital paid up ...... | 5,62,50 | 5,62,50 | 5,62,50 | $,62,50 | 5,62,50 | 5,62,50 
Rd 4d ie Oa de 5,40,00 | 5,42,50 | 500,00 | 5,00,00 | 5,00,00 | _5,00,00 
37'865 | 42'538 12-3 | 921466 | 93.978 | Total deposits ......... | 81,26,79 | 69,14,80 69.38.31 70,63,87 | 67,61,82 | 67,42,64 
5,552 | 5,215} — 6-0 | 13,602 | 12,027 | The above includes— £ £ £ x £ 2 
1,875 1,859 | — 0-8 5.008 4,821 Deposits in London 7,073 1,417 1,413 1,407 1,379 1,405 
3,557 3,292 | — 7-4 8.615 7,710 Advances in London 6,905 1,313 1,356 1,355 1,378 1,373 
itn iinntnh mai enc | Cs ain Oe Ge 
98,904 | 101,901 3-0 | 283,953 | 281,481 Banks in London... 203 300 265 286 212 125 
BANK OF FRANCE.—In francs (000’s omitted). 
Mar. 6, | Feb.12, | Feb. 19 Feb. 26 Mar. 4, 
OVERSEAS BANK RETURNS. ASSETS. 1931. 1932. 1932." 1932." 1932." 
NOTE.—The latest return of the National Bank of Egypt appeared in the Economist | on neering ena 56,082,738 | 75,034,075) 75,814,806 | 75,059,297 | 75,737.753 
January 9 ; Canadian Banks and Roumania in February 27: Italy in March 5. Sight deposits ...... 6,954,769 7,829,552 7,580,148 6,267,741 1,011,479 
Bills, &C. .......0000 19,361,162 191,706] 8,975, ,859,484 a 
BANK FOR INTERNATIONAL SETTLEMENTS. Home Bills ............ 6,303,877 | 4,909,030] 4,996,852 | 5,544,283 
anne " Advances against sec. 
(In Millions of Swiss Francs.) To the State......... 3,200,000 | 3,200,000} 3,200,000 | 3,200,000 | 3,200,000 
Feb, 26, | Nov. 50) Dec, 31, Jan, 31,| Feb.29 | y Other sdvances 2,951,523 | 2,785.588] 2,711,332 | 2,707,281 | 2,802,935 
ASSETS. 1931. | 1931. | 1931. | 1932. | 1939. "Fund De “ 
, ; : : pt. | 5,198,572 | 6,882,476] 6,882,476 | 6,882,476 | 6 882,476 
Cast pizaunaesvesessnsosenneessnannseeecse 6:8 14-1 15-4 17°3 $@ | oa aie bea 
Rett I crown Fe Soaeelowissues 56-4] 151-4] 143-1 | 157-0 82-3 | ding forward exch.) | 3,949,844 | 5,245,505] 5,144,272 | 3,818,623 
ji : a =7. ‘ ‘ . LABILITIES, 
oe 173°4 | 735.8 | 5888 | 408-5 | $383 | wotes in circulation... | 78,328,214 | 83,288,819] 82,578,579 | 83,188,502 | 83,452,267 
a y | Repucamenin, | Haase | sbereaell ares | ahsvius | neon 
Not exceeding 3 months ............... 723-6 | 248-8 | 240-8 ‘5 | 221: rivate deposits ...... 1995,044 819, 1366, 266, 
r Between 3 a 6 amibe duamecneonns 260-4 ain ove it - , Other liabilities ...... 2,691,118 2,510,711! 2,432,790 2,457,938 a 
Sundry investments .........ccccceseseeseee 197-1 | 178-4] 177-4] 111-0] 110-8 * , . 
ne nnias 12-6] 12:1| 11-8] 10-4 9-5 THE REICHSBANK.—In Reichsrmarks* (000's omitted). 

; LIABILITIES, Mar. 7, Feb. 23, | Feb. 29, Mar, 7, 
aces 102-9 | 108-5] 108-5| 108-5 | 108-5 ASSETS. 1931. 1932. 1932. 1932. 
MONTES ssnsessesscsssessecoscscsnccnsenees va 3-8 3-8 3-8 | ae ced caeeiisassiaien 2,285,393 | 929,590 | 928,495 | 880,006 
Special deposits :— Of which deposited abroad ............ coe 207,638 79,573 69,018 $64,607 

Annuity trust account —.............066 154-2 153-8 153¢8 153-8 153-8 Reserve in foreign currencies ...... aaanee 189,424 145,947 148,848 156,409 
Government deposit fund... 17:1 76-9 76:9 76-9 16°9 Bills of exchange and cheques.......... +» | 1,886,363 | 3,154,664 | 3,367,468 | 3,302,496 
French Government guarantee fund 68-8 68-6 68-6 68-6 68-6 Stiver and other ooin ..................eceeee 166,163 225,529 120,694 133,582 
Time deposits of Central Banks :— Notes of other German banks ............ 15,257 12,506 2,112 6,314 
Between 3 and 6 months : Advances....... seiliaetiieitininaNidbabnnnandiaiiee 84,608 158,605 303,043 218,430 
For their own account .........6.. 5-7 PIIIIIIND «va caccenconcnnesssetenecoenceenin 102,264 161,809 161,810 161,752 
For account of others ........00.0-+ 555-2 SIR aces cnnsensvieecesseasecseaes | 549,533 | 837,679 | 977,030 | 876,514 
Not exceeding 3 months: LIABILITIES 
For their own account  ........... 214-9 | 184-2 | 166-2} 159-4] 158-4 | Share capital ............:cccccceeseeceesees 122,788 | 180,000 | 150,000 | 150,000 
Por account of others ............... 150-5 57°1 34-2 35-5 I | SI tact ca cecsacetedituactenoscaseeaate 371,139 | 337,331 | 337,331 | 337,331 
so IIIT ncescunncessnsceonccnss 8-7 ‘ bai bo ae Notes in circulation ...........:s:ccseeeseee 4,144,808 | 4,003,215 | 4,268,316 | 4,178,896 
“ight deposits of Central Banks :— Other daily maturing obligations......... 301,308 | 331,799 | 422,739 | 318,872 
Por their own account ...........ee- 316-1 326-3 297-4 315-5 321-6 Other Mabilities ............... nnnenneniibe 338,962 803,984 831,114 750,404 
Seanat ob DE coos sihaceninntnse 190 ‘$ 100- 5 101 4 1” 1 61-5 | Oover of note circulation ..........--..+ 59-7% 26-9% 25-2% 24-8% 
a CEPOBITS seeeeseeeeeeesesseensseeees : * . 9 5:9 © ual to one billion paper marks or one Rentenmark. 

x BONS LOTS ...ccccccoscoccceerorens 16-3 24-1 26-7 30-3 30-6 The gold reserve is caiculated in accordance with the new legal prescription of one 


U8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Mar. 12, 
Total RESOURCES, 1931. 
(ala cesarve sseeeseceeee | 3,096,370 
Hoag discounted........- 172,550 
r bought in open market | 151,400 
— U.S. Govt, securities... 604,700 
bills and securities...... 928,660 
Otel FeBOUTCES .......cceeceee 4,846,010 
e LIABILITIES, 
tderal Reserve notes in 
actual circulation ......... 1,445,850 
Deposite—Memberbank—re- 
Total 4 ti sececcccsccesee | 2,435,520 
eposite .... eseseee | 2,490,770 
, paid in and surplus... 443,660 
Rach, abilities coseveces eoveee | 4,843,010 
- — reserves to 
Federal 
Reserve note abilities 
Combined .............0. cccoee | 83°3% 









Meal” 
Tota) “ 

TOSEFVES .......c00 | 1,109,890 

ial bills discounted......... 38,080 

Total matt in open market 49,390 

Total b +S. Govt. securities 188,260 

ills and securities...... 275,730 
—- 

eee eeveees | 1,067, 

eit otal re, to dep. and — 

ties combined — — 





pound of fine gold equals 1,392 Reichamarks. 





NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


























5 Position, 
Feb. 18, Feb. 25, | Mar. 3, | Mar. 10, May 28, | Mar. 5, | Feb. 11, | Feb. 18, | Feb. 25,| Mar. 3, 
edsabeo | aattnee | aaeee 1932. ASSETS 1914. | 1931. | 1932. | 1932.’ | 1932. | 1932. 
945,590 | 2,957,550 | 2,938,970) 2,959,420 | Gold........e.-sscesesees (©) [1,416,470 |2,536,294 |2,527,064 |2,527,197 |2,521,620 
845,780 | 835,240 | 828,400} 747,980 | Poreign Bilis and 
146,380 | 153,380 | 115,640) 137,580 Balances Abroad [| 2526504 | gor160 | __... i a ” 
1,763°500 | 1.725300 | L7idOrOl Lesoday | Silver and other coin a 4.354 | (43187 | 44,891 | 45,937 | 46,276 
’ ’ , ’ . ,’ 
815277780 | 5:458,980 | 51454,990] $599 380 | SOCUFLLNER aoncnnasennes 697, 747,558 | 927,153 | 933,790 | 945,051 | 913,225 
Seven cmamaee [seuss gaze gues [sna Brass apa 
Current accounts ...... ls ie x 9 ’ 05,377 
2,656,940 | 2,642,830 | 2,638,490| 2,617,300 yp po 
1,904,250 | 1,877,790 | 1,902,140} 1,909,590 NETHERLANDS BANK.— In florins (000’s omitted). 
ane eee ae ae | Position, ; Mar. 9, , Feb. 15, Feb. 22,; Feb. 29,; Mar. 7, 
5,527,780 5.458.930 5,434,990 5,399,380 ASSETS. |May 30,1914. 1931. 1932. 1932. 1932. 1932. 
— on eae ’ ek | 163,092 | 446,023 | 861,590 | 867,727 | 879,281 | 881,333 
i acndetiihaiutes 8,436 31,678 | 26,308 | 26,362 | 25,848} 25.032 
Home bills decnted. 47,515 | 69.216 | 69,054] 69,146] 64,522 
674% 68-0% 68-1%| 68-8% | Serer: 253,504 223,835 84,309 84,309 84.309 84,309 
in current acct.... 82,266 94,580 94,759 99,134 92,836 
LIABILITIES, 
Notes in circulation | 316,632 | 824,468 | 979,325 | 972,573 |1,007,944 | 988,293 
Feb. 18, Feb. 25, | Mar. 3, Deposits .........0-. 5016 | 24.043! 171.872 | 183.630 ' 164.008 | 174.249 
932. 1932. 1932. — 
941,210 | 951,420 | 949,610 | 901,210 BANK OF JAVA.— In florins (000’s omitted). 
177,820 | 168,980 | 161,630| 137.480 Position, ) Mar. 7, | Feb. 13,] Feb. 20,| Feb. 27, | Mar. 5, 
346,290 936750 ise 58,360 ASSETS, May 30,1914 es 1932. | 1932 | 1932.'] 1932. 
° 6 , I i cmaiuniaen 22,971 ; 
510,710 | 485,700 | 495,060 | 523,500 | Silver .........-ssscoreeosenee 29,785 | 44,840 f | 157-400 | 157,700 | 158,600 | 159,600 
Discounts, advances, and 
802,600 | 785,870 | 810,410 | 804,500 other investments ...... 77,567 | 117,880 | 102,300 | 103,200 | 102,500 | 108,400 
LIABILITIES, 
Notes in circulation ...... 109,499 | 248,588 | 231,400 | 227,300 | 225,400 | 229,400 
69-8% | 71-5% | 70-8% Deposit and bille payable 11,250 | 42.188 | 26,300 | 31,600 | 34:500 | 37,300 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 
| —— 
National West- | Willi 
Barclays| Glyn, | Lloyds | Martins | Midland | National) Provin- | _*’ °° imams 


Bank a Mills | Bank | Bank | Bank | Bank | cial | ™™ster |Deacon’s| Aggr. 


Limited.| 9" ©°-| and Co.| Limited.| Limited.| Limited.| Limited.| Bank — Bank | gate, 
Sienlend. imited.| Limited. 


Average Weekly Balances. 
FEBRUARY, 1932. 


ASSETS. 

Coin, bank and currency notes 

and balances with the Bank of 

England 33,717 | 1,460 | 2,832 | 35,748 7,110 | 35,179 24,970 , 2,779 
Balances with and cheques in 

course of collection on other 

banks in the United Kingdom | 8,077 539 948 | 7,684; 1,913 8,196 6,364 » 916} 41,19 
Items in transit ee - ie 2,724 641 oon soe - os was 3,365 
Money at call and short notice ... | 19,844 | 1,588 | 5,078 | 24,453 6,932 | 13,864 : 15,025 2,271 | 109,806 
Bills discounted 47,408 | 2,038 846 | 36,488 5,562 | 43,155 . 36,328 1,463 | 207,543 
Investments 56,050 | 3,908 | 6,101 | 46,400 | 17,617 | 42,120 J 33,412 J 7,408 | 279,607 
Advances to customers and other 

accounts 173,294 | 8,921 | 12,452 | 173,890 | 34,666 | 199,392 i 139,638 ‘i 13,818 | 902,278 
Liabilities of customers for ac- 

ceptances, endorsements, &c.... 7,165 457 | 2,009 | 34,803 4,594 | 15,226 6,633 ’ 1,667 90,640 
Bank premises account 6,742 380 695 7,887 2,836 | 10,824 7,070 ’ 1,049 44,031 
Investments in affiliated banks ... 6,690 oat ot 5,278 sis 7,294 ean 2,514 oo 


172,818 


358,987 | 19,291 | 30,961 | 375,355 | 81,871 | 375,250 , 271,954 31,371 {1,876,046 


—__— 


Ratio of cash to current, deposit 
and other accounts 10-35 . 10-43 11-26 10-12 10-52 . 10-07 . 10-28 10°41 


LIABILITIES. 


Capital paid up 15,858 1,060 | 15,810 4,160 | 14,248 1,875 
Reserve fund 10,250 530 7,500 2,900 | 11,500 800 
Current, deposit & other accounts | 325,714 27,128 | 317,236 | 70,200 | 334,276 27,029 
Acceptances, endorsements, &c.... 7,165 2,009 | 34,803 4,594 | 15,226 1,667 
Notes in circulation se exe ses 6 17 sae 

Reduction of bank premises a/c Aa coe 234 


375,355 | 81,871 | 375,250 271,954 | 290,030 | 31,371 |1,876,046 


BANK OF PORTUGAL.—In escudos (000's omitted). 


Position, Dec., 9, | Dec. 16, | Dec. 23, | Dec. 31, Jan, 6, 
Ma Mar. 7, Feb. 23, " 1931. a 1931. 1932. 


1931 1932 279,228 286 
171,178 642,956 |2,471, 945 2,497,771 2,497,803 2,458,261 ° 680,460 


352,594 351, 342,384 
365,597 | 110,759 | 109,239 97,625 | 108,396 A 1,058, 029} 1,058,029 1,058, 029 | 1,058,029 
41,777 25,966 26,103 24,144 23,732 LL ES, 
36,584 50,424 50,636 51,999 50,493 1 1,987,738] 2,029,368 | 2,061,786 | 2,049,856 


64,35 55,916 12,314 ose ose 
276,925 | 935,350 |1.455,625 |1,442,575 [1,505,458 [1,481,306 232,952) 250,367 247,742 | 256,457 


33,750 | 284,294 11,209,351 11,244,728 '1,170,486 11,162,853 40,537 33 892 29,294 


BANK OF SWEDEN.—In kronor (000's omitted). AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
Mar. 7, ) Feb. 13,) Feb. 20, | Feb. 27, ) Mar.5. ASSETS. | Feb. 28, | Feb.7, | Feb. 15, | Feb. 23, 
1931. 1952." 1932." an , Cash Reserve— 1931. 1932. 1932. 
240,220 | 205,873 | 205,878 | 205,889 Gold coin and bullion ... 214,363 179,416 179,416 
3,331 | 3,730} 3,730 | 3,730 137.447 | 83.296 70.659 
65,929 wa a aa e : 12,082 8,707 
865,368 839.466 


84 94 94 94 95,643 95,643 95,643 
120,499 | 396,629 | 392,790 | 399,855 

99,629 1,543 1,540 1,699 ly 43,200 43,200 43,200 

181,739 87,397 89,190 90,116 92,702 sceeeseee ” , 10,803 10,803 10,803 


sd 1,033,841 | 992,137 | 937,677 
32,684 | 37,232 | 34,442 | 38,407] 35,325 De :: 151,582 | 168,587 | 196,489 


513,461 | 486,852 | 466,133 | 507,772 | 509,192 owes — 
180,518 | 167,484 | 175,261 | 161,875 | 156,919 NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
14,454 | 41,081 | 38,727 | 31,133 | 29,963 (000s omitted). 
¢ The sum of the items “ Bilis payable in Sweden” and “ Advances made on | eS PT PR ET Pe OD, Feb. 2, 
Government Securities and Bonds" excludes advances and cash credit which are ned Metal reserv . Feb. 28, ~ Ee wee. Si ay 
available as cover oe amet i Gold coin a ne 100,059 | 100,023 | 100, 1004 ae 
BANE .-—In kroner (000’s omitted). rafte notes seees . 15,441 
Podtio ( ) Silver coin and bullion ... - 2, 24 9,309 10,277 
sition, —_ {nland bills, warrants and securities ... 391,014 396,093 
May 31, . 28, | Feb. 15, | Feb. 22, " Advances to the Treasury 60,167 | 54,536 | 54,536 54,536 
tars | asesi2 | inenao | tines - SaananaS. 
: : , ‘ . Share capital (gold crowns 30,000,000%) | 34,756 34,756 34,756 
28,5335 | 23,581 | 153,669 Notes in circulation 399,6 371,358 a 
8,816 52.900 28,000 ( urrent accounta, deposits, &c. ......... | 37,716 93, 817 | 105,996 


76,911 | 181,876 | 246,382 | 2 * Calculated at pre-war parity of exchange. 


Notes in circulation..... 113,484 | 286,877 | 298,135 NATIONAL BANE OF CZECHOSLOVAKIA.—In Cz. K. 
Deposits at sight 7,188 | 62,354 | 76,070 7 (000’s omitted). 
® In addition the Bank has at its free disposal abroad Kr. 37,159,000. Feb. 28, | Feb. 7, | Feb. 15, . Feb, 23, 


pt . 1932. 1932. 
NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). oe ee 
Feb. 28 Dec, 31, | Jan. 30, |) F 


Position, B , , , . . . 

May 30,1914.) 1931. . 1931. 1932. " currency 934,694 . 899,625 877,242 
76,644 171,852 144,268 ‘ Discounts and advances ... 1,405,406 1,083,444 1st § 
88,470 103,964 197,754 ; State notes debt balance... ’ 3,099,800 ; 3,090,708 | 3,076, ois 
24,102 85,436 33,638 | 24, 973,522 | 653,421 | 550,115 | 551,999 | 686.4 
11,988 43,109 48,509 49,517 LIABILITIES. 

Bank notes in circulation .. | 6,570,687 | 6,446,915 | 6,130,708 | 5,923,852 | 6, 631. 535 
157,266 340,115 | 339,669 | 346,489 | 324,749 Check account balances.... | 819,612 | 637,559 | 614,086 | 686,846 | 27 7 
6,698 25,210 | 48.616! 62,640! 49,773 y Other abilities ............... | 262,754 | 221,267 | 220,927 | 225,945 |_249.2 


BANK OF SPAIN.—In pesetas (000's omitted) NATIONAL BANE OF JUGOSLAVIA.—In dinar 1ar_(000's_omittert 


Position, | Feb. 28, ) Feb. 6, | Feb. 13, ; Feb. 20, | Feb. 21, ASSETS. Feb. 8, | Feb. 15, | Feb. 22, 
May 30,1914} 1931. 1932. 1932. 1932. 1932. Cash reserve :— ; 1932. 1932. 
2,415,772 |2,248,479 |2,248,552 |2,248,695 |2,248,812 Gold at home and abroad......... panied : 1,759,151 | 1,759,386 M5 
7 713,020 | 523,108 | 522.005 | 526.645 J Foreign ex . | 261,324 | 223,867 | 176,300 Tas 
Loans & Discounts : 2,241,910 |3,201,496 |3,159,578 |3,079,850 |3.074, : 84,996 86,270 ot 
Spanish 4% stock 344,475 | 344,475 | 344,475 | 344,475 Bills and advances against ss 2,215,700 | 2,189,471 218 
Adves. to Treasury 150,000 | 150,000 | 150,000 | 150,000 Government advances 00,30 1,801,214 | 1,801,632 | 1,801.7! 
LIABILITIES. 19 
4,688,897 |5,010,853 |5,010,069 |4,969,332 |4,947,865 Notes in circulation ’ 4.841,663 | 4,717,286 4.115 
801,006 }1,061,764 11,066,502 '1,035,321 |1,021,182 Sight deposits 604, 655,013 | 628,043 450,689 


leEge eEgif= |_ 


| |e FeFEe | 


leroeeres SrpyErse | |ESs preset 


1 


i Peorpreryrocr £2F? 









March 12, 1932.] 


——— 


SATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
| Feb. 23, | Jan. 31, | Feb. 7, | Feb. 15, | Feb. 23, 








1931. 1932 1932. 1932. 1952. 
Gold and silver eee | 1,461,853 | 1,512,001 | 1,512,024 | 1,512,247 | 1,512,543 
Balances abroad and foreign 
cccesccenoecscooos 678,733 333,320 392,557 337,266 337,959 
te and advances ... 651,332 699,122 697,040 689,686 694,333 
advances to the Treasury... | 3,064,426 | 2,965,482 | 2,965,482 | 2,965,482 | 2,965,482 
LIABILITIES, 
Capttal Paid UP ......ereeeeees 500,000 500,000 600,000 500,000 500,000 
BREVED  svvecseeeeeceecerenes 1,184,174 | 1,189,062 | 1,189,057 | 1,190,735 | 1,190,753 
Beak notes in circulation... | 3.070,232 | 2,730,337 | 2,706,332 | 2,670,594 | 2,650,910 
fight Wabilit' scvesseecseceee | 1,548,382 | 1,514,336 | 1,567,468 | 1,546,209 | 1,570,934 
Depend ..vssssscceveceevecevvee | 267,289 | 241,266 | "241,258 | "238,608 | 238,553 
BANK OF GREECE.—In drachmae (000's omitted). 
Feb. 28, Feb. 7, Feb. 15, Feb. 23, Feb. 29, 
ASSETS, 1931. 1932. 1932. 1932. 1932 
eoceescece: evcceccscccocoocs 514,587 869,358 869,369 869,373 869,373 
ex eccccoose eeseee | 2,637,229 829,659 646,208 589,854 635,131 
Other foreign exchange...... 3118 2,171 2.181 2,164 2/170 
Bills discounted.........+. eoee 143,179 144,670 146,402 146,023 144,553 
VANCES «+000 eoccccccoccoes 192,593 106,433 733,609 729,453 680,722 
Debt to the State ............ 3,388,763 | 3,150,692 | 3,150,317 | 3,150,317 | 3,150,417 
LIABILITIES, 
Capital pald UP ......ererseee 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... | 4,416,672 | 3,794,211 | 3,742,930 | 3,694,448 | 5,739,145 
Deposits and current eo- 
GEIED cceccccccccccccccccce | MOT Sgh 1 509,916 429,166 452,682 476,846 
Foreign exchange liabilities 312,325 108,608 116,157 104,186 153,442 
BANK OF POLAND.—In zloty* (000’s omitted). 
Feb. 28, | Jan. 31, Feb. 10, | Feb. 20, | Feb. 29, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold ......00- posnseceacossesoes 562,694 600,487 602,293 602,334 606,468 
Of which held abroad...... 77,396 113,869 115,650 115,650 119,733 
CUrrencieS.........00+ 371,494 188,185 185,950 184,820 175,473 
Bills ROB ccocccccccccce 598,570 667,272 641,851 635,934 645,208 
96,890 133,966 132,992 129,702 131,307 
90,739 92,800 92,800 92,800 92,800 
150,006 180,000 150,000 150,000 150,000 
114,000 114,000 114,000 114,008 114,000 
1,284,161 | 1,152,163 | 1,111,537 | 1,068,888 | 1,150,974 
169,124 232,545 235,029 243,926 191,354 





© As from October 27, 1927, 8-91 zlotys equals 1 0.8. dollar. 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervoneta—000's omitted.) (NOTE: 1 Tchervoneta = 10 gold roubles.) 





Mar. 1, Dec. 1, Jan. 1, Feb. 1, Mar. 1, 
ASSETS. 1931. 1931. 1932. 1932. 1932. 
Gold in coin and bullion ...... 48,361 61,257 63,794 63,842 63,996 
Other precious metals ......... 2,121 2,224 2,280 2,184 2,227 
Foreign currency ......... sense 4,222 4,605 4,493 4,436 4,458 
Drafts in foreign currency..... 257 163 154 154 160 
Collateral for short-term loans | 158,040 | 200,252 208,779 198,883 198,659 
LIABILITIES, 
Banx-notes transferred to 
State Bank..........ccccsseeeee 210,770 | 267,321 278,441 266,966 263,518 
Balance to which notes may 
gill be issued ...........0.+-++ 2,230 11,788 1,059 2,534 5,982 
BANK OF FINLAND.—In F. Marks (000’s omitted). 
Position, | Feb. 28, | Feb. 15, ; Feb. 23, , Feb. 29, 
ASSETS. May30,1914.| 1931. 1932. 1932. 1932 
OA ceccccccccccsccccccccoscoccoccece 35,091 300,540 | 303,982 | 303,981 | 303,977 
Balance abroad and foreign bills 90,379 932,317 | 756,979 | 821,527 | 842,211 
Finnish and Foreign Govern- 
Ment seourities .........00e0e- 21,826 369,705 | 356,516 | 356,291 | 356,383 
Discounts and loans - 105,151 833,341 |1,078,728 1,073,753 |1,059,922 
LaaBILITIES, 
Notes in circulation . ooo 123,941 (1,305,190 {1,205,835 (1,184,091 |1,271,265 
Deposite at notice .........s+0+ 21,235 | 126,537 | 211,970 | 289,267 | 247,094 
BANK OF ESTONIA.—In Est. kruones (000’s omitted). 
Feb. 28, | Feb. 7, | Feb. 15,; Feb. 23,, Feb. 29, 
ASSETS. 1931. 932. 1932. 1932. 1932. 
Geld coin and bullion .........+.++ eocece 6,529 7,308 7,309 7,310 7.310 
Net foreign exchange .........se-seseeeee- | 15,972 | 13,866 | 13,837 | 13,626 | 13,607 
Estonian colD.........0.0+++ ws 1,824 1,937 1.981 1,829 1,849 
Home discounted ......00.00s00+ esseee | 11,783 | 10,872 | 10,826 | 10,709 | 10,695 
ANd BdVANCES — .......ceeeceeeeee os | 11,674 | 10,580 | 10,369 | 11,479 | 12,008¢ 
Thereof loans to Government .......... ° oe 1,600 1,600 2,800 2,800 
LIABLLITIES, 
Notes in circulation ......0..csseeseeeeeseee | 34,902 | 33,459 | 32,796 | 34,798 | 34,487 
Bight deposite and current liabilities... | 12,636 | 13,223 | 13,424 | 12,279 | 13,052 
Ratio of reserve to current liabilities ... | 47-°33%! 45-36%! 45-75%! 44-47%! 44-00% 


® Inciudes Bkr. 3,889,079 -84 guaranteed by the Government, 
BANK OF LATVIA.—In lats (gold francs) (000's omitted). 


Mar, 2, 

ASSETa, 1931. 
Gold bullion and coins......... | 24,069 
Bllver coin. 6,409 


Balance abroad ....scceseeses- 


Treas, notes and em. change. | 14,464 


Short term bills ...... sol 84,350 
Loane against securities...... | 70,722 
Other aanete ...cccccccsesseseeee | 14,075 
Notes in circulation............ 47,554 
Capital paid up ............ eee | 18,735 
cacti sate - 4,352 
Special reserve ..........0.0+- oak aa 

Deposite............ aaa cscens 1 See 
Current accounts ......... eoenn 67.284 
Government accou  _ 77,489 
Other liabilities ..........008 | 6,286 


Feb. 1, 
1932. 
32,858 
14,415 
13,486 
14,393 
17,027 
58,559 
19,278 


39,169 
19.676 

4,729 

3 500 
17,999 
76,548 
57,709 
10,685 


Feb. 8, | Feb. 15 | Feb. 22,) Feb. 29, 
1932. 1932. 1932. 1932. 
32,859 | 32,861 | 32,905 | 32,907 
14,236 | 14,147 | 13,998 | 13,746 
13,289 | 13,348 | 13,358 | 13,027 
14,793 } 14,977 | 15,197 | 15,026 
76,089 | 75,611 | 75,259 | 75,154 
58,580 | 57,561 | 57,497 | 57,246 
20,487 | 20,617 | 21,611 | 21,252 
39,162 | 39,823 | 39,124 | 39,553 
19,676 | 19,676 | 19,676 | 19,676 

4,729 4,729 4,729 4,729 
3,500 3,500 3,500 3,500 
18,001 | 17,957 | 17,939 | 18,021 
77,134 | 75,807 | 76,171 | 76,325 
57,342 | 57,500 | 58,362 | 56,077 
10,791 | 10,129 | 10,322 | 10,477 


BANK OF LITHUANIA.—In It. (000’s omitted). 





Feb. 28, 
1931. 
39,414 

2,975 
1,414 
72,077 


103,048 


1,900 
107,996 


97,899 











Dec. 31 
1931. 
50,135 

2,609 
1,323 
33,172 


109,109 


108,951 
77,988 


7) Jan. 15,| Jan. 31,| Feb. 15, | Feb. 28, 
1932.'| 1932. | 1932. | 1932. 
50,138 | 50,153 | 50,200 | 50,200 
2752 | 2.888 
1.351 | 1.376 | f4315 | 4,428 
30.646 | 28,872 |~ 27,315 | 26,682 

95,126 | 94.696 

103,423 | 103,211 |4 PrP | 97-558 
12,000 | 12,000 | 12,000 | 12,000 
1900 | 2.015} 2,015 | 2,015 

102,599 | 103,679 | 100,326 ans 
25,023| 19.70 

76,653 | 13,441 |{ 25°973 | bo's99 
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BANK OF JAPAN.—In yen (000's omitted). 
Position ; Feb. 14, | Jan. 23, | Jan 30, | Feb.6, | Feb. 13, 
June30,1914 


ASSETS, 












1931. 

















603 
BANK OF DANZIG.—In Danzig gulder (000’s omitted). 
Feb. 28, | Dec. 15,| Dec. 31, | Jan. 15,| Jan. 30,| Feb. 15,] Feb. 2 
ASSETS. 1931. | 1931. | 1931.'] 1932.'| 1932.'| 1932.'] 1932. 
Gold coin and bul- 
a 3,417 | 21,828 | 21,825] 21,823 | 21,821 | 21,820 | 21,819 
Danzig subsidiary 
ee 11s | 3,929] 3,787} 4,532] 4,223 | 4,634 | 4,329 
Bal., Bk. of Eng., 
i soveee ue iwaee }29,946 31,842) 29,274 | 31909 | 27,256 | 24,713 
Advances wuu....... | 20.313 80 210} 300 300 300 363 
Discoants............ | 14,654 | 10,066 | 10,451} 10,067] 9,920| 9,316 | 9,399 
Other bals. ......-.. 41 36 36 39 67 60 33 
Securities ............ 4,157 3,993 “ae ws ene “ tei 
LIABILITIES, 
Capital paid up... | 7,500 | 7,500 7,500} 7,500! 7,500 | 7,500 7,500 
Notes in circulation | 36,196 | 40,370 | 44,042| 38.498 | 42/195 | 37\615 | 40/841 
Deposits on demand| 994 | 11,634 | 10,263! 12,849 | 8572! 12.281 | 9.040 





1932. 1932. 1932. 1932, 
Gold coin 
enn 221,320 833,684 459,554 430,554 430,554 430,556 
bullion ..... ° 52,118 51,270 50,598 50,796 51,583 
Discounts ...... 41,740 647,888 750,618 844.087 823,781 753,459 
Advances ...... 70,540 58,277 58,137 57,100 56,791 57,572 
LiaBILITIES, 
Notes .....eeeeee | 362,270 | 1,119,766 | 1,068,720 | 1,186,966 | 1,124,346 | 1,016,583 
Govt. deposits 67,340 444,506 378,604 349,093 381,648 396,223 
Other deposits 11,440 236,619 60,014 57,890 53,520 64,121 
CENTRAL BANK OF CHILE.—In $'s (000’s omitted). 
Feb. 6, ; Jan. 15, | Jan. 22, ; Jan. 29, | Feb. 5, 
ASSETS. 1931. 1932. 1932. 1932 1932. 
61,609 66,915 66,952 66,963 66.971 
ee 266,653 | 103,055 | 109,232 | 106,584 | 102,780 
Diacounts and advances............ | 101,221 71,123 64,329 45,632 44,984 
LIABILITIES. 
Notes of the bank in circulation | 296,433 | 326,734 | 322,715 | 323,802 | 329,191 
DEED scccenccecoscccccevncsees wens 52,798 | 125,344 | 143,604 | 110,219 | 100,343 
Paid-up capital ............0.0+ses00s 90,832 90,832 90,832 90,832 90,832 
LONDON RATES. 
Mar. 3,) Mar. 4! Mar. 5,| Mar. 7,| Mar. 8,| Mar. 9, |Mar.10, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932 
{ 
Bank rate (changed from % % % % % % % 
5% Mar. 10, 1952) ...... | 5 5 5 5 5 5 4 
— 
22—3 | 24—38| 2§--3}] 28—3 | 2§—23| 23—23) 28-4 
3-—3% 5 2t—3¢ ats 2§—24| 2 3 2j— 
3t 3e—3i| 34-38] 34-34) 3-33 ae 2 
3% 34—32| 33—32) 34—32) 34-38) 23-—3 
so 2 2§—23) 23—26| 24—2§) 28—2}) 2§—23) 23 
3 months’ ........... eoceses tos 23—22| 24—2§ 1 2t—2$| 28—24) 23 
Loans— Day-to-day ......... | 3 Ha 2—3 | 12—4 | 13—4 | 2-4 | 2 
GRATE cccccccccccccccccccsocce | Sh 3i—4 | 38-4 | 34 | 2—4 | 24-4 | 2—2} 
Deposit allowances: Bank 3 3 3 3 3 2 
Discount houses at call ... | 3 3 3 3 3 3 2 
At notice ..... tildes aie 3t 3t 3 34 3x 23 
Oomperison with previous week— 
Bank Bills. Trade Bills. 


Bhort 


$ Moothe, | 4 Months, | ¢ Months S Mentaa | ¢ Monde | 6 Mootbe 




















peb 18 we a. “> “an st 53 sh 58 
‘eb. 
» 25 | $—34 Shosa Shs ‘ > st 6 
Mar. 3 | 34 3-34 3 34 5 5 5+ 
» 10 | 2—23! 23-4 2i—+ 24—i 4 4% 5 
RATES OF EXCHANGE. 
| March 12, | March 3, | Murch 10 
London on | | Usance.| Par. 1931. 1932. 1932. 
3.45 p.m. | 3.45 p.m. | 3.45 p.m. 
New York ... | dollars to£] | Uable 4° 6b 4-653-H | 3 458-49 | 3 678-672 
Montreai....... dollars to £1 | Cable 4°86 4-855-t8 | 3-95-3 95 | 4-08-4-11 
ee anesenee trance to€1 | T.T. |124-21 | 124-14--16| 88%.-884% | 934-934 
Berlin .....00+- marks to£l | T.T. | 20-43 | 20-409-413| 149-144 | 15$-154 
Amsterdam ... | florins to£1 | T.T. | 12-107 | 12-119-12%| 8 65-8-68| 9-10-9-15 
Brussels ....... belga to £1 T.T. | 35-00 |34-833--85}) 25°02-25°07| 269-264 
Milan .......... lire to £1 T.T. | 92-46 92-74--76 674-674 703-71 
Zurich ....... .. | franos to £1 T.T. | 25-22% | 25-25--254 |18-02 18-07/18-95-19-00 
Qale..ccocccceces kroner to £1 Ta. 18-159 | 18-16--164 | 184-18% 163-184 
Stockholm..... | kronor to £1 T.T. 18-159 | 18-14}-15 |18-16-18-20| 184-18} 
Copenhagen... | kronerto£1 | T.T. | 18-159 | 18-16$-17 |18-10-18-20/18-10-18-20 
Madrid ........ pesetas to£1 | T.T. | 25-224 | 44-75--80 | 458-455 48-483 
Lisbon......... |escudoto£1 | T.T. | 110 1084-4 | 109$-110% | 1093-1103 
Vienna......... | achilgs. to £1 T.T. | 34-58) | 34-56--59 0-34 W-34+ 
Prague ......... | Krone to £1 T.T. 164 163#-164%} 117-119 123-125 
® ccccee dinars to £1 T.T. |276-316 2764-277 190-200 205-215 
Budapest ..... | pengd to £1 T.T. 27-82 27-86--89 20-21 20-21+ 
Bucharest ... | lei to £1 T.T. |813-6 816-818 575-595 610-60 
Sofia ........... | leva to£l T.T. {673-659 667-672 450-500+ 500-530 
Athens «+. | drachma to£l) T.T. 375 3744-375} 260-280t 280-300 
Constantinople| piastres to£1 | T.T. 110 1025 sellers | 700-750+ | 750-800 
Moscow roubles to £1 Toke S-46 |9-440--449/ 6-75-6-77 | 6-85-6-87 
Warsaw zloty to £1 T.T. | 43-38 434-& 304-31k 323-334 
Helsin zfors. F. marksto£1| T.T. {193-23 |1924j-193%| 220-230 215-220 
| Reem... lite to £1 T.T. | 48-66 484-49 | 32-36 32-36 
lL eo kroon to £1 T.T. | 18-159 | 18-20--27 | 12-14 12-14 
Riga ............ | lata to £1 othe 25-22% | 25 20--30 | 17-19 17-19 
Alexandria ... | piastresto£1 | Sight 97% 9 a-*% 974-974 978-978 
Buenos Aires.. | pence to peso | T.T. | 47-62d.| 394-h | 40-404 38-38} 
Rio de Janeiro | pence to mils. | 90 days} 5-899 4te-% } 4-44 4-44 
Montevideo... | pence to peso | T.T. 51 354-4 29 -32+¢ 29-32+¢ 
| Valparaiso. pesosto£l | 90 da 40 | 39-89 29 31-00 
| Lima ......... solesto£1 | 90daye| 17-3 | 17.55 12-37} | 13-55 
| Calcutta ...... pence | ex. | /58-% | \ 
| Bombay ...... to T.T, 18 1/5¢ 4 1/64-% 1/6¢-*& 
Madras......... rupee 7s. 5t-$ J sna 
Hong Kong... | ster. to dollar} T.T. ase 1l4d-1/0}4 1/5-1/5,% 1/49-1/4% 
Shanghai ...... | ster. to tael 7. in 1/34-1/4 1/1 a -1/11% 1/94-1/10 
| Singapore ..... | ster. todollar| T.T. | 2s. 4d. 2/348 it 2/33-2/4 2/3$-2/3 
Kobe............ | ster. to yen T.T. | 24-582d. 2j08 hi 1/10$-1/11 1/8- 1/8 
| Manila ......... | ater. to peso T.T. | 24-066d. 2/0 te 2/9 2/ ; 2/7-2/8 
| Mexico......... | pesos to £ 7 .T. 9-76 | 10-10--30 9-80-10 +20 11-11} 
EE ster. to baht. | T.T. | 21-82d. 1/98 2/44-2/7 2 3-2/5 





¢ Nominal, 











OVERSEAS BANK RATES. 


Changed. From To Changed. ~~ To 
Albania ......... July 1,1931 Madrid ...... Jnly 8,1931 6 a 
Amsterdam ... —_ 29,1931 2 3 | Oslo .......... Mar. 3,1932 5) 5 
Athens ......... Feb. 20,1932 12 ll a Oct. 9,1931 2 24 
Batavia ......... Mar. 10,1930 5 4 Prague ...... Dec, 22,1931 6) 6 
ped senveneée July 20.1931 64 7 Pretoria ...... Nov. 13,1931 5 6 
n . speebenenee _— is os 7 #6 a es Jan. 28,1932 6} 3 
Broseele ......... an. 13,1932 2) 
Bucharest. ...... Mar. Sigs a 9t| Riga ...... + Oct. 1,1930 7 {% 
Budapest ...... Jan. 19,1932 8 17 Rome ....... - Sept. 28,1931 5 7 
Calcutta ......... Feb. 25,1932 7 6 BORD cccccceee Sept.30,1931 8 oF 
Copenhagen Mar. 11,1932 6 5 Stockholm Mar. 3,1932 5 5 
eapebasee Nov. 24, 1931 6 5 Swiss Bank 
Helsingfors ...... Feb. 12,1932 8 7 places ...... Jan. 22,1931 24 2 
| Mar. 1,1932 8 17} | Tokio ......... Nov. 4,1931 5-84 6-57 
an Aug. 81931 7) 7 | Vienna ....... Nov. 11,1931 10 8 
New York Fede- Warsaw ...... Oct. 3,1930 6) Th 
ral Reserve... Feb. 25,1932 3% 3 we Mar. 10,1932 6 5 


oa Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 
a 6% applied to banks and credit institutions. 

6 7% applied to private persons and firma. 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 
Mar. 11, Feb. 10, Feb. 17, Feb. 24, Mar. 2, Mar.. 9, 







































































931. 1932. 1932. 1932. 1932. 1932. 
% % % % 
GR GREY aecnennccesccsccccesesowsen «6B 24 24 23 3 
Time money (90 days’ mixed coll.) 2 4 4 4 3 3 
Bank tances :— ~———_——-Selling Rates— a 
Mem ble, 90 days ... 1 25 24 24 2 2% 
Ineligible, 90 —— © 4 a * ; st 
Rill ccecnssneeses pee 
Commercial accept., 90 days ...... a se<4 «34 3y-4 3} 
Rates of Exchange, Par | Mar.11,| Feb. 24,; Mar. 2, | Mar. 9, 
New York on— | Level. | 1931. 1932. 1932. 1932. 
| 
London— l | edie 
60 days ......... 48 3-45 3-453 | 3-662 
Cable ............ >| Dollars for £1 4- 8666 4:8 3-484 | 3-48 3-69 
Cheques ......... 4-854! 3-48 | 3-48} | 3-69 
Paris.........cheques |Oents for 1 franc 3-918 | 3-919 | 3-932 | 3-93 3-92 
seeoenes » (Cente for 1 Belgas | 13-90 | 13-934 | 13-93} | 13-93% | 13-90} 
Switzerland ... ,, |Cente for 1 franc 19-30 | 19-24 | 19-49% | 19-37 | 19-34 
ae » [Cents for 1 lire 5-263 | 5-23} |] 5-20 5-19 5-184 
PETE ccccccase » |Cente for 1 mark 23-82 | 23:79 | 23-80 | 23:80 | 23-78 
Vienna ......... 4, |Ots.forAustrn.shig.| 14-07 14-05 ob ose a 
Madrid ......... » |Oente for 1 peseta | 19-30 | 10-94 1-74 7-674 | 7-64 
he «ss 9» (Cents for 1 gnilder | 40- = oo os =e - 21 
shen mm . ° ° “35 
yo » >/Cents for 1 kroner | 26-80 26°74 | 18-85 | 18-95 | 20-25 
Svockholm...... od i 26-764 | 19-25 | 19 25 | 19-40 
Athens ......... » |Uentetor 1] drach 1-297 | 1-293 12-87} | 12-87% si 
Montreal ......,, /Can. cents for $1 100 =| & prem.) 11} dis.| 119 d 10 dis. 
Yotohama ... ,, |Centa for 1 yen 49-85 | 49-34 334 33 31; 
Hong Kong ... ,, |Centa for H. Kong $ 25-25 _ om eos 
eoceee » |Ote. for 1 Shng. tael a 32 50 ae oe one 
Calcatta ...... » (Oentafor lrupee | 36-50 36°08 | 26-35 | 26-37% | 28:00 
Buenos Aires » \Gold pesos for $100/103-65 (126-25 2 ene eee 
Rio de Janeiro ,, (Cente for ) miireis | 11-96 8-10 =e - —e 
Valparaiso...... » Cente for1pwo | 12-125) 12-02 |<. “ od 
SOUTH AFRICAN EXCHANGE RATES 
BUYING RATES. 
| 
30 days’ 60 days’ 90 days’ 
T.T. Bight. | sight. sight. sight. 
London on :— 
Bhodesia.......... 4% dia) 1% aie. | bg die. | 28% ae | 34% die. 
South Africa . £79 £79} £e0k £803 £813 
SELLING RATES PER £100 (STERLING). 
| Sight. | Telegraphic. 
London on :— £ s. a. & 8. 4, 
Bhod gonebeserednenpccen: spoenecsesenesencocens pesssence | 9917 6 | 9915 0 
South Africa ...........-.00+ soneenenenennbeeenmeinne - 72 5 O 78 0 0 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 

















Method of Latest 

Oountry. | Quoting. Par Value, Usance. Rate. 
BOuBdOr .......0ceeceseeeeees Sucres to£  ...... 24-3325 | Sight London ; 20-687 

Venernele ..........seeeeeee | Bolivaresto£ ... 25-2215 ” 23-10 
Colombia (Bogota) ...... Pesos to & ........ 5 we 3-714 

eroecnees eeeseeese | Cordodas to£ ... 4-8665 on 4-96 

Balvador .........0.ceeeeeees Colones to £ ...... 9-73 ad 8-76 

Bolivia — .......00.-ceeceeeeee Botiviance to£... | = 1%-33 13-33 

+ Nominal, 


POUND STERLING AND U.S. DOLLAR AT MOSCOW. 


Daily Quotations on the Moscow Stock Exchange of the Pound 
Sterling and the U.S. Dollar for the period February 1-29, 1932 :— 





| £1,000. | $1,000. | | £1,000. | $1,000, 


| ye eeeeer 669-93 194-34 | Feb. 16 ......... 670-03 194-34 
at aD ehesteenk 669-04 194-34 Se eetdadione 668-11 194-34 
Shadi 670-67 194-34 » 18and 19 667-92 194-34 
» and 5 669-1 194-34 Ae. yomeeth 669-04 194-34 
a> TE aeuninsih 669-74 194-34 »» 21 and 22 668-88 194-34 
» tands 669-30 194-34 a» SED ecceenins 670-44 194-34 
So chad 669-36 194-34 A Senennned 673-40 194-34 
SEY senvboods 668-31 194-34 PE So ael 675-08 194-34 
Se acinntbiinl 663-26 194-34 ee 674-86 194-34 
ci Deashness 665-63 194-34 MIE enseueclt 675-48 194-34 
<p pees 666-20 194-34 » 28 and 29 676-13 194-34 
» 14and 15 667-97 194-34 


__ TS 
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OVERSEAS DOMINION RATES. 
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CoMMONWEALTH OF AUSTRALIA AND DOMINION oF 
New ZEALAND. 


London on Australia and 


Australia and New Zealand 











India Office, 8.W.1, 


March 3, 1932. 


BULLION. 


Imported into Great Britain and 
Northern Ireland. 





From— £ 
SD Sc ictagedehupsbeeenseses 1,300 
ll stersgspunseediesnscbeseennbes 14,653 
SE dint cuabhanesehnaseenies 4,362 
PIRI. <5 dedencnobessmenben 6,066 
Irish Free State............... 18,347 
TE cciincabeosagesbebuesen 3,900 
British W. Africa ............ 60,898 
British S. Africa ............ 1,639,000 
re 1,540,477 
Straits Settlements ......... 64,324 
ee et 262,980 
)  ” * oerrr es 1,113 
Other countries” ............ 1,380 

Total declared value of 
ee 3,618,800 


New Zealand. on London * 
Selling. Buying. Selling, 
 cstidimeaeaaeitetaninii dies 
Aus- New Aus- New Aus- New 
tralia, | Zealand.) tralia. | Zealand.) tralia. | Zealand 
CF 00 Aes se 125 109§ | 125 exe 125} | 110 
Sight ... 1264 lll 1253 110 1248 108} 1253 1 
30duye | 1274 1l} en on 123 108 125 Tost 
60daye| 128 1123 ie “ 123 107} 1243 109 
_90days | 1283 113 - . 122 107 1244 108 
All rates (Australia and New Zeaisnd) now based on £100—LONDON, 
INDIA : REMITTANCES TO THE HOME TREASURY. 
From Apr. ], 
During the 1931, 


week ending to Feb. 27, 








Feb. 27,1932. 1932, 
£ £ 

Sterling purchased in India ............... --» 1,738,000 33,745,000 

From paper currency reserve 
Net in England ........... peecccesee ove 

transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 

standard reserve...............+ _ 23,047,804 

1,738,000 56,792,804 

Less sales of sterling ...........sssseeeeeee ee io 14,047,804 

Net remittance to Home Treasury ....... -- 1,738,000 42,745,000 


The following statistics of imports and exports of gold for week 
ended March 10, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 





Exported from Great Britain and 
Northern Ireland. 





To— £ 
SN cncotncncubpbasauespeseses 
TE iniininncteniiobaananions 74 
Netherlands ...............00. 214.600 
eset cucuvhinineiainis 5,002 
Si ticariskscecebeonanetenses 3,176,015 
Switzerland .............000.. 504,057 
Aiea te le aa Eee 1,050 
Czechoslovakia ............... 23,800 
Other countries ............... % 
Total declared value of 
BIE - occvcrcnsesecsacecs 27,634 


GOLD MOVEMENTS. 


The following shows bullion movements at the Bank of England, 


since March 3rd, 1932. 


1932. ARRIVALS. £ 
Mar. 3 Foreign Coin bougnt....... . 9 
Mar. 4 

: Peanecmw hnesiiinabbinieels Nil 
Mar, 10 
TE. nunsinnense 9 





1932. WITHDRAWALS. £ 
IRS” 00 suse saiacaalanetieptbaistninaicinieih Nil 
Mar. 4 

RR Peer Ni 
Mar. 10 

ne Nil 


Messrs Samuel Montagu and Company write on March 9, 1932, 


as follows :— 


GOLD. 
The Bank of England gold reserve against notes amounted to 


£120,800,686 on the 2nd inst. as compared with £120,772,648 on 
the previous Wednesday. The s.s. ‘‘ Ranchi,” which left Bombay 
on the 5th inst., carries gold to the value of about £1,250,000. 
As a result of the favourable movements of the foreign exchanges, 
the price of gold has fallen rapidly. 
available in the open market yesterday was realised at 115s. 8 
per fine ounce, at which price it was taken for France. 


About £650,000 of bar gold 


To-day’s quotation of 110s. 5d. shows a fall of 5s. 3d. as compared 


with yesterday. 


Quotations during the week :— 


Per fine ounce 


INE succdubucnkiexeveseckevesueeus 118s. 
tT Wan enor eeu es eabasepaveseabes 118s. 
a a 117s. 
sn ° CA ceieiea nic eREREE CARER ENEETESes 117s. 
se | Mc sbecesastneebarenbhobesoua 115s. 
ss. UR ak dindeneheboseubeabunnispee - 110s. 

AVOTOGD 0000000000 00000ercccccccvccece 116s. 

SILVER. 


9d. 
2d. 
10d. 
Od. 
8d. 
5d. 
3-7d. 


Equivalent value 
of £ sterling. 
14s. 3-7d. 
14s. 4°5d. 
14s. 5:0d. 
14s. 6°3d. 
14s 8-3d. 
15s. 4°7d. 
14s. 7°4d. 


There has been a substantial decline in prices during the week 


under review, the market being influenced by the rapid appreciation 
of sterling. The fall was gradual until the 7th inst., when 19 

for cash and 19}d. for two months’ delivery were quoted, but 
yesterday a drop of 4d. in both deliveries saw prices fixed at 18}d. 
and 18}d. for the respective deliveries. Selling has been fairly 
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neral, the Indian Bazaars, America and China offering to sell, 
whilst the market found little support except for a moderate demand 
for the Continent and small purchases for China at the lower level. 

To-day there was a further fall of ld. to 17}$d. and 17#d., a 
continuation of the selling forcing the market down in the absence | 
of demand. There are as yet no indications of any appreciable 
recovery, but the outlook is uncertain as it depends to a large 
extent on movements of the foreign exchanges. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 29th ult. to mid-day on the 
1th inst. :— 


IMPORTS. £ Exports. £ 
Australia ........... sees 46,100 | Belgium ..... Sr riaeiauanislste 58,202 
British India ............ 24,398 | Germany ................. . 16,480 
BelgiUM......0seseeeeeeeee 5,800 | British India............. - 9,100 
Adenand Dependencies 5,492 | Other countries ......... . 2,399 
Other Countries ........ 1,118 

82,908 86,181 
Quotations during the week :— 
In Lonpon. In New York. 
Bar silver per oz. std. 
Cash Two Months’ Cents per 
delivery delivery. ounce -999. 
eee 193d. 193d. March 2........... 303 
me  Beresrecess 19}d. 19 4d. a 304 
ES ENE 194d. 19d. a ee 30} 
=  Pamees -» 194d. 19}d. eer . 30} 
ss issn aes --» 184d. 184}d. dis, AE eta eeeeee 30} 
ia) ladaeiienxe 174d. 17 4d. Scie. Resisaeans 30} 
Average .......00. 18-812d. 18-979d. 


The highest rate of exchange on New York recorded during the 
period from the 2nd inst. to 9th inst. was $3-77 and the lowest 
$5-48}. 


InpDIAN CURRENCY RETURNS (in lacs of rupees). 
. 


Feb. 29. Feb. 22. Feb. 15. 
Notes in circulation ..............+66 17,954 18,042 18,195 
Silver coin and bullion in India... 11,221 11,259 11,313 
Gold coin and bullion in India ... 492 483 483 
Securities (Indian Government) .. 5,941 5,950 6,049 
Bills of Exchange ...........0.ses00e. 300 350 550 


The stocks in Shanghai on the 5th inst. consisted of about 
56,130,000 ounces in sycee, 169,000,000 dollars and 6,320 silver bars, 
& compared with about 55,700,000 ounces in sycee, 169,000,000 
dollars and 6,740 silver bars on the 27th ultimo. 


GOLD AND SILVER PRICES. 











Gold Silver— | a 
os Per Ounce, Date. Siiver. 
Ounce. | Cash | Forward Cush. 
1932. s. d. d. d. d 
Mar, 4...../ 118 2 | 19} 19% | Mar. 20,1926) 30%, 
@. B-ccree 11710 | 19% | 19% » 11,1927| 25% 
» Toor | 117 0 | 19% | 193 » 8,1928| 26% 
wm Bee | 115 8 | 184 18% » 14,1929} 26 
» Qe. | 110 5 | 17} 17+ » 13,1930] 19} 
» 10... 112 3 | 17% 18 ty » 12,1931] 13% 
NOTICES. 


The Chartered Bank of India, Australia and China announce the 
closing of the agency of the bank at Dairen. 


The Commercial Bank of Australia Limited announce that a 
branch of this bank has been opened at Prosperpine (Queensland). 


The§Midland Bank announces that on Monday next, March 7th, 
&new branch will be opened at Aldford House, Park Lane, London, 
Wal. Simultaneously, the business heretofore conducted at the 
Mayfair branch at 70 South Audley Street, London, W.1, will be 
transferred to the Park Lane branch. 








Company evs. 








ee ee 
Rate % per Annum, except Dividend 
where marked % or Stated for Whole 
in Cash. Years 
= * Interim div. + Final div. ; 
Name of Company. 
Interim | Date of | Method Pre- 
or Pay- of ont vious 
Final. | ment. | Payment. Year 
RAILWAYS. % % 
yea Dooars Railway ........... 3%*| Apr. 15 oe 
“wal Zululand Railway ......... 2%*} Mar. 11 
Agricu} BANKS. 
tural Bank of Egypt ee es oe 7 10 
Lond INSURANCE. 
ON Assurance ............c.000- 5/5p.s.*| Apr. 1 
Gopeng MINING 
Ek Qnsolidated eer oi 1/4 p.s. |2/9p.s. 
iiiaencnonnses se 24% ar. 18 on — 
paltvan Tin Dredging ............ 2fe%e| Mar. 17 
Rawang ( (Colcaabia) kinisbesenta 20 - p.8.* mo % 
) | - p.s. ar aah a 
& John del Rey 7777" , Z 10 12} 
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Rate % per Annum, except 











where marked % or Stated ane 
in Cash. Years. 
* Interim div. ft Final div. . 
Name of Company. 
Interim | Date of Method Pre- 
or Pay- of neous vious 
Final. | ment. | Payment. ear. | Year. 
OTHER COMPANIES. % % 


PI III savetccdacervicceecas _ _ oan 25 25 
Amalgamated Zinc.................. 24%t| Apr. 9 












Anglo-American Telegraph ....... 15/- pe.* Quarterly i sion 
Aplin and Barrett ..............00+. ii 25 25 
Blackett and Son .................. 8 10 
Bristol and South Wales Railway 

PI dineseckensscoendnevsincese 5%t ees wai Th 10 
Bristol Tramways and Carriage S%t _ as 8 10 
British Tobacco Co. (Australia). 13%° Quarterly ; ae 
Buttons camesskunihinatbenenadannaas 22 %T Tax free 7k 10 
Cavendish House (Cheltenham) sie oe a 5 12} 
Clayton Dewandre ................ S%Tt ea a 3 4 
OE Ee ae 6d. p.s.} Apr. 1 ws a 
Dover Gas 43% wer ous 8} 8} 
East End Dwellings ... he asa Tax free 5 5 
KE. Fogarty and Co. ............... Sn _ ee 10 5 
English Association, &e. ......... 44% ess Be 7 io 
Fisher and Ludlow.................. * sd ous Th 15 
Frank Mason and Co................ 24%*| Apr. 1 = 2 as ae 
Friars Investment Trust ......... 2%t Kas a 3 54 
BF ea “ be aa 7h 5 
Gandy Belt Manufacturing ...... 6%t aa 10 15 
General and Commercial Trust... ‘ - 7 1l 
Grand Union Canal ............... %) ~ 1} ly 
Grimbly, Hughes and Co.......... = Jim 4 8 
III cn oncinsdestaboncencee TE %t | _ 12} 124 
Hemel Hempstead Patent Brick 10% *| oan ia a 
Hendon Electric Supply ......... 2/- p.s.t} Tax free 2/10.85d)2/8.55d 
Holt Brewery............ a } sg 1 8} 
Home and Colonial ae 25 25 
cian ss 1/3 p.s.7 - 133 10 
Hyde’s Bird Seeds ...............00. 15° Quarterly ae 1 
Imperial Tobacco of Canada ..... wed a 103 <a 
James Booth and Co. .............. aaa 15 15 
II cecascadessscncenses | 12¢ 124 
J. G. Mooney and Co. ............ sea os 25 25 
SO) ae Pv | Less tax a 2 
J. R. Roberts’ Stores............... _— a «ni 124 15 
Kensington & Kniglitsbridge Elec. aoe a ma 7 


Sid |1'7,1811d 
Kidderininster Electric 5 5 














eee eae _ a 7 8 
OO ee 5% + asi wa 9 10 
Leeds and Liverpool Canal ...... bea cee 5 4 
Leeds Industrial Dwellings........ .. Tax free 4 4 
Leicester Rea) Property............ : ai 7h oe 
Lewis’s Investment Trust ; z 17} 17h 
cade se vaeciacncsaes 7 eas 25 20 
Liverpool Exchange ............... a ous 5 5 
NIN HIND 50s cassccccscesescessce 5%} = 20 20 
London Electric ..................0+8 ad “is 92 9 
Manchester Royal Exchange .... Bie ao 44 6 
Manchester Safe Deposit ......... aad dee 9 9 
MORGOW DOUY _......cceccecsscccces site 25 30 
Mercantile Dry Dock ............ ia 5 6 ? 
Mid-Cheshire Electricity ......... 1/6 p.s.7 in ne 
Midland Counties Motor Finance 10%t 10 10 
Do econ cardnncesnteccean ae 24 3 
Projectile and Engineering ...... om 5 7t 
SP Oa eee 334 %* ne on = 
Robert Stephenson and Co........ 4°%t| April 7 4 5 
Samuel Webster and Sons ........ TA%T aes 10 10 
Scottish Eastern Invest. (Def.)... 3S%t 5 7 
Second Alliance Trust ...... aa 11%* ens ees 
Second Edinburgh ... ae 4 5 
Settle Speakman .................... Je wad - 6 6 
Shanghai Waterworks Fittings 10%} plus bonjus of 5% aes aad 
Shropshire, Worcestershire, &c., 

Oy ea ss 7h af 
South London Electric Supply... 54 %t 8% 8 
South Metropolitan Electric -..... 6%t 9 9 
South West Suburban Water ... 33 %T a aly 7 7 
ee -| 1/6 p.s.t} plus bon|us of 6d. p.s. 15 15 
NE onc cccccassnsasaecsaceus 23%" ‘ Tax free *e ese 
Stoneware (1928) ................6. |: as 10 10 
Sunday Pictorial Newspapers ... | 7}d. ps*| Mar. 23} Quarterly ee eee 
UIT GEG. once cciccccscescecece 6t ae Tax free 6 8 
I nc rasenpenowned on oe 6 5 
Taylor Walker ....................... inka ne ‘ala 10 124 
Telephone and General Trust ... ie aa dea 8 & 
| 24%*| Mar. 22 wa ‘ai ens 
Turney Bros. . Soe bes a 24 2s 
Upson’s ee side 6%t din we 13 15 
A cla adic sa al int 6 7 
0 SE 12}%t}| Mar. 15 20 20 
W. Canning and Co. .............+. Tk %t pe 10a 108 
WH, Be ON ORE Oy. occvccvcccccece wae 6 ll 
West Ham Stadium................. jan 25 10 
.... ) ne 2k Nil 
William Whiteley .................. uae ei aes 25 25 
NN osc iccxapsvdncnesenes eb sub? SE ie 3 3 





(a) Plus bonus of 94. p.s. (5) Plus bonus of 1s. p.a. 


LAMBERT BROTHERS, LTD.—In view of the continued acute depression in all 
branches of the company’s business, the board have decided to defer the con- 
sideration of the payment of a dividend on the ordinary shares until the completior 
of the company’s accounts for the financial year to June 30, 1932. 


BUENOS AYRES WESTERN RAILWAY, LTp.—The board has decided that the 
dividend warrants on the 4} per cent. and 5 per cent. preference shares shall be 
posted on April 22, 1932. The question of the payment of any dividend upon 
the ordinary stock of the company will be considered when the accounts for the 
year ending June 30, 1932, have been received. 


D. NAPIER AND SON, LIMITED.—The directors of D. Napier and Son Limited 
announce that their annual report, which will be issued shortly, will show (subject 
to audit) that the net profits for the year ended September 30, 1931, amounted to 
£21,562 6s. 9d., after making reserve for depreciation of £81,179 1s. 2d. in respect 
of the values of the company’s investments in British Government securities as 
at that date. The directors cannot recommend the payment of a dividend on the 
ordinary shares for that year. 


BURMEISTER AND WAIN.—At a meeting, held on February 16, 1932, the board 
of Burmeister and Wain, engineers and shipbuilders, of Copenhagen, decided to 
use the extra reserve and renewal account to cover a foreign exchange loss of 
Kr. 697,396:72 on the company’s assets and liabilities in foreign currency, and to 
dispose of the operating profit for the year ending December 31, 1931, of 
Kr. 3,180,887 by transferring the sum of Kr. 2,907,764-60 to depreciation of 
premises, plant and equipment. It was further decided to propose, at the forth- 
coming general meeting of shareholders, to set aside for taxes, &c., the sum of 
Kr. 455,410-51, which is made up as follows: Net profit after the above deprecia- 
tion, Kr. 273,122-40; less directors’ fees, Kr. 50,000-00: plus balance brought 
forward from 1930, after deduction of taxes, Kr. 233,288-11. 








Net Profit 
After Amount 


















Balance i 
Payment | Available 
Year from 
Company. Ending. Last an, Distri- 
Account. | “ture bution. 
Interest. 






Banks. 

Eastern Bank, Ltd. ......... 
Mercantile Bank of India... 
Breweries. 

Cannon Brewery Co. ......... 
Taylor, Walker and Co. ... 
Electric Lighting, &e. 

London Electric Supply 
Newcastle & District Electric 
Shropshire, Worcestershire 
and Staffordshire Electric 
Financial Land, &c. 
Law Land Co............+0+++: 
Liverpool Exchange Co. ... 
Hotels, Restaurants, &c. 
Rowton Houses ..........-+.-- 
Iron, Coal and Steel. 
Davis and Timmins ......... 
North British Locomotive Co. 
Projectile & Engineering Co. 
Rubber, &c. 

Bahru Selangor Rubber ... 
Buket Cloh Rubber ......... 
Shipping. 

King Limo .............csccccves 
Shops and Stores. 
Home and Colonial Stores... 
Liberty and Co...........-.++++ 
Lipton, Ltd. ............ee eee 
Maypole Dairy ............++- 
Meadow Dairy .........-.+++: 
Peter Robinson ............++. 
Roberts (J. R.) Stores........ 
Telegraphs, &c. 
Marconi International Marine 

Communication ............ 
Textiles. 
Hollins (William) and Co. ... 
Lancashire Cotton Corpn.... 
Samnugger Jute Factory ... 
Titaghur Jute Factory .. 
Victoria Jute Company...... 
Tramways and Omnibuses. 
Bristol Tramways & Carriage 
Trusts. 
Lewis’s Investment Trust... 
Scottish Eastern Investment 
Telephone and General Trust 
Waterworks. 
Southend Waterworks Co.... 
Other Companies. 
Buttons, Ltd. ...............+6. 
Canning (W.) and Co. ...... 
Cooper, McDougall and 
BEOORTABON .00200000000000008 
Delta Metal Co. ............+++ 
Enfield Cable Works ......... 
Evans, Sons, Lescher & Webb 
Fisher and Ludlow ........... 
Hampshire (F. W.) and Co. 
International Cold Storage 
Lamson Paragon Supply ... 
Macleod (R. and R.) and Co. 
Manchester Royal Exchange 
Mooney (J. G.) and Co....... 
Robinson (Thomas) and Son 
Scottish Greyhound Racing 
CE cusvcccccncnsseces 
Settle Speakman and Co. ... 
Stevenson (Hugh) and Sons 
Switzer and Company ...... 
IR. DINE. cccunsesebnsbesees 
Western Wagon & Property 









































































































t Free of income tax. 


The Hon. John Mulholland has been elected a director of 
Gallaher, Ltd. 

Colonel James A. Innes, D.S.O., has been appointed a director 
of the City of London Real Property Company, Ltd. 

Mr Robert W. M. Arbuthnot, a director of Messrs Arbuthnot, 
Latham and Co., has been appointed a director of the London 
Assurance. 

It is announced that Mr G. E, Rowland has resigned his director- 
ship of Agricultural and General Engineers, Ltd., and the director- 
ships of any of its associated companies that he holds. 

Mr Maurice Hely-Hutchinson, a partner in Messrs Robert Fleming 
and Company, merchant bankers, of 8 Crosby Square, London, 
E.C.3, has been appointed a director of the London Life Association. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
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(s) Full statutory dividend. 
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The London Committee of Companhia de Mocambique state fo 
that the Customs receipts for the Port of Beira during December ro 
was £24,720 as compared with £33,479 for same period of 1930. os 
Mr Alexander Macdonald, the secretary of the New Zealand a 
Loan and Mercantile Agency Company, Ltd., has retired after F 
forty-seven years in the company’s service. The directors have 4 
appointed Mr. L. A. R. King to succeed Mr. Macdonald 
Mr Walter Lewis to be chief accountant of the company. de 
We are officially informed that Messrs. Cazenove and Akroyds th 
are entering into an amalgamation with Messrs. Greenw he 
Company as from the end of March. The name of the new re 
will be Cazenove, Akroyds and Greenwood and Company, and Cx 


business will be carried on by the existing partners of both firms 
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re-adjustment of arrangements. This action will thus bring into 
the market one of the latest of London’s modern buildings. 


HALIFAX BUILDING SOCIETY.—The net profit for the financial 
year ended January 31, 1932, after payment of all expenses and 
income tax, and after providing for all interest due to depositors 
and shareholders up to the date of the account, is £428,641. The 


SUMMARY OF BALANCE SHEETS. 


COURTAULDS, LIMITED. 
December 31, 1931, 


ABILITIES. Compared ASSETS. Commune directors recommend that there shall be distributed, in addition to 
Amount. 31, 1930. Amount. 31, 1950. the interest of £3 10s. per cent., a bonus of £1 10s. per cent. upon the 

x i sum standing to the credit of paid-up shareholders Class I., and, in 

tr shares (C1) 81000,000 - a ~~ * geen 5,796,033 — 593,163 | @ddition to the interest of £3 10s. per cent., a bonus of £2 10s. per 
(reditors «& cur- Stock-in-trade . 1,628,620 — 303,485 | cent. to the subscription investing shareholders upon the total 


rentliabilities 1,740,928 —1,310,557 | British Govt. 


— 466,426 300/000 kien amount paid by them up to the end of the preceding year. The 








Special reserve 2,153,300 + > 38377 investments . 11,607,759 — 134,764 | invested funds of the society have expanded from £45,520,281 on 
General reserve 5,300,000 — 700,000 | Investments in - ’ . February 1, 1928, to £75,137,211 on February 1, 1932. The total 
Profit and loss 867,344 — 48,412 > assets at the end of the year amounted to £77,950,353, an increase 
pon mang 20.954.658 —1,189.455 | Of £7,902,954. The reserve fund, after providing for all interest 
Debtors........... "977,418 + 413,048 | and bonus allotted up to the date of the account, stands at 
a Cash ....ccceeeeeee 1,563,510 — 512,773 | £2,813,142. The income for the year, exclusive of investments 

Total ....... 42,527,998 — 2,320,592 Total ...... 42,527,998 —2,320,592 | Tealised, was £33,459,870. 


LAMSON PARAGON SUPPLY COMPANY, LIMITED.—The profits of 
the Lamson Paragon Supply Company Limited for the year ended 
January 31, 1932, were £75,845 (against £83,696 for the previous 


HARRODS, LIMITED. 
January 31, 1932, 











LIABILITIES. Compared ASSETS. Compared year), to which is added £29,490 brought forward, making a total of 
with Jan. with Jan. | £105,335 (against £111,886). After providi £10,714 (against 
t. ' as aan eee I ee ere 
sae es = ce ” ~ £10,396) for the five-and-a-half per cent. preference dividend and 
ot. dames ateeeeaa 2,316,198 pa Property & good- ssi £25,000 (the same) for the ten per cent. preference dividend, the 
ref. shares......... ,000, te WG MEO: areseccce i oa en . . . : 
Deposits, ac. ..... 1°178022 + 4,829 | Sundry leascholds 242°859 — 1,385 | “rectors propose to transfer £10,000 to general reserve (against 
Sundry creditors 1,138,840 — 64/799 | Freeholds .......... 4,170/045 — 6,262 | £15,000) and to pay a dividend for the year of seven per cent. on the 
— capeeassess 1,005,008 “sae Plant, aS 156,668 + 2,035 ordinary shares (against eight per cent.). These appropriations 
Special reserve ... 3, _ i orses, Vans, &c. 22,522 - ,048 : LAV, “oe weet 7 . 9 : 2 
Raion funds...... 79310 + 11841 | Sundry debtors... 1,147,443 — se613 | Will leave @ © carry forward” of £31,621 (against £29,490 for the 
aained dive... 5,923 — 88 | Investments ...... 2,322,066 “san previous year). 
oun owing SEE cctnctesionsees 898,194 — 6,8 ’ . 
to subsidiaries 3,585 + 3,585 | Unexpired insur. 15,386 — 344 | LEWIS'S INVESTMENT TRUST, LIMITED.—Tho third annual report 
Profit and loss ... 537,953 — 70,970 | Subsidiary cos. ... 11,963 + 3,102 | Of Lewis’s Investment Trust, Ltd., states that the company’s net 
CaS ...cceeeeeeeeeees 486,252 — 65,251 | profit for the year is £274,550 13s. 10d., as compared with 
na eee timc - eS = *€ s 4K o ~ yr 
Total ......... 10,162,295 —134,825 Total......... 10,162,295 —134,825 | £274,244 5s. 10d. last year, computed after the payment of the 


debenture interest. After payment of the dividend on the 7 per 
cent. cumulative preference shares, there remains a balance for 
disposal of £217,662 3s. Ild., and the directors will recommend a 
dividend on the ordinary shares for the year ended February 29, 
1932, of 174 per cent., less tax, leaving a balance to be carried 
forward of £33,443 8s. ld., against £25,361 9s. 3d. last year. The 





TRANSVAAL GOLD OUTPUT STATISTICS. 

















January, 1932 February, 1932. meeting will be held on March 16th in the Tudor Restaurant, 

; ° . , Ranelagh Street, Liverpool, at noon. 
Name of Mine. me | me Est. | Est. WILLIAM HOLLINS AND COMPANY, LIMITED.—The net profit for 
Ore. Yield. | Profit. Ore. Yield. | Profit. the year 1931, after making provision for depreciation, bad debts 
and loss sustained by a _ subsidiary company, emounts to 
Tone ‘ e ie £ ‘ £49,263 14s. 1ld., which compares with a loss of the previous year 
Brakpan ......s.ssecssees 98,000 | 153,941 | 46,480 | 96,500 | 151,833 | 44,549 | Of £67,190 5s. 10d. The amount available for allocation is 


City Deep .........ceeeee 79,000 | 89,442 | 5,057 | 72,500 | 86,940 | 4,644 
Consolidated Main Reef | 70,800 | 100,997 | 16.020 | 68,500 | 97,466 | 15,109 
Crown Mines (108. ahs.) | 274,000 | 354/257 | 95.071 | 260,000 | 340,247 | 83,439 

Rdooprt. Deep | 49,700 | 67,434 | 81386 | 47,000] 65,430 | 8,040 
Bast Rand Proprietary | 161,090 | 180,033 | 11,103 | 152,000 | 171,265 | 10,009 
Geduld Proprietary ... | 85.500 | 116,054 | 47,563 | 81,000 | 110,974 | 45,181 


£54,415 16s. 9d. The directors are recommending a dividend on 
the ordinary shares of 2} per cent. for the year. The excess of cash 
and book debts over creditors amounts to over £397,000. A new 
item appears in the balance sheet, i.e., British Government short- 


term investments, £153,894 13s. (market value on December 31, 
Gis Lydeetard. "e600 10/909 "520 "S100 "So28 Oeti 1931, £149,550). Goodwill and trade marks stand in the balance 
ment Arens...... 204,000 | 403,290 | 231,117 | 200,000 308,510 $9,361 sheet at the nominal figure of only £1, and this figure includes such 
ontein, New...... 53,400 | 43,744 4,805; 49,000 | 40,96 2,812¢ Ls de * Ving 99 66 -sh ” * Rock gg 
Estate...... 80,000 | 111,664 | 31,049 | 77,000 | 107/180 | 29,076 = ane, 2 pe _. hee agg Jap-shan, ne 

laipard’s Viel ........... 33,200 | 35,386 | 5,334 | 31,000 | 33,148 | 4,553 ydella, za, ec. Stocks of raw materials, c., 


Meyer and Chariton.... | 18,400 | 17,284] 3,014] 17,200] 16,622] 3,015 
ontein B. ...... 76,500 | 92,195 | 31,050 | 72,500 | 87,454 | 29,525 
ontein Deep.... | 44,800 | 93,894 | 59,312 | 43,000 | 88,951 | 55,749 

lodderfontein East ... | 169,000 | 281,005 | 16,428 | 72,000 | 89,430 | 15,800 

Modderfontein, New.... | 73,500 | 91.907 | 152,271 | 161,000 | 268,295 | 145,665 

New State Areas ...... 80,000 | 170,683 | 83,288 | 82,000 | 172,064 | 84,230 

Nourse Mines............. | 71,000 | 89,204] 7,052 | 68,000 | 85,832 | 6,759 

ontein Estates... | 248,000 | 280,569 | 56,605 | 232,000 | 267,286 | 51,044 
98,300 | 119,481 | 26,281 | 92,800 | 114,676 | 24,600 

Rose Deep ......... . | 61,490 | 54,732 | 2.909 | 59,600 | 54,320 | 2,396 
. | 82.100 | 92,717 | 11,172 } 78,500 | 90,464 | 11,352 

i cssssseseee | 68,500 | 149,845 | 70,979 ] 67,500 } 148,264 | 70,293 

lub-Nigel 0.0... wee. | 26,700 | 133,722 | 70,102 | 35,000 | 129,919 | 68,654 

Transvaal G.M. Estates | 16,600 | 21,996 | 3,305 | 17,100 | 20:888 | 3,180 

we cies mahictcheske 47,500 | 44,679 | 5,044 |] 45,500 | 42,748 | 4,024 

van Ryn Deep ......... 65,000 | 94,162 | 26,583 | 66000 | 93,300 | 25,068 

Wet Rand Consolid’td 94,500 | 105,725 | 25,037 | 89,000 | 100,718 | 23,005 

est Springs ............ 75,000 | 75,935 | 14,752 | 73,800 | 75,570 | 14,512 
ltwatersrand Knight’s) 67,000 | 56,465 | 3,013 | 62,000 | 51,473 | 1,021 


£594,564 5s., compare with £705,916 19s. ld. last year. The 
directors state that the profits would have been more favourable 
during the period under review had not the company’s export 
business been seriously affected by higher tariffs and the restriction 
on the purchase of sterling funds by customers in several countries 
in which they had been established for many years. The meeting 
will be held at noon on March 17th at Castle Boulevard, Nottingham. 








OIL OUTPUTS. 


Tae Mexican Eacie Or Company, Lrp.—Production for the 
week ended January 23, 1932, was 254,000 barrels. Production 
for the week ended January 30, 1932, was 252,000 barrels. Pro- 
duction for the week ended February 6, 1932, was 251,000 barrels. 
Production for the week ended February 20, 1932, was 248,000 
barrels. Production for the week ended February 27, 1932, was 
241,000 barrels. 


TRIDINAD LEASEHOLDS, Lrp.—Oil produced during January, 
21,300 tons; oil purchased during January from other companies, 
47,150 tons. Produced during February, 1932, 25,700 tons; oil 
purchased during February, 1932, from other companies, 52,650 tons, 








REPORTS AND NOTICES. 


MISCELLANEOUS. 


e AGRICULTURAL AND GENERAL ENGINEERS.—-In the Economist of 
ebruary 20th we discussed the circumstances leading up to the 
‘nsis in the fortunes of this unfortunate holding company. In the 

&ncery Division, on February 29th, Mr Justice Bennett heard a 
petition for the compulsory winding up of the company. Counsel 
or the petitioners stated that Sir Gilbert Garnsey had recently been 
hol inted receiver and manager on behalf of the debenture share- 
olders, and an adjournment for three weeks was granted. A 
ceiver has also been appointed for Davey, Paxman and Company, 
per cent. subsidiary. The whole of the holding company’s 
easets are charged to the debenture holders for an overdraft of 

1000 and loans of £133,000 against exports credit bills. 


dec ABLES AND WIRELESS, LIMITED.—The Court of Directors has 
the. ed not to proceed further with the plan for the occupation of 
new headquarters on the Victoria Embankment. This decision 
a taken owing to the adverse effect of the world crisis on the 
*nues of its associated company, Imperial and International 
unications Limited, which has inevitably entailed a drastic 








Comuuceretal Uecports. 








MARKET SUMMARY. 


The principal international commodity markets have shown a 
slightly steadier tendency during the past week, but so far no 
definite improvement has taken place in demand. Movements of 
prices of primary products in the United States show a slight advance 
in non-ferrous metals. The improvement has been most pronounced 
in copper, following reports that American producers had decided 
to limit production to 17 per cent. of capacity. Rubber, too, has 
been a little steadier. Cotton, on the other hand, has declined a 
few points. Among cereals, wheat is scarcely changed on the week, 
but maize, rye and oats were dearer. Cocoa continued to advance 
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and Brazilian coffee remained firm. In view of the uncertainty of 
the outcome of the Cuba-Java negotiations, the market in sugar 
was depressed. Sterling quotations of commodities which lend 
themselves to grading, and therefore to international arbitrage, 
declined sharply in view of the advance in sterling in terms of gold. 
As was to be expected, the upward movement of sterling was 
accompanied by heavy selling. According to reports from various 
industrial centres, there has been no improvement in the situation 
of the coal trade, though demand for heating purposes continues 
brisk. Iron and steel makers find it increasingly difficult to main- 
tain production. The textile trades have not so far suffered an 
appreciable setback, but the total volume of business is not large. 


THE COAL TRADE. 


SHEFFIELD.—Further weakness has developed in the export 
market, and quotations for best steams have declined to 16s. f.o.b. 
Demand for industrial fuels, too, is easier, and some pits have 
reduced prices of domestic coal. Best ordinary house is quoted at 
round about 22s. at pits. Consumption of blast furnace coke at the 
furnaces is dropping, but there is a brisk demand for heating 
pepemes good brands are worth 12s. at ovens, or a trifle more. 

e production of the mines exceeds sales. There is little forward 
contracting. 


GLASGOW.—There has been no change in conditions in the 
Scottish coal trades. Home trade remains fairly brisk in the 
household side, but export trade continues to feel the effects of the 
restrictions placed on the import of British coal by Continental 
countries. The London trade has been better during the week. 
There has been no notable change in prices, those for shipment being 
approximately as follows (f.o.b. district ports) LANARKSHIRE.— 
Ell best, 14s. 3d.; splint best, 16s.; splint second, 14s.; navigation, 
15s.; navigation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s. to 
13s. 3d.; trebles, 12s. 6d.; doubles, 10s. 9d.; singles, 9s. 6d.; pearls, 
9s.; dross, 9s. Fire.—Screened navigation, 16s. 6d.; first-class 
steam, 12s. 6d.; third-class steam, Ils. 6d.; trebles, 12s. 6d. to 
13s. 6d.; doubles, 10s. 6d. ; singles, 9s. 6d.; pearls, 9s. LoTHIans.— 
Prime steam, 12s.; secondary steam, Ils. 9d.; trebles, lls. 9d. to 
12s.; doubles, 10s. 9d.; singles, 9s. 6d.; pearls, 9s. AyYRSHIRE.— 
Unscreened navigation, 16s.; jewel, 17s.; steam, 13s.; trebles, 
12s. 6d.; doubles, 10s. 9d.; singles, 9s. 8d.; pearls, 9s.; dross, 9s. ; 
all per ton f.o.b. Ayr or Troon. 


CARDIFF.—The most important event in the South Wales coal 
trade this week has been the decision of a majority at a meeting of 
the South Wales colliery owners recommending the discontinuance 
at the end of the present year of Part I. of the Coal Mines Act of 
1930, providing for the statutory regulation of output and prices. 
Apparently, a vote based on output was not taken, but it is notorious 
that the South Wales colliery owners are very sharply divided on the 
question of control. On December 5th last the Executive Board 
of the local district scheme adopted resolutions favouring the 
continuance of some form of control of prices, and also expressing 
the opinion that “‘ no control of prices can be effected unless it has 
statutory authority,” but a third resolution, expressing the view 
that control of output was necessary to the effective control of 
prices, was lost on a vote by show of hands. The recent ques- 
tioraaire elicited the fact that owners producing 96 per cent. of 
output favoured the principle of control within prescribed limits, 
but so far it has been found impossible to secure anything like 
agreement between them as to the extent or character of these 
limits, and it is in these circumstances that the decision was reached 
on Monday to recommend the discontinuance of Part I. of the 1930 
Act. It is understood also that this course is favoured by a small 
majority of the Northumberland owners as well as by a considerable 
proportion of those of Scotland, but Durham, Yorkshire, Notts., 
Derby, Lancashire, and other districts are urging the continuance 
of Part 1. subject to amendments, and the output of these districts 
exceeds greatly the combined output of the coalfields which are 
recommending the discontinuance of statutory control. The market 
has otherwise been featureless, but shipments at the South Wales 
ports were slightly greater last week than in the preceding week. 
The following are the current approximate quotations :—Best 
Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 44d.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 17s. 3d. to 17s. 7}d.; best small steams, 13s. 6d.; cargo 
smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
anthracite best large, 36s. to 38s. 6d.; Red Vein large, 22s. 6d. to 
27s. 6d.; machine-made cobbles, 40s. to 48s. 6d.; French nuts, 
40s. to 48s. 6d.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 
8s. 3d. to 8s. 9d.; foundry coke, 32s. 6d. to 36s.; patent fuel, 19s. ; 
pitwood, ex ship, 20s. 6d. to 22s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—A little more business has been transacted 
in Cleveland foundry iron during the past week, but this does not 
indicate any sustained revival in trade, and is probably due to it 
being the beginning of the month when a few extra requirements 
poy need to be covered. In any case the demand seems to 

ve tapered off again as very little business was reported at 
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Tuesday's weekly market, and there was not much inclinatio, 
shown to make purchases. Official prices were again unchanged, 
viz.: No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and 
No. 4 forge, 57s. f.o.b. or f.o.t. The market for hematite continug 
depressed. Demand is very quiet and the number of second-hand 
parcels offering on the market keeps prices down. The only 
transactions reported are for early delivery, for which prices an 
being cut, particularly by merchants, who are anxious to secuy 
orders to enable them to take out iron due to them from makey 
and which are in arrears in many instances. Mixed numbers fo 
prompt delivery can be obtained at 63s. 6d. per ton and this figuy 
has been shaded for very prompt lots. Shipments of pig iron 
are only on a moderate scale, the total of all kinds cleared to gth 
inst. being 4,137 tons, against 5,163 tons to same date in February, 
In the finished steel departments trade continues very slack, and 
short time continues to be worked in several departments. Prices 
for steel for home consumption under the rebate scheme an: 
Plates, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. Other products 
are: Iron crown bars, £10; heavy steel rails, £8 10s.; 24-gauge 
galvanised corrugated sheets, £9 15s.; and 24-gauge black sheets, 
£8, also for home use. The ore market is practically dead with 
consumers almost entirely off the market. Best rubio is nominally 
16s. 6d. c.i.f. and the rate of freight Bilbao/Middlesbrough is 
about 5s. Coke is in poor request and the price is weak at 16s. 64. 
per ton delivered consumers’ works for good blast-furnace qualities, 
The number of blast-furnaces in operation in the district is 
unchanged at seventeen. 

SHEFFIELD.—The week has seen no relief to the stagnant condi. 
tions which have prevailed in the pig iron and steel branches since 
the beginning of the year. The rise in the value of sterling will 
tend to depress further the export trade of the country, already 
hampered by the restriction abroad of exchange transactions. 
Business in billets and similar materials lacks tonnage orders, 
In fact in no section of the industry is there any disposition to buy 
forward. The execution of the naval programme will bring work 
to several Sheffield firms. Trade in fine steels and rolling is as 
quiet as ever. Tool and cutlery makers are picking up considerable 
business formerly done by the United States, Germany, Czecho- 
slovakia and Sweden, Holland and Denmark, and buying British 
hardware goods on a much more considerable scale than the past. 
This new trade is largely at the expense of Germany. The usual 
spring revival is bringing increased orders for plate and cutlery. 
There is some improvement in the call for sterling silver goods. 
Sellers of ferro-alloys used in iron and steel making have added 
ten per cent. to their quotations to cover the Customs duty. 


GLASGOW.—In this district the heavy steelmakers are finding it 
exceedingly difficult to keep plants going, and, while inquiries are 
more numerous, there is no increased volume of business being 
placed. Continental semis are being offered at still lower prices 
than those quoted a week ago, on account of the advance in sterling, 
but a surprisingly small tonnage has been bought by users her. 
Bar iron makers, tube makers and indeed almost every branch 
report no change in the unsatisfactory conditions which have now 
existed for a considerable time. Machinery makers are somewhat 
busier again and have a large amount of work on hand. The 
export demand for black and galvanised sheets remains steady and 
prices are inclined to stiffen. 


CARDIFF.—At the meeting of the South Wales tinplate manu- 
facturers on Tuesday certain differences which had arisen in con- 
nection with the administration of the new output and price 
regulating scheme were removed, and the scheme is now operative 
with the consent of all the makers. The market is settling down 
to the new minimum price of 16s. per basis box, and there has been 
a slight expansion in the volume of trade. Imports of foreign bars 
were phenomenally heavy last week, reaching the record figure of 
40,279 tons. Quotations for both Welsh and imported bars a 
nominally unchanged. Galvanised sheets are a shade steadier 
£9 10s. per ton f.o.b. for corrugated in bundles. 


OTHER METALS. 


TIN.—The London metal market has been characterised by 
heavy selling in view of the rise in the gold value of sterling. 
Liquidation has been most pronounced in the case of tin, the price 
of which fell £10 per ton since the end of last week. In New York 
the metal has been steady and was quoted at 22-40 cents pe 
Ib. on Wednesday, against 22-15 cents per lb. a week ago 82 
21-40 a month ago. Wednesday’s official closing quotations @ 
London, in terms of sterling for “ standard ”’ cash, at £129 173. 6d. 
to £130 2s. 6d. per ton, compares with £138 15s. to £139 on the 
corresponding day last week. Stocks in London and Liverpool st 
the end of last week, at 33,525 tons, show an increase of 68 tons 08 
the week. 


COPPER.—Towards the end of last week copper prices advanced 
sharply in New York as a result of a report that the producer 
conference had decided to curtail output to 17 per cent. of capacity. 
It also appears that one of the largest foreign producers has exp 
his willingness to co-operate in this drastic restriction scheme. 
Wednesday, “‘ Domestic” spot was quoted officially at 6} cen! 
per Ib. in New York, against 5-75 cents a week ago, and 6 cents ® 


month ago. Wednesday's official closing price for ~ standa 
cash "’ in London, in terms of sterling at £33 2s. 6d. to £33 085 
compares with £33 2s. 6d. to £33 5s. a week ago. Stocks of re st 
copper in British official warehouses at the end of last week, 
20,830 tons, show an increase of 797 tons, while stocks of 
copper, at 1,226 tons, are 51 tons larger. 


LEAD.—The demand for lead was quiet and prices did not recovel 
from the low level reached a week ago. In New York the me ‘ 
was quoted at 3-25 cents per Ib. on Wednesday, against 3° 25 ~~ 
a week ago and 3-75 cents a month ago. Wednesday's offic 
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official 


closing quotation for “ soft foreign ” in London in terms of sterling, 
at £12 2s. 6d. per ton for shipment during the current monthl 
compares with £12 lls. 3d. on the corresponding day last week. 


§sPELTER.—F reer offerings of this metal caused a slight decline 
in quotations. In New York spelter has been a little steadier. 
Wednesday’s quotation in New York, at 2-80 cents per ib., compares 
with 2-75 cents a week ago and 2-80 cents a month earlier. 
Wednesday’s official closing quotation in London in terms of 
sterling for “‘ good ordinary brands” was £12 15s. per ton for 
shipment during the current month, against £13 7s. 6d. a week 
ago. 

OTHER NON-FERROUS METALS.— Among other non-ferrous metals 
the quotation for aluminium has been maintained at £95 per ton. 
Qn the other hand, nickel and foreign antimony declined from 
§240-£245 to £230-£235, and from £31-£31 10s. to £30 10s., 
respectively. Quicksilver sold at £19 per flask against £18 10s.-£19 
last week. Platinum, at £10 6s., shows a reduction of 15s. on the 


week. 
TEXTILES. 


THE COTTON TRADE.—Liverpool.—Imports for the week, 3rd to 
th March (inclusive) are 63,279 bales, of which 31,764 are American, 
1,014 Peruvian, 14,480 Egyptian, 218 African, 9,773 East Indian 
and 6,030 sundries. 


Manchester.—The outstanding event in the market this week 
has been the decline in raw cotton prices as a result of the remark- 
able rise in sterling. The larger inquiry in yarn and cloth has 
continued, but buyers owing to the falling tendency of values 
have exercised more caution in giving out orders. There is some 
nervousness in view of the possibility of depreciation in stocks, 
and this development is unfortunate in view of the bigger turnover 
during the last few weeks. In piece-goods for India the inquiry 
has again been of substantial dimensions and a fair business has 
been done in light bleaching descriptions, prints and fancies, chiefly 
for Calcutta, Karachi, and the up-country markets of Cawnpore 
and Amritzar. More offers have also been met with from Bombay. 
With regard to China most of the demand has been in white shirtings 
for Hong Kong and some useful lines have been booked. Fine 
goods have moved off fairly well for Rangoon, Singapore and the 
Straits Settlements. Not much has been done for Egypt and the 
Near East, and the off-take for South America has been rather 
disappointing. Steady buying has taken place in home trade 
fabrics. Increased irregularity has shown itself in quotations for 
American and Egyptian yarns and spinners have had to shade 
prices t» secure contracts, the sales being rather smaller than 


recently. Some moderate lots have been booked for India and 
China. 


























Cotton Prices. 
|| Corresponding 
1932. | | Date. 
Fe Feb, | Mar. | Mar. 
17, | 24. | 2. 9,” || 1930. | 1931. 
7 . | d. a. |} a. d. 
Raw Cotton—Mid. American ...... per Ib. | 5-82 | 5-73 | 5-71 | 5-31 || 8-06 | 5-90 
” Sakellaridia Fully Good Fair 
Egyptian ......... per Ib. | 7°55 | 7-65 | 7-75 | 7-10 ||13-60 | 9-55 
Yarna—32's twist ........c0-ceseeeeees per Ib. 9} 3 oF 9 12} 94 
Be GINA aectececcccsscessece per Ib, 4 9 # 9 123 | 10 
» 60's twist (Egyptian) ...... per Ib. 15, 15¢ 1 14 214 17 
Min. Printers, 116 yds., 16 by 16,32’sand |s. d.|/s. d.|sa d.js. d.jis. djs. a. 
ee esacths notch ceca veantacannoensis 17 10$|18 © |18 3 18 © {/22 13118 7} 
%-in. Shirtings, 75 yds., 19 by 19, 32's and 
Direc ictal poniasessecersssegnrounases 19 9/20 0 |20 6 |20 3 ||24 103/20 9 
3-in. ditto, 38 yda. 18 by 16, 10 Ib. ...... 1011 j12 1411 3/11 r 13. 74/11 7 
in, ditto, 37} yds., 16 by 15, 8$ Ib. ... | 910 |10 1/10 3/10 1$\|12 310 6 





THE WOOL TRADE. — Bradford.—The London sales this week, 
writes our correspondent, have proved to be as good in every way 
4 those held previously during this series, and the operations of 

various sections of the trade have been large enough to impart 
& better tone. Prices are not showing a very distinct advance, 
but when the saleroom is occupied by people who are determined 
to get wool, it does not take long before a change comes over the 
situation. Withdrawals are not being made quite as freely as 

week, and the initial decline in prices had disappearod from all 
descriptions which were previously selling at less money compared 
With the January sales. Taking examples of the prices realised, 
very good West Australian greasy merinos of 70’s quality have 

n sold at 10}d., and even 64’s to super 64’s quality has been 
Sold at 9}d. The well-known Queensland mark, DSW/Terrick 
passed the hammer at lld. for the top lot, which was super 64’s 
‘0 good 70’s quality. The next two lots sold at 10jd. and 10jd. 

hy other examples could be given of good greasy merino wool 
telling at under 1s. per lb., and crossbreds are still cheap, medium 
Wools frequently selling at about 5d. a lb. A little improvement 

ome about in Bradford. More business has been done in 
Merino tops, and whereas topmakers could not sell average 64's 
at 22d., that price can now be realised. All crossbred qualities 
‘re also rather steadier, and there is reason for saying that more 
8s being done in medium and low sorts than is generally admitted. 


THE GRAIN MAREETS. 


4 WHEAT.—At the principal international wheat markets prices 
Uctuated within narrow limits, and, on balance, little change can 
the 2 ree Sterling prices declined in proportion to the rise in 
£ in terms of gold. The smaller volume of international trade 
in the past week is ascribed mainly to a temporary falling off 
Continental buying. France, Germany and Italy are, however, 
to resume purchasing on a large scale in the near future 
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owing to the growing scarcity of native wheat. Crop reports from 
North America and Europe are so far satisfactory and the damage 
by frost seems to have been slight. On Wednesday, “‘ March” 
futures were quoted at 57} cents per bushel in Chicago, against 
57% cents on the corresponding day last week, and 54} cents a 
month ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, Vancouver, ex ship, 35s. 6d. per 996 lbs., as compared 
with 36s. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 33s., against 34s.; No. 3 Northern Manitoba, Vancouver, 
ex ship, 32s., against 32s. 6d. to 33s.; Russian, on sample, 20s. 9d. 
to 30s. 6d., against 30s. 6d.; Australian, ex ship, 29s. to 30s., 
against 29s. 6d. to 30s. 6d. a week ago. 


WHEAT FLOUR.—The market in flour has been quiet during the 
past week. North American shipments, at 162,000 sacks, showed 
a decrease of 25,000 sacks as compared with the previous week. 
Of this total, only 18,000 sacks have been consigned to Europe. 
Quotations in London, Wednesday : Straight run, delivered country, 
27s. 6d. per sack of 280 Ibs., as compared with 27s. 6d. last week; 
delivered London, 26s. 6d., against 26s. 6d. Manitoba patents, ex 
store, 27s. 6d. to 30s., against 27s. 6d. to 30s.; and Australian, ex 
store, 22s. to 23s. 6d., against 22s. to 23s. 6d. a week ago. 


BARLEY.—Barley has again been in good demand on the Con- 
tinent, and Argentina was able to dispose of substantial quantities 
in Germany. On Wednesday, ‘“ May” futures were quoted at 
44} cents per bushel in Winnipeg, against 42} cents last week and 
40 cents amonthago. Quotations in London, Wednesday : “English 
feeding,” f.o.r., per 448 Ibs., 27s. to 28s., as compared with 26s. to 
27s.; Russian, landed, 24s. 6d. per 400 lbs., against 25s. 6d. a week 
ago. 

OATS.—The demand for oats has been quieter on the Continent 
during the past week. The requirements of this country are at 
present met mainly by home-grown varieties. ‘‘ May ’”’ futures, 
which last week stood at 22 cents per bushel in Chicago, sold at 
233 cents per bushel on Wednesday this week, against 24} cents 
a month ago. Quotations in London, Wednesday: ‘* River Plate,”’ 
landed, 15s. 6d. per 320 lbs., as compared with 18s. 6d. last week; 
** River Plate,” ex ship, 17s. 3d., against 17s. 3d.; ** Chilean White,” 
landed, 27s., against 27s. a week ago. 

MAIZE.— The market in maize has witnessed a substantial advance 
in prices this week, following the setback a week ago. The advance 
was occasioned partly by an improvement in Continental demand 
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and by unfavourable crop reports from Argentina and smaller 
shipments from that country. Wednesday's quotation in Chicago 
for ‘‘ March ”’ futures, at 40} cents, shows an advance of 44 cents 
on last week, and one of 5} cents as compared with the price a 
month earlier. Quotations in London, Wednesday: ‘“ Plate,” 
landed, 21s. 9d. per 480 Ibs., as compared with 21s. 3d. last week; 
“ Plate,” ex ship, 2ls., as against 20s. 3d.; ‘ Plate,” March-April, 
21s., as against 20s. 9d. Yellow maize meal, ex wharf, was quoted 
at £6 per ton, against £6 a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


Estimated sales of home-grown 
wheat— Owta. 
1 week to March 5 127,990 
27 weeks to March 5 2,246,711 


s. d. 
5 li 


Cwts. 
110,664 
3,234,063 


Cwta. Cwta. 
178,438 240,677 
6,850,858 7,432,264 


“7 e s. d. s. d. 
5 3 8 4 99 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


QUANTITIES SOLD. AVERAGH PRICE PER OwT. 


Weeks ended 


| 
Wheat. Barley. Oats. Wheat. | Barley. | Oats. 
Owta. 
114,812 
127,990 


252,969 
312,567 
178,438 
110,664 


Owte. 
173,502 
143,€42 


168,217 
183,167 
164,139 
102,378 


Cwta. 
76,819 
73,854 


75,839 
74,491 
39,462 
45,504 


Feb. 
Mar. 


Mar. 

Mar, 2, 

Mar. 78, 1930... 
Mar.] 7, 1931... 


27, 1932 .— 
5, 1932..... 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks with comparative figures for 1930 :— 


Jan. 2, | Jan. 2, 


Mar. 11, 
1930. 1931. 


NEAREST FUTURE, 1931. 


Jan. 4, 


Mar. 2, 
1932. 


Mar. 9, 
1932. 


1932. 


Winnipeg (No. 1 Manitoba) | 
1484 563 609 


305 | 79 | 19% 


623 67 
55% | 575 


67} 


Cente per 60 Ib. ........0.0. 578 
The visible supply of wheat in Canada, at 62,144,000 bushels, 

shows an increase on the week of 575,000 bushels. Supplies a year 

ago stood at 64,498,000 bushels. 


OTHER FOODS. 


$ 
SUGAR.—The uncertainty as regards the probable outcome of 
the Cuba-Java negotiations again exercised a depressing effect 
on the market. Heavy selling, particularly from Cuba, caused 
prices to fall back. The fall in sterling prices was more pronounced 
because of the appreciation of the £ in terms of gold. ‘‘ March” 
futures in New York were quoted at 0-80 cent per lb. on Wednesday, 
against 0-84 cent per lb. a week ago, and 0-89 cent per lb. a month 
earlier. Wednesday's sales of “‘raws’’ include ‘‘ May delivery ”’ 
at 5s. 54d. to 5s. 8}d. per cwt., against 6s. 2}d. to 6s. 4d., and 
** December,” at 5s. Lljd. to 6s. 2}d., against 6s. 83d. to 6s. 10d. 
on the corresponding day last week. The movements of raw sugar 
in London and Liverpool during last week are set out in the table 
below :— 
Impo 
1932. 
Tons. 
1,474 
12,007 


rts. 
1931. 
Tons. 


Deliveries. 
1932. 1931. 
Tons. Tons. 

599 1,184 
11,821 13,015 


Stocks. 
1932. 1931. 
Tons. Tons. 
5,313 34,305 
112,059 115,536 


149,841 


116,311 161,064 


London 


Liverpool 2,896 


12,420 


Total tons ... 13,481 2,896 14,199 117,372 


- 9,165 


17,763 


Last week 14,949 


13,225 
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Virginia in America’s sunniest spot 
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COFFEE.—The New York coffee market has been steady through. 
out the past week. At Wednesday's auction in London competition 
was less keen and with the exception of outstanding qualities, 
lower prices were realised. Last week's movements of coffee in 
London were as follows: Brazilian, landed, 159 bags; delivered 
for home consumption, 13 bags; exported, nil; stocks, 3,153 bags, 
against 3,152 bags last year. Central American, landed, 9,350 
packages; delivered for home consumption, 3,597; exported, 
2,259; stocks, 83,734 packages, against 96,344 a year ago. Other 
kinds, landed, 11,990 packages; delivered for home consumption, 


2,902; exported, 840; stocks, 79,411 packages, against 101,762 
& year ago. 


COCOA.—Cocoa prices continued to advance during the past 
week. ‘‘ May ”’ futures were quoted at 4-51 cents per lb. in New 
York on Wednesday, against 4-30 cents per lb. a week ago and 
3-79 cents a month ago. As compared with the corresponding 
day last week, Wednesday's quotation for Accra, fair fermented, 
new crop, March-May, at 27s. per cwt. f.o.b., London contract, 
shows a rise of Is. 3d. per cwt. on the week. Last week's movements 
of cocoa in London were as follows : Landed, 33,228 bags; delivered 
for home consumption, 11,161 bags; exported, 825 bags; stocks, 
159,802 bags, as against 202,096 last year. 


TEA.—The quantities catalogued for this week's auction comprise 
53,049 packages of Indian, 25,818 packages of Ceylon, and 23,885 
packages of Java and Sumatra tea. The market for Indian tea 
opened strong on Monday. Tuesday's ‘‘Ceylon’’ auctions 
witnessed keen competition and a further advance in prices owing 
to the improvement in the quality. At Wednesday's Indian sales 
@ slight reaction became noticeable. The following table shows 
the average prices (compiled by the Tea Brokers’ Association) of 
tea sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 


» a 
Northern 
India. 


Southern 


Week ending India 


Nyasa- 
land. 


Ceylon. Java, | Sumatra. 


8s. ad. s. 4d. 
Mar. 5,1931 | 0 9-92] 0 10-08 
Feb. 11, 1932) 0 10-24 


d. 


wee 
~~ Orr NN 
- ~ oon 


“Kroon? 
SSsaze 


11-47 | 0 9-85 


7: 
1: 
7: 
7: 
7T- 


RICE.—The market in rice has again been strong. Spot prices 
remained unchanged but “ forward positions” advanced further. 
Wednesday’s “spot” quotation for Burma No. 2, cleaned, at 
10s. 6d. per cwt., shows no change as compared with last week. 
Movements in London during the past week were as follows: 


Landed, 97 tons; delivered, 133 tons; stocks, 846 tons, as against 
501 tons last year. 


POTATOES.—As supplies at the principal markets were sufficient 
to meet the demand, there was no advance in prices. At the 
Borough Market, ‘‘ Best King Edward ” sold from Ils. to 12s. per 
ewt., as compared with 11s. to 12s. per cwt. a week ago. 


SPICES.—The market in spices has been steady. “Spot” 
pepper was slightly dearer. Wednesday's quotation for “ Black 
Singapore ” pepper, at 7d. per lb., shows a rise of jd. on the week. 


MEAT.—The outstanding feature of the market in meat was the 
advance in beef prices, both home grown and foreign. Other meats 
are scarcely changed on the week. On Wednesday, Argentine 
beef (chilled hindquarters) was sold at 3s. 8d. to 4s. 2d. per 8 Ibs., 
against 3s. 4d. to 3s. 8d. on the corresponding day last week, 
while New Zealand frozen mutton realised 2s. 6d. to 3s. 6d., a8 
against 2s. 6d. to 3s. 6d. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 9,530 tons, as compared with 9,312 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
84-6 per cent. of the supplies, as against 84 per cent. a year 420; 
and imported mutton, mainly New Zealand, formed 79-4 per cent. 
of the total supply, as against 81-2 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets generally are quiet, 
but with a better demand from the Continent linseed is firmer and 
values show some advance on the lowest. In view of the poor sales 
of linseed oil, English crushers are buying very sparingly or not at 
all. Plate for shipment to April is now quoted £8 12s. 6d., with 
later positions a little more. Shipment of the Argentine crop 18 
proceeding steadily, but is 73,000 tons behind a year ago, due 
entirely to the reduced European demand. The quantity now 
afloat for Europe is 242,800 tons (or 8,400 tons less than last week), 
including 4,300 tons from India. Indian linseed is very quieh 
there being no buyers at the present level of shippers’ quotations. 
Cottonseed is in slow request and easier, current value of black 
Egyptian being around £6 10s. for March and April loadings: 
Trade in linseed oil is disappointing, and prices are easier. Raw “ 
for March delivery, naked ex Hull mill, is quoted £15, and Apri 
£15 5s., with later positions at a substantial premium. Cotton » 
is neglected and lower. Crude Egyptian, ex Hull, is available a 
£22, and common edible at £24 5s. Ground nut oil is again firme 
but other seed oils have an easier tendency. Oilcakes are m steady 
demand, with mill prices unchanged. 


HIDE, LEATHER AND ALLIED TRADES.—Prices for most weight* 
and classes of ox and heifer hides were jd. per lb. lower at he 
auctions held in Manchester, the only exception being 80/89 ar 
which sold at last prices. Cows were cheaper by 4 si0 
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The Directors have great pleasure in submitting to the Members the Annual 
Statement of Accounte, showing the operations of the Society during the financial 
year ended 31st January, 1932. 

It is very gratifying to the Directors to be able to report that, in a year of 
continued depression in trade and industry, and widespread unemployment, 
and through a period of the greatest anxiety in the National financial situation, 
there have been very substantial increases in all departments of the Society. 

The following statement of the business at the end of last year, compared 
with the figures on the Ist February, 1928, being the date of the union of the 
Halifax Permanent and the Halifax Equitable Building Societies, indicates the 
enormous expansion and development of the business of the United Society 
during the last four years, viz. :— 

Number of 
Open Accounts, Invested Funds. 
Feb. Ist, 1932 - 476,604 &75,137,211 
Feb. Ist, 1928 - 329,224 £45,520,281 


Assets. Reserve Funds, 
£77 ,950,353 22,813,142 
£46,981,482 £1,461,200 
Increase in 4 yrs. 147,380 £29,616,930 230,968,871 £1,351,942 
ASSETS.—The Total Assets at the end of the year amounted to £77,950,363, 
an increase of £7,902,954, 

RESERVE FUND.—The Reserve Fund, after providing for all interest and 
bonus allotted up to the date of the account stands at £2,813,142. 
a Income for the Year, exclusive of investments realised, was 
£33,459,870, 
MORTGAGES.—During the year there was a very heavy demand for 
loans upon mortgage of property, and the total amount advanced was £17,069,830. 
This sum is £176,758 more than the record sum advanced in the preceding year, 
~ Se eee amount of advances completed each month has again exceeded 
The number of new Borrowers was 30,383, compared with 29,543 in the previous 
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year, and the average amount advanced on each Mortgage was £561. The total 
amount how owing upon Mortgages is £59,775,663, an increase during the year 
of £6,872,879, and the total number of Borrowers is 152,035, an increase of 16,630. 

Of this total, 77 per cent. are in respect of Mortgages where the debt does not 

exceed £500, and the average amount owing on all the Society’s Mortgages is 
only £393 each. The Mortgage accounts are again in an entirely satisfactory 
condition, and there are no properties of Borrowers in the possession of the 
Society to be reported in the statutory Schedule. 
SHARE AND DEPOSIT FUNDS.—The amount standing to the credit 
of Investing Shareholders and Depositors is £75,137,211, an increase of £7,382,400. 
PROFITS.—tThe net profit of the year, after payment of all expenses and 
Income Tax, and after providing for all interest due to Depositors and Share- 
holders up to the date of the Account, is £428,641. 

The Directors recommend that there shall be distributed, in addition to the 
interest of £3 10s. Od. per cent., a bonus of £1 10s. Od. per cent. upon the sum 
standing to the credit of Paid-up Shareholders, Class 1; and, in addition to the 
interest of £3 10s. Od. per cent., a bonus of £2 10s. Od. per cent. to the Subscription 
Investing Shareholders upon the total amount paid by them up to the end of 
the preceding year. 

ACCOUNTS.-—-The new accounts opened during the year numbered 91,014, 
and the total number of Shareholders’ and Depositors’ accounts open at the 
end of the year was 476,604, an increase of 37,976. 

The Directors desire to congratulate the members upon the exceedingly 
satisfactory results of the business of the past year, and upon the very strong 
financial position of the Society, as revealed by the Statement of Accounts. 
In every respect the Society has maintained and strengthened its pre-eminent 
position as by far the largest Building Society in the World, a distinction it has 
now beld for over 20 years. 

ENOCH HILL, 
President and Managing Director. 
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TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. 
AND MEAT. 


s. d. 


LARD— 8. d. 

Irish bladders 66 0 80 0 
American, boxes, 56 Ibs. 42 0 44 0 
0 


a. d. 


GRAIN, &c.— 
Wheat— 
No. 2, N. Man. 496 Ib. 33 0 
Eng. Gaz. av., percwt. 5 11 
av Eng. Gas. ar. ... . 


POTATOES— 

Good English, per cwt. 11 0 12 

SPICES— 

Pepper, per Ib.— 

“ffontck, fair White ... 0 
Black Lampong 0 

Cinnamon— 1st sort, per lb. 0 

Cloves—Zanzibar perlb, 0 

Ginger—per cwt.— 

African 
Jamaica, ord. to good... 55 

27 Mace 

ll Nutmegs 658 

SUGAR— 

(Duty. lls. 8d. per cwt.). 
B.W.L., crystallised ... 18 
Java, white, c. &f. India 

March-April 
REFINED— London— 
Yellow Orystals 

Cubes 


s. d. 


wom er 


I 21 
Flour, Lon. stan. ex mill, 

| 
Rice, No. 3 Burma,per cwt. 10 
Tapioca, per cwt.— 

‘ine Java, spot ......... 

Fair Flake, Singapore.. 

MEAT— 


wooo @+~if oe 


4 

Argentine chilled hinds $ 
Mutton, per 8 lbs.— 

English wethers......... 4 

2 

5 


N.Z. frozen 4, ...--++0- 

Pork, English, per 8 Ibs. 

OTHER FOODS. Granulated 

Home Grown 
TEA— 
Indian—per Ib.— 

Pekoe 

Broken Pekoe 

Orange Pekoe ..... ...... 

Broken Orange Pekoe... 
Ceylon—per Ib.— 

*ékoe 

Broken Pekoe 

Orange Pekoe 

Broken Orange 

TOBACCO— 

(Duty 9/6-10/6% per Ib., 
Empire wihs, 7/53- 
8/34 per Tb.) 
(Duty, British grown, oe 
lls. 8d.; foreign, 14s. cwt.). ah otedam heat 

Acora, f.f. .....022. percwt. 26 Nasalend leaf 

Trinidad 44 ae, 

Grenada | ee 

OOFFEE— East Indian leaf 
(Duty, British grown, eee 
lls. 8d.; foreign, 148. cwt.). OOTTON— 

Gantos supr., c. & f. cwt. 59 Mid-American 

Colombian, good 78 Sakellaridis, fgf. 

Costa Rica, med. to good 82 Yarns, 32's twiet 

Bast Indian ,, 90 »» 60's twist 

Kenya, medium 88 FLAX— 

s— Livonian 7K 
10 Pernau HD 44 
ll fFlanetz Medium lst sort... 50 
HEMP— 
Italian P.C. ......... per ton 42 
Manila, Mar.-May “12” 18 15 
cocccces goeveseseoes woos Sisal, African, Mar.-May i4 0 14 

Lemons, Sicilian ...boxes JUTE— 

. Native lst mks. ... per ton 

Malaga ...cases 420 No. 1 c.i.f. T7.A.R.B, 

Apples : Amer.(var.) bris. March-April 
eo (var.) boxes Daisee 2/3 c.i.f. Dundee... 
9° Australian - £17/5/0 

ns :— sd ad 
Valencia, case, 4s. ...... . 8 6 10 6 
Egyptian Bags. = 40 60 
6 

0 


ll 
> Almeria ..... Milan 10 O 13 


BACON— 


Danish.. 
Dutch .. 


New Zealand 
English Cheddars . 


ocooo o9so0o 9o9CO CoOSo 
co.UcmlC OCOOCUCUCOCUCOC 


tine 


19/ 26 


Italian—raw, fr. 


amount, while calf skins were steady. Sheepskins remain a poor 
market, and prices are again lower owing to the difficulty of selling 
wool and the restricted demand for fellmongere pelts. Actual sales 
of imported hides have not been on a large scale, although a fair 
amount of interest has been taken in the market for some sorts. 
In South American wet-salted hides, Argentine ox are quoted at a 
fraction over 4jd., while 4}d. is the figure mentioned for second ox. 
Sales of dry South Americans have been moderate, with B.A. 
Americanos on offer at 64d., Inservibles at 3fd., and Cuyabanos 
at 53d. Business has been done in Africans, dry Capes having 
realised 6$d. and 5jd. for firsts and seconds, while dry salted, 
20/30 lbs., have changed hands at 5jd. and 44d. Unbathed Adis 
Abebas are on offer at 5j}d., and Mombasoas at 5d. Australians 
are still held for full prices, with only a small amount of business 
being done in them. Turnover of sole leather has again been small, 
although a slight improvement in orders for footwear is reported. 
From the trend of events, it would seem that manufacturers of 
boots and shoes still have sufficient stocks of leather in hand to 
carry them on for some time, and are only compelled to come into 
the market for certain lines. Consequently, individual orders are 
for limited quantities. Dry hide manufacturing bends have been 
inquired for in the light and medium weights, and a fair amount of 
business has been concluded in these. The same applies to English 
and wetsalted bends, but the call for heavy weights is very slow. 
Rough shoulders have been a slightly better sale, but, generally 
speaking, the market for all descriptions of offal is weak. In the 
upper leather section, business remains moderately steady in regard 
to box and willow calf and glacé kid, while sales of patent have been 
rather more frequent in the commoner grades. Fancy upper stock 
has been moved off in small quantities, but, speaking generally, 
trade in all sections is below normal, and prospects for an 
improvement before the Easter holiday appear to be remote. 


RUBBER.—Rumours concerning the “ restriction "’ negotiations 
in Holland have dominated the market this week. A decision has 
not yet been taken by the Dutch Government, but the market was 
a little steadier than a week ago. In New York, Wednesday's spot 
price for rubber, at 3 cents per Ib., shows a rise of $ cent on the 
week. Wednesday's official closing price for standard ribbed 
smoked sheet in London, at 2}d. per lb., shows a fall of 4d., as 


WwooL— 
English Southdown, washed 
per Ib. 
»» Lincoln Log, washed 
Queensland,scd.super cmbg. 
N.S.W. greasy, super ,, 
N.Z., grsy., half-bred 50-56 
To Crossbred 40-44 


COAL— MINERALS. 5. 4 
Welsh, beat Ad’ty... ton 19 
Durham, Lest gas, f.0.b. 


Sheffield, best house 


6 
6 
pits 0 
IRON AND STEEL— 
Pig, Cleveland No. 3,ton 58 6 
Kars, M’brough 0 
Steel Rails, heavy 0 
Tin Plates, per box 0 
METAiS— £ 8. 
Copper, Electrolytic, tonj 37/0/0 380/0 
Sheeta (strong) 66/0/0 
32/17/6 33/00 
Lead Eng. Pig... perton 14/5/0 
Soft Foreign. 
Spelter G.O.B. .. 
Tin— English ingote...... 
Standard cash ..........129/17/6 130/2/6 
CHEMICALS— 8. 
Acid, citric, per Ib. less 5% 1 


a 


- 
oSeoneaws 


Oxalic, net ... 
Tartaric, English 
Alcohol, Plain Ethyl 


RmorcorF? 
~~ 


Alum, lump 
Ammonia, carb. 
Sulphate 
Arsenic, lump . pe 
Bleaching powder, per cwt. ww 
8. d. 


perton 9 


COCOF ONUDHEA 
© wo 


Borax, gran. ...... pe 
Do. powder 
Nitrate of Soda ...pe: 


8. 
Sulpbate of Copper, perton 18 0 
CEMENT, London— 8. d. 
Portland, best Eng. pr. ton 

In jute sacks (11 to ton) 44 9 

In free paper bags (20 

toton) 46 0 

COPRA— 


£ se. da 

£.D. Straite c.i.f.,perton 17/7/6 
Smoked South Sea ......... 16/0/0 
DRUGS— 
Camphor— 

Japan, refined.... per Ib. 
Castor-oil per Ib. 
I 


o © FORUDMOO 


wo 
~ 


ooo © COUNF 


pecacuanha.. . per 
Peppermint, Wayne Oo. 
HIDES— per Ib. 
Wet salted— Australian 
per lb. 
West Indian ........... ese 


_ 


5k 
3% 
4 


= 


compared with the corresponding day last week. 


Market Hides, London— 
Dry and Drysalted Cape... 
it heavy ox and heifer 
Best COW ..cc.coccocsese ooo 
Best calf .....cccccce evcece 
INDIGO— 
Benga! gd. red-vio. to 
fine—per Ib. 
LEATHER— 
Sole Bends 8/14 Ib.— 
per Ib. 
Bark Tanned Sole 
Shoulders fm DS Hides 
Do, Eng. or WS do. 
Bellies from DS do, 
. Do. Eng. or WS do. 


reasing 
Ro. Eng. Calf, 20/30 Ib. 
Aust. Bends 
VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined eo 
Cotton-seed, crude . 


La Plata, p. ton— 
March-April 
Calcutta—per ton— 


Turpentine, per cwt. ...... 
PETROLEUM PRODUCTS— 
Motor spirit, No. 1, Lon- 
per gal. 
bri. London 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace .., per ton 
Diesel ” ” ” 
Lubricating oil ex store, 
London—per ton— 
al 10 
ll 
ll 
ROSIN— 
American 
RUBBER— 
St. ribbed smoked sheet 
perlb. 0 
Fine Hard Para perlb. 0 
SHELLAC— 


SHELLS— 
W.Aust.M.-0.-P. 5 
TALLOW— 8. 
London Town per cwt. 24 
TIMBER— 


Swedish u/s3 x8 per std. 17 


Do. 24 x7 ” 

Do. 2x4 
Can’dn Spruce, Dis 
Pitchpine . 


Teak per 
Honduras Mahg. logs cc. ft. 
African 


” 
Amer. Oak Boards 
Do. Ash ” 
English Oak Plan: 
Do. Ash oT) 


In 


COOrHDMSFODer~ 
- 


Rw rH OOF; OWN 
MMOODAUPSOU 


31/0/0 
25/0/0 
29/10/0 
17/15/0 


1/10/0 


(0/0 25/7/6 
/0/0 17/10/0 
/2/6 30/5/0 


£e.d. £64, 
per ton 14/5/0 
s. 


25/5/0 
da. 64, 


23 
3i 


0 70 0 


£s £6 


0 4 0 

d. 

0 
£ 


16 


coco” 
Mrmoocormooccceo™ 


ASIMAMDOCOooO 


forward 


positions, business has been done at 2 fd. to 2$d., for April-June, 
against 27,d. to 23d. and at 2}d. to 23d. for October-December, 


as against 2y,d. to 28d. a week ago. 


Movements of r 


ubber in 


London and Liverpool during the past week were as follows: 
Landed, 1,493 tons; delivered, 1,537 tons; stocks at the end of 
last week, at 125,747 tons, show a decrease of 44 tons, as comp 


with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Feb. 10, Mar. 2, 
Cents. Cents. 


Wheat, No. 2, Winter, nearest future, 


Chicago, per bushel ........se.se..0++ 


54} 57} 


Maize, nearest future, Chicago, per 


I i nsec seieieeenielanasinmitn® 


35 36 


Oats, nearest future, Chicago, per 


bushel 
bushel . 


eee eeeeeereeee eee 


Cofiee, Rio No. 7, cash, per Ib. ... 
», Santos No. 4, cash, per Ib. ... 
Cocoa, Accra, nearest future, per Ib. 


Rye, nearest future, Chicago, per 


seee 


24} 22 
41 
1-74 
9-9} 
3-79 


44} 

1-7t 

9-9} 
4-30 


Sugar, Cuban Centrifugals, 96 deg., 


SPot, Por Ub. ....cccccccccccccccccccccses ‘ 
Cotton, New Orleans, middling, spot, 


Te 


Rubber, smoked sheet, spot, per Ib... 4 


feeeeeeeee eee 


2-90 2-87 
7-02 
34 


6-41 


Petroleum, Pennsylvania crude, stan- 


dard grades, per barrel ... 
Copper, 


«+» 155-170 
‘“* Electrolytic,”” Domestic, 
spot, per Ib. .........e-eeeeeeees eveescese 


155-170 


6-00 53 


Copper, “‘ Electrolytic,’”’ Copper Ex- 


porters, Inc., spot, per Ib. ....... 
Spelter, East St. Louis, spot, per Ib. 
Tin, “‘ Straits,’ spot, per Ib. ........... 


Lead, spot, 


6-375 55 

2-80 2-75 
3-75 3-25 
21-40 22-15 


Mar. 9, 
Cents. 


57} 
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THE ECONOMIST. 








BRITANNIC 


ASSURANCE COMPANY, LTD. 


Chief Offices: 


(ESTD. 1866.) 


BROAD STREET CORNER, BIRMINGHAM. 


Summary of the Directors’ Report for the Year 1931. 


TOTAL INCOME — all Branches 


PREMIUM INCOME — Ordinary Branch ... 
Industrial 
General 


one £5,494,685. 
£1,083,138. 
£3,206,703. 

£131,357. 


” eee 


” eee 


TOTAL FUNDS—£20,418,746. Full provision made for all depreciation as at 3lst December, 1931. 
TOTAL CLAIMS PAID during the year in the Life Branches—£1,826,070. 
VALUATION—Standard maintained on same stringent bases as before in both the Life Branches. 


BONUSES TO POLICYHOLDERS— 
ORDINARY BRANCH—£1 12s. Od. per cent. added to Sums Assured. 


INDUSTRIAL BRANCH—Additions to Sums Assured under policies becoming claims 
prior to Ist April, 1933, varying from 5 per cent. after 10 years in force to 20 per 
cent, after 40 years in force (with certain exceptions). 


All Classes of LIFE, FIRE, ACCIDENT, MOTOR, EMPLOYERS’ 


transacted. 


J. MURRAY LAING, F.LA., F.F.A. 
Secretary and Actuary. 


NATIONAL DISCOUNT:COMPANY, 
LIMITED. 









Subscribed Capital see £2,153,335 
Paid-up Capital .. -- 1,000,000 
Reserve Fund...... 1,000,000 


Notice is hereby given that the RATES OF 
INTEREST allowed for money on DEPOSIT 
are REDUCED as follows :— 

To TWO PER CENT. per annum at call. 

To TWO-AND-A-QUARTER PER CENT. at 

seven and fourteen days’ notice. 


FRANCIS GOLDSMITH, Manager. 


35 Cornhill, E.C. 
10th March, 1932. 





THE UNION DISCOUNT 
COMPANY OF LONDON LIMITED. 
39 Cornhill, E.C.3. 





Capital paid-up and Reserve Fund, £3,000,000. 





Notice is hereby given that the RATES OF 
INTEREST allowed for money on DEPOSIT are 
this day REDUCED as follows :—At call, to 
TWO PER CENT.; at seven or fourteen days’ 
omg to TWO AND ONE-QUARTER PER 


Saar Bank, and First-Class Trade Bills 
discounted. Money received on deposit for fixed 
Periods or at call. Inquiries invited. 
ROBERT CALLANDER WYSE, Manager. 
10th March, 1932. 





ALEXANDERS DISCOUNT 
COMPANY, LIMITED. 


24 Lombard Street, E.C.3. 
Capital authorized ............... £1,800,000 








Capital’subscribed 1,800,000 
Paid-up .......... .-- 1,000,000 
Reserve fund ........s.ccecsecseeee 1,000,000 


revctice is hereby given that the RATES of 
{NTEREST allowed for money on DEPOSIT are 
Tom this day REDUCED as follows :—At call to 
i O PER CENT., at seven or fourteen days’ or 
longer notice to TWO AND ONE-QUARTER 
R CENT. Money received for fixed periods 
at epecial Tates, 
The Company discounts approved Bank and 
Merchantile acceptances and grants loans on nego- 
le securities, 
F. NEWCOMB, Manager. 
10th March, 1932. _ 


ROYAL BANK OF SCOTLAND. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS at 
the London Offices, 3 Bishopsgate, E.C.2, 
Drummonds’ Branch, 49 Charing Cross, S.W.1, 
64 New Bond Street, W.1, and Western Branch, 
1 Burlington Gardens, W.1 (formerly Western 
Branch, Bank of England), will bb TWO PER 
CENT. until further notice. 

JOHN ROBB, Manager, City Office, 

3 Bishopsgate. 

W. H. SMITH, Manager, Drummonds’ Branch. 

W. ELLIS REYNOLDS, Manager, New Bond 

Street Branch. 


H. B. HOWE, Agent, Western Branch. 
10th March, 1932.’ 


THE COMMERCIAL BANK OF 
SCOTLAND, LIMITED. 

Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS at the London 
Offices of this Bank at Nos. 60 and 62 Lombard 
Street, E.C.3, and Kingsway Branch, Imperial 
House, Kingsway, W.C.2, will be TWO PER 
CENT. unti! further notice by advertisement. 

A. W. RUSSELL, Joint Manager, Lombard 


Street. 
J. ARCHIBALD, Manager, Kingsway. 
10th March, 1932, 


BRITISH LINEN BANK. 
(London Office). 





Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS at 
this Office will be TWO PER CENT. until further 
notice, 

JAMES FORREST, Manager. 
WILLIAM FINDLAY BLACK, 
Deputy Manager. 
Threadneedle Street, London, E.C. 
10th March, 1932. 


THE CLYDESDALE BANK, 
LIMITED. 
(London Offices), 
City Office : 30 Lombard Street, E.C.3. 
West End Office: 16 Regent Street, Piccadilly 
Circus, 8.W.1. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS at these 
Offices will be TWO PER CENT. per annum until 
further notice. 

G. R. WILSON, Manager, City Office. 
10th March, 1932, 











LIABILITY and GENERAL Insurances 


JNO. A. JEFFERSON, F.IA. 


Chairman and General Manager. 





BANK OF SCOTLAND. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS 
at the London Offices, 30 Bishopsgate, E.C.2, and 
16-18 Piccadilly, W.1, will be TWO PER CENT. 
until further notice by advertisement. 

J. W. JOHNSTON, Manager, Bishopsgate. 

Cc. D. ALLISON, Manager, Piccadilly. 

10th March, 1932. 


UNION BANK OF SCOTLAND, 
LIMITED. 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS with the 
London Offices of this Bank will b TWO PER 
om per annum from this date until further 
notice. 

JOHN THOMSON, 
Manager, 62 Cornhill, E.C.3. 
J. M. 8. LAMBIE, 
Manager, 332 Oxford Street, W.1. 
JOHN MACDONALD, 
Manager, 1 Regent Street, S.W.1. 


10th March, 1932. 


Notice is hereby given that the RATE OF 
INTEREST allowed by the undermentioned 
LONDON CLEARING BANKS on DEPOSITS 
with their London Offices, subject to seven days’ 
notice, will be TWO PER CENT. per annum until 
further notice :-— 

BARCLAYS BANK LIMITED. 

COUTTS AND CO. 

GLYN, MILLS AND CO. 

LLOYDS BANK LIMITED. 

MARTINS BANK LIMITED. 

MIDLAND BANK LIMITED. 

THE NATIONAL BANK LIMITED. 

NATIONAL PROVINCIAL BANK LIMITED. 

WESTMINSTER BANK LIMITED. 

WILLIAMS DEACON’S BANK LIMITED. 
For the Committee of London Clearing Bankers, 
R. HOLLAND-MARTIN, 

Hon. Secretary. 








London, 
10th March, 1932. 


THE NATIONAL BANK OF 
SCOTLAND, LIMITED. 


London Offices : 
City Office : 37 Nicholas Lane, E.C.4. 
West End Office: 18-20 Regent Street, Piccadilly 
Circus, 8.W.1. 
Notice is hereby given that the RATE OF 
INTEREST allowed on Deposits at London Offices 
will be TWO PER CENT. per annum until further 


tice. 
_— JOHN COWAN, 
10th March, 1932. Manager, City Office. 




















































Banks, &t.—Continued. 


THE HONG KONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the oo of Hong Kong. The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 

AUTHORISED CAPITAL 
IssUED AND FULLY Pap UP 
£6, 500, 000 


STERLING = 
RESERVE Foxve { Stvun* wes ee $10,000;000 
RESERVE LIABILITY OF PROPRIETORS $20,000, ‘000 
Head Office—Hong Kong. 
BOARD OF ape 


Hon. Mr. ©. G. 8. MACKIE, Chairman. 
on. Mr. J. J. PATERSON. a Chairman. 


CHIEF MANAGER: V. M. GRAYBURN. 
BRANCHES : 


Amoy, gue. Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo. Dairen (Dalny) Foochow, 
Halphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), Sa. Johore, Sr Kowloon, 
Kuala Lumpur, "London, oe acca, Manila, 
rags ng (Peking) 
sco, § hal, 


——} uar, New York 
si Sousnbe: a Frans tani, Tientein, 
ngapore, Souraba ei Pa en 
Tokyo, Tsingtao, Yiotio, Yokohama 


COMMITTEE IN LON DON. 
Sense, K.0.M.G., Chairman. 
The Rt. Hon. Lord 
Revelstoke. 
= se Sutherland. 
liaedonogh ‘ownsend. 
G. BE. E., K.0.B., G. ¢: Fr ‘Whigham: 


MANAGERS IN LONDON: 


H. D. C. Jones. R. E. N. Padfield. 
Accountant: A. Moncur. 


8, GRACECHURCH STREET, LONDON, E.C.3 


TERMS OF SUBSCRIPTION 
TO “THE ECONOMIST.” 


Quarterly - = 14s. 6d, 
Half-yearly - += £1 9s. 0d. 
Yearly - - £2 18s.0d. 
Colonies and Abroad, £3 1s. od. per annum. 
Single Copies, post free, 1s. 1d. 
payable to = = fee 


Office : 8, Bouverie Street, London, B.C. 4 
Telephone No. : City 8300-2. 


Gopies of “THE ECONOMIST” 
may always be obtained in 

THE CITY: 
Bark Barker ke Howard, 6, Fenchurch 


Buildings. 

P. W. & Co., 11, King Street, 
aa 1 

— & wait &” Stamonse, 3 


34, Throg- 


ye 
W. Abbot, Ltd, 1s 32, Eastcheap. 
a & ams Se — Street. 
illing 50, Copthall 
Avenue & 123, Moorgate. 
PARIS : 
Messageries Hachette, 111, Rue 


Réaumur. 
W.H. Smith & Son, 248, Rue de Rivoli. 
W. Dawson & Sons, 13, Rue Albouy. 
Galignani Library, 224, Rue de Rivoli. 
BERLIN, N.W.7: 
M ; Stilke, Dorotheen- 


ENEVA : 
Agence Naville, 5 & 7, Rue Levrier. 
NEW YORK: 
The International News Co., 131, 
Varick Street. 


THE ECONOMIST. 


[March 12, 1939, 


For New Markets 
—the new world 


Canada is a rapidly growing country with a fas 
developing trade; in twenty years its wealth per 
capita has increased twelvefold. 

The time is ripe, therefore, for the development of 
your Canadian business. Through The Royal Bank, 
which has a branch in every commercial centre, you 
can obtain banking services throughout the Dominion. 


The Royal Bank 


of Canada 


bacerporated wn Canaia in 1869 with Limued Liability. 
EAL. 


Princes St., E.C.2. 


Head Office: MONTR 


London Offices : 
EBM 


MelInerney, Menates. 
J. Mickie, Jom Manages. 


Cockepur St. 5.W.1. J. A. Noonan, Mannger 


at: New York Pans and Barcelona 


LLOYDS BANK 


LIMITED 


4 Over 1,900 Offices in England and Wales, 
and others in India and Burma 


Current, Deposit and 


Savings "Bank Accounts 


opened 


* 
Home Safes issued 


* 


World Letters of Credit 
and Travellers’ Cheques 
supplied 


* 
Trusteeships 
and Executorships 
undertaken 


EVERY DESCRIPTION 
OF BANKING BUSINESS TRANSACTED 


INDIA 


The World’s Best Customer 


is attracting the renewed interest of 
many firms anxious to share the 
benefits of the country’s improving 
purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 
tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 


THE PIONEER & CIVIL & 
MILITARY GAZETTE, LTD. 


W. 5 aX London Manager 
1, Aldwych, W.C. 2. 


Printed for the Proprietors THE ECONOMIST NEWSPAPER, Ltd., by EYRE AND SPOTTISW 
Street, London, E.C.4. Published by the Proprietors at 8, Bouverie Street, Fleet t Street, E.C. 4—Saturday, March 12, 1932. 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - - £11,500,000 
Assets Exceed - - - - £52,000,000 
Claims Paid Exceed- - - £70,000,000 


NATIONAL BANK OF INDIA 
LIMITED. 


NOTICE IS HEREBY GIVEN that the 
Transfer Books of the Bank will be closed from 
16th March to Sst’ March both de days inclusive. 
By Order of the Board, 
'E. H. LAWRENCE, London Mansget. 
26, Bishopsgate, London, B.C.2. 8th March, 1952. 


CREDITORS 


under the Standstill Agreement. 


Have the cuportantiy of eonvertiag Mark- 
Credits into first-class of the average 
amount of Gol fae “ 000 —in blocks of 
RM. 200,000. The already existing mortgages are 
rather conservatively estimated. block 
of flata or one family houses (new buildings) only. 
Reply to U.J. 1629, Xo Ala Haasenstein & Vogler, 
Cologne, Germany. 


= Lugrep, His Majesty’s Printers, East Harding 





